
Sales/Consumption

Retail Sales Recover In July

http://money.cnn.com/2007/08/13/news/economy/retail_sales/index.htm?postversion=2007081310
Back-to-school discounts helped retailers boost their sales in July and the moderate gain should help allay fears - for now - that housing and credit woes could throttle consumer spending.  The Commerce Department said retail sales rose 0.3 percent last month after falling 0.7 percent in June.

Excluding autos and auto parts, which can be volatile from month to month, sales also rose a slightly better-than-expected 0.4 percent in July compared to a revised 0.2 percent dip in June.  Among the biggest gainers, clothing stores logged a strong 1.3 percent sales increase in July, electronics sellers posted a 1.0 percent gain and furniture stores increased their sales 0.5 percent last month.  There were some weak spots, however. Auto sales dipped 0.3 percent while sales at gasoline stations fell 0.8 percent.

August Consumer Sentiment Sinks 

http://money.cnn.com/2007/08/17/news/economy/bc.usa.economy.sentiment.reut/index.htm?postversion=2007081710
U.S. consumer sentiment deteriorated in August to its weakest in a year as more expensive oil, declining home prices and turmoil in financial markets all hurt confidence. The Reuters/University of Michigan Surveys of Consumers said its preliminary reading on consumer sentiment in August was 83.3, well below a median forecast of 88.0 and a sharp fall from the previous month's final reading of 90.4.

The survey's gauge of current economic conditions was 97.7 in early August, the lowest in 11 months and below the previous month's reading of 104.5. The survey's one-year inflation expectations index came in at 3.2 percent, the lowest in five months and a drop from a reading of 3.4 percent in the previous month.

Fed Cuts Discount Rate

http://money.cnn.com/2007/08/17/news/economy/fed_rates/index.htm?postversion=2007081708
The Federal Reserve, reacting to concerns about the subprime lending crisis and the volatility in the financial markets that have resulted from it, announced that it is cutting its so-called discount rate temporarily by a half percentage point, to 5.75 percent.  The discount rate is the rate the Federal Reserve banks across the country charge qualified lenders - mainly banks - for temporary loans. It is largely symbolic.

The central bank did not change its more closely watched federal funds rate, which affects rates that consumers pay on various types of loans. That rate remains at 5.25 percent. 

Manufacturing/Output

Industrial Output Up In July

http://money.cnn.com/2007/08/15/news/economy/bc.usa.economy.output.reut/index.htm?postversion=2007081509
U.S. industrial output rose by an expected 0.3 percent in July as automotive-related production surged 2.6 percent, offsetting a decline in utility output.  The increase matched a 0.3 percent rise forecast by Wall Street analysts. The total output at the nation's factories, mines and utilities rose by an upwardly revised 0.6 percent in June, a reading initially reported as a 0.5 percent rise.  Industrial output excluding motor vehicles and parts rose just 0.2 percent. Utility output fell 2.1 percent in July after a 0.1 percent gain in June.

The gain in July industrial output pushed the overall capacity use rate to 81.9 percent, the highest since September 2006, from 81.8 percent in June. Analysts had been expecting an 81.8 percent reading for July.
Prices

Inflation Moderate, In Line With Forecasts

http://money.cnn.com/2007/08/15/news/economy/cpi/index.htm?postversion=2007081508
Consumer prices rose more slowly in July due to lower gasoline prices, according to the government's key inflation reading.  Overall prices for goods rose 0.1 percent in the month, according to the Labor Department's Consumer Price Index, down from the 0.2 percent rise in the June reading. The more closely-watched core CPI, which strips out often volatile food and energy prices, increased 0.2 percent in July, the same as the increase in June and the forecast of economists.

Wholesale Inflation Jumps In July

http://money.cnn.com/2007/08/14/news/economy/ppi.reut/index.htm?postversion=2007081408
U.S. producer prices rose by a more-than-expected 0.6 percent in July but the gain was driven by energy costs and core inflation facing producers grew only slightly.  Stripping out volatile food and energy costs, producer prices advanced 0.1 percent, less than the 0.2 percent increase forecast, following an unrevised 0.3 percent rise in June. On a year-on-year basis, core producer prices were up 2.3 percent, the largest gain since a 2.6 percent increase in September 2005.  Core producer prices excluding the price of cars and light trucks were unchanged. Gasoline prices jumped 3.2 percent in July.

Home Prices Drop For Fourth Straight Quarter 

http://money.cnn.com/2007/08/15/real_estate/NAR_home_prices_lower/index.htm?postversion=2007081512
The price of a typical home in the United States continues to drop but at a slower pace, according to a new survey.  During the second quarter, the median single-family home price was $223,800, 1.5 percent less than a year ago, according to the National Association of Realtors. It was the fourth consecutive quarter of price declines. Condo prices rose 1 percent to a median of $226,800.

Prices are off 1.7 percent from their peak of $227,600, recorded during the third quarter of 2005. The biggest year-over-year decline on record of 2.7 percent came in the fourth quarter of 2006.

