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December Consumer Credit Rises $3.1 Billion

http://money.cnn.com/2005/02/07/news/economy/fed_consumercredit.reut/index.htm
U.S. consumer credit outstanding rose a less-than-expected $3.1 billion in December, capping a year of straight monthly increases after a large upward revision to November's data. The December rise undershot Wall Street expectations for a $7.7 billion monthly increase, but followed a much stronger November result than first reported.  November's reading was revised to a $2.0 billion increase from its initially announced $8.7 billion decline, which had been described as the largest monthly fall on record. 

After the revisions, Fed data showed December's increase as the 13th consecutive month of rising consumer credit outstanding. Consumer debt levels rose in every month of 2004, for a total yearly increase of 4.5 percent.  

Both revolving and non-revolving credit levels increased in December to total $2.104 trillion.  Non-revolving credit, which includes closed-end loans for cars, tuition, boats, vacations and other items, rose at an annual rate of 2.0 percent in December. Revolving credit, which measures credit and charge card activity, rose at a more modest 1.4 percent rate. 

Chain Store Sales Rise

http://money.cnn.com/2005/02/08/news/economy/retail_sales.reut/index.htm
U.S. chain store retail sales rose in the week ended February 5, as Super Bowl purchases, a New York State tax holiday and marked-down winter goods helped drive sales.  Sales rose 2.2 percent in the week ended February 5, compared with a 1.9 percent decline the previous week.  Compared with the same week a year ago, sales rebounded to a 3.0 percent increase after a 2.5 percent rise the preceding week. 

Housing

Mortgage Applications Up

http://money.cnn.com/2005/02/09/news/economy/mortgage_aps.reut/index.htm
 The Mortgage Bankers Association said its seasonally adjusted index of mortgage application activity increased 4.2 percent to 735.9 in the week ended February 4, after climbing 7.3 percent in the MBA's prior week survey.  The MBA's seasonally adjusted index of refinancing applications rose 7.8 percent to 2,430.7, adding to the 16.6 percent surge the prior week.  The MBA's purchase index, a gauge of loan requests for home purchases, edged up 1 percent to 444.6, after rising 0.3 percent the previous week. 

Inventories

Wholesale Inventories Below Forecasts

http://money.cnn.com/2005/02/09/news/economy/inventories.reut/index.htm
Inventories at wholesalers rose a smaller-than-expected 0.4 percent in December as sales of durable goods like cars and furniture accelerated.  Wall Street economists had expected wholesale inventories to rise 0.9 percent in December. November's inventory gain was revised slightly higher to a 1.2 percent advance, from a first-reported 1.1 percent increase. 

Inventories of durable goods -- big-ticket items meant to last three years or more -- increased 0.3 percent in December as lumber, hardware and machinery inventories rose enough to offset weakness in cars, computers and electrical stocks.  Stocks of non-durables rose 0.5 percent in December, after a 1.2 percent gain in November.  December inventories were up 11.0 percent from a year earlier. 

Sales at wholesalers rose 0.9 percent in December, with strong durable goods sales overpowering a small decline in non-durable products like paper, drugs and petroleum. 

Sales of durable goods rose 2.3 percent. 

Automotive sales, which fell 2.3 percent in November, rose 1.6 percent in December while automotive inventories dropped 1.4 percent. 

For 2004 as a whole, sales were up a record 13.8 percent from 2003. 

The inventory-to-sales ratio, a measure of how long it would take to deplete stocks at the current sales pace, fell to 1.14 months' worth in December from 1.15 months' worth in November. 

Employment

Jobless Claims Lowest In 4 Years

http://money.cnn.com/2005/02/10/news/economy/jobless_claims.reut/index.htm
The number of Americans claiming initial jobless benefits fell unexpectedly last week to 303,000, the lowest level in more than four years.  First-time claims for state unemployment insurance aid fell for the second straight week, slipping 13,000 in the week ended February 5 from 316,000 in the previous week and to the lowest since 302, 000 in October 2000 -- before the recession began. 

Kentucky

UPS To Hire 200 Pilots 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20050211/BUSINESS/502110365/1003
Louisville-based UPS Airlines said it is boosting its plans for signing on new pilots and would add 200 hires to the 100 announced in October.  More pilots are needed to meet growth, especially in international operations. The airline has taken on 60 new pilots since fall and will hire 20 to 25 per month for the rest of the year to reach the goal of 300.

UPS has added 12 flights to China and recently petitioned for more. The company will add 13 A-300s and 11 MD-11 aircraft during the next two years, and it recently announced the planned purchase of 10 Airbus A380s, which it plans to begin flying in 2009.  When hiring is complete, UPS will have about 2,740 pilots, a net increase of about 270.

All of the new pilots will receive their initial training in Louisville and 60 percent to 70 percent will live in Louisville. Half or more of all UPS pilots live in the Louisville area, where the company's main air hub, Worldport, is located.

Call Center Will Open In Pikeville 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20050205/BUSINESS/502050342
Affiliated Computer Services Inc. will open a customer call center in Pikeville, Ky., this month, creating nearly 300 jobs.  The 43,000 square foot facility will "provide a range of inbound customer care support for a national wireless carrier”.  ACS already has about 1,660 employees and 10 locations in Kentucky.

Pomeroy To Expand, Add 210 Jobs 

http://www.cincypost.com/2005/02/08/pomeroy02-08-2005.html
Pomeroy IT Solutions is expanding in Hebron, creating about 210 jobs.   Pomeroy has begun site preparation on a 70,000-square-foot structure to expand its "remote service desk" operations in a building next to its headquarters.   The expansion is due to Pomeroy's 2004 acquisition of Alternative Resources Corp., a computer services company in the Chicago suburb of Barrington. 



Governor’s Office for Economic Analysis

502-564-3093
Economic Briefs


Week of February 11, 2005














