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Sales/Consumption

Holiday Sales Forecast To Grow 5%

http://money.cnn.com/2005/09/21/news/economy/holiday_forecasts/index.htm
According to the National Retail Federation (NRF), total holiday retail sales are projected to grow by 5 percent over last year to $435.3 billion for the critical November-December shopping season. Holiday sales in 2004 rose 6.7 percent to $414.7 billion.  The two-month period that can account for as much as 50 percent of retailers' total annual sales and profits. 

"A combination of many factors, including energy prices, the job market, disposable income and consumer confidence, will ultimately affect retailers' sales this holiday season," NRF chief economist Rosalind Wells said in a statement. 

Fed Raises Rates Again

http://money.cnn.com/2005/09/20/news/economy/fed_rates/index.htm
The Federal Reserve raised a key short-term interest rate Tuesday, September 20, dashing the hopes of some who had hoped the Fed would pause to assess the impact of Hurricane Katrina on the economy.  The central bank's policy-makers boosted their target for the federal funds rate a quarter-percentage point to 3.75 percent, the highest level in more than four years. The fed funds rate, an overnight bank lending rate, affects the rates for credit cards, car loans and adjustable-rate mortgages.  This marks the 11th consecutive time that the Fed has raised rates since June 2004 as Alan Greenspan and other central bankers seek to keep inflation under control. 

Economic Signs Were Bad Before Katrina

http://money.cnn.com/2005/09/22/news/economy/lei.reut/index.htm
Leading economic indicators fell by 0.2 percent in August, slightly less than the median forecast for a 0.3 percent decline, according to the New York-based Conference Board.  July's indicators were revised to show a 0.1 percent drop from an original 0.1 percent increase. 

The index has risen only 1.9 percent over the past year. As recently as March 2004 the year-on-year growth rate was 10 percent. 

Only three of 10 components in the index made negative contributions but the biggest -- lower consumer expectations -- was a hefty one. That trend continued into September, according to the latest University of Michigan sentiment survey. 

Housing

Housing Starts Slow In August

http://money.cnn.com/2005/09/20/news/economy/housing_starts/index.htm
The Census Bureau report showed that housing starts fell to a 2.01 million annual pace from the 2.04 million rate in July.  Building permits, seen as a measure of builders' confidence in future demand for new homes, slipped to an annual pace of 2.12 million from 2.17 million in July. The data was collected before Hurricane Katrina hit the Gulf Coast at the end of August. 

Even with the slowing in home building, the report showed historically strong demand. Permits are the fifth-best month on record, although three of the four stronger months came in the four months before August. 

Mortgage Applications Up 1.5 Percent

http://money.cnn.com/2005/09/21/real_estate/mortgages.reut/index.htm
The Mortgage Bankers Association said its index of total mortgage applications for home purchase and refinancing loans rose 1.5 percent to 772.2 in the week ended Sept. 16. The index fell 1.4 percent in the previous week.  The MBA's purchase index fell 2.6 percent to 500.3, reversing the previous week's 2.9 percent gain. The refinancing index rose 7 percent to 2,353.7, more than offsetting the previous week's 6.7 percent loss. 

Employment

Katrina Weighs On Jobless Claims

http://money.cnn.com/2005/09/22/news/economy/jobless_claims/index.htm
The number of Americans filing new claims for jobless benefits climbed above 400,000 last week due to the effects of Hurricane Katrina -- but the figure was below economists' forecasts.  Initial jobless claims rose to 432,000 in the week ended Sept. 17 from an upwardly revised reading of 424,000 the week before. Analysts anticipated 450,000 jobless claims. 

Kentucky

Poll: One-Third Of Kentuckians Say Economic Situation Worse

http://www.kentucky.com/mld/kentucky/news/12682969.htm
More than one-in-three Kentuckians say their economic situation has gotten worse in the last year, and one in five respondents who work say they are worried about losing their jobs, according to a new poll.  In the Courier-Journal Bluegrass Poll, nearly 34 percent - the largest number in the 19 years the poll has been conducted - described themselves as economically worse off than 12 months ago.  The poll is the result of interviews with 801 Kentucky residents conducted Sept. 7-13. The poll has a margin of error of plus or minus 3.5 percentage points.

Even though a third of respondents said they were worse off economically than a year ago, 47 percent said things were about the same and 19 percent said they feel they are better off today.  The percentage of those saying they were worse off was the highest since September 1990, when the country was in a recession. At that time, 26 percent said they were worse off.

More poll respondents expected to be worse off financially next year than those who expected to be better off. Thirty-one percent believe they'll be worse off, 25 percent said better off and 38 percent said about the same.  The 31 percent figure is the highest in the Bluegrass Poll's 19-year history. Respondents, both Republicans and Democrats, cited the federal deficit and its potential effects on both the nation's and individuals' financial future as areas of concern.

Louisville's 2nd Quarter Looks Up 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20050918/BUSINESS/509180351/1003
After a weak first three months of the year, the Louisville-area economy showed some signs of recovery in the second quarter.  The most encouraging signal came from an estimate of payrolls in metro Louisville. But the manufacturing sector remained soft, with fewer jobs paying less in the quarter.

Louisville-area payrolls, based on wage-tax receipts, recovered from a weak winter. Payrolls averaged $1.27 billion per month in the quarter and the quarter's total was 9.8 percent higher than a year earlier.

But Louisville's manufacturing sector continues to decline. After averaging about 85,000 jobs in 2002, the sector has slowly been losing jobs since and is averaging fewer than 80,000 so far this year.  For those working in manufacturing, it's gotten less lucrative.  In the Louisville area, including Southern Indiana, employees are getting fewer hours at a lower hourly rate than a year earlier.

Average weekly manufacturing pay was about $773, down from a year earlier and well below the $836 weekly average of 2002. The average manufacturing workweek was 40.2 hours through the first eight months of this year versus 40.6 for all of last year and 42 for 2003.

Kentucky’s Jobless Rate Drops In August

http://www.workforce.ky.gov/newspub.htm#Sept.%2021,%202005
August’s 5.4 percent marked the first time in nine months that Kentucky’s seasonally adjusted preliminary unemployment rate has fallen, according to the Office of Employment and Training, an agency of the Education Cabinet. August’s rate declined from the July 2005 rate of 5.9 percent but was still above August 2004’s jobless rate of 5.1 percent. 

 “Before Kentucky’s unemployment rate drop in August, the jobless rate 2005 had increased in six of the seven months and remained the same from May to June. Kentucky was one of 31 states that had a lower unemployment rate in August than in July 2005,” said Carlos Cracraft, the department's chief labor market analyst. 

“In addition August 2005 showed an increase of 3,400 in nonfarm payroll employment making it the sixth month during 2005 that Kentucky has recorded a gain in nonfarm payroll employment.”
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