The number of home sales dropped a lot more than prices. The pace of single-family house and condo sales came to 5.91 million units annualized. That was down 10.8 percent compared with the second quarter of 2006 when sales were at a 6.63 million annual rate. 

Housing

Homebuilders' Confidence At 16-Year Low

http://money.cnn.com/2007/08/15/news/economy/builders/index.htm?postversion=2007081513
Builders' confidence in the new home market fell to a 16-year low, according to a trade group survey which reports buyers' problems finding financing spreading beyond the subprime sector.  The National Association of Home Builders/Wells Fargo Housing Market Index fell two more points to a reading of 22, the lowest level since January 1991, when the nation was struggling with a recession, an energy price shock and the start of the first Gulf War. Any reading below 50 indicates more builders view sales conditions as poor than as good.

The index's various components -- view of current conditions, expectations for conditions six months from now and current level of traffic -- all reached 16-year lows in the recent survey. Each region of the country reported overall confidence readings that were down or unchanged from historically low levels as well.

Housing Starts At Decade Low

http://money.cnn.com/2007/08/16/news/economy/housing_starts/index.htm?postversion=2007081611
Housing starts and permits both fell to their lowest levels in more than a decade, as the latest readings on the battered housing and homebuilding markets came in below expectations.  Housing starts fell 6.1 percent to an annual rate of 1.38 million in July from a revised 1.47 million rate in June. Housing starts and permits are at the lowest level in more than a decade. The latest reading is the lowest level of starts since January 1997 and is down nearly 21 percent from the year-earlier level.

Starts of single-family homes fell even more sharply, dropping 7.3 percent to just over a 1 million annual rate, the lowest since December 1996 and the second lowest level in more than 12 years.

Building permits, which are often seen as a snapshot on builders' view on the state of the market, fell to an annual rate of 1.37 million from the June figure of 1.41 million, marking the lowest level since October 1996. Economists had forecast a rate of 1.4 million. 

Mortgage Apps Climb For 2nd Week

http://money.cnn.com/2007/08/15/real_estate/bc.usa.economy.mortgages.reut/index.htm?postversion=2007081507
U.S. mortgage applications rose for the second straight week, driven by growing demand for refinancing and home purchase loans.  The Mortgage Bankers Association's seasonally adjusted mortgage application index rose 3.4 percent in the week ended Aug. 10 to 678.7, its highest level since the middle of May.

The rising applications figures seem to fly in the face of a spate of reports pointing to a crisis of confidence in the mortgage industry. But potential borrowers may be filing multiple applications as more mortgages get rejected, probably distorting the total applications figures, analysts have said.

Oil/Gas

Oil Jumps On Fed Rate Cut, Storm Fears

http://money.cnn.com/2007/08/17/markets/bc.markets.oil.reut/index.htm?postversion=2007081709
Oil prices jumped by more than $1 a barrel Friday (August 17) on concerns about Hurricane Dean's potential impact on Gulf of Mexico oil operations and after the U.S. Federal Reserve cut the primary discount rate a half-point to 5.75 percent. U.S. crude gained $1.31 to $72.31 a barrel. It had fallen $2.33 on Thursday when investors sold energy to offset losses elsewhere or out of fear that a squeeze on credit will slow global economic growth.

Kentucky

Foreclosures Up In Lexington Area

http://www.kentucky.com/101/story/151204.html
Lexington and the surrounding area continue to be plagued with mortgage foreclosures, even though the rate is not as alarming as in some parts of the country.

Lexington was not among the top 100 metropolitan areas in the latest RealtyTrac report which covers foreclosure filings in the 100 largest U.S. metropolitan areas. But data obtained from RealtyTrac by the Herald-Leader show that 361 foreclosures -- one for every 539 households in the area -- were filed in Fayette, Bourbon, Clark, Jessamine, Scott and Woodford counties in the first six months of 2007.  That total is a 90 percent increase from the last half of 2006. And it's a 551 percent jump from the first half of 2006, before the current wave of foreclosures began.

Lexington would have ranked 89th among the largest 100 markets, based on the ratio of one foreclosure for every 539 households -- the measurement used by RealtyTrac to rank metropolitan areas.

Among nearby metropolitan areas:

Louisville was ranked 62nd, with 3,150 filings -- one for every 169 households -- during the first half of 2007. The total was down 20 percent from the previous six-month period and up only 7 percent from early 2006.

Cincinnati was harder hit. With 8,949 foreclosures -- one for every 100 households -- in the 2007 period, the city was ranked 34th. The 2007 filings were 68 percent higher than the previous six months and 166 percent above the first half of 2006.

H.D. Smith's New Center Will Employ 80 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070814/ZONE06/708140371/1003/BUSINESS
Pharmaceutical distributor H.D. Smith has opened a distribution center in Louisville with about 80 employees and expects to add about 20 more by next spring. H.D. Smith, based in Springfield, Ill., is the fourth largest pharmaceutical distributor in the United States. 
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