
Sales/Consumption

Consumer Spending Rebounds In July

http://money.cnn.com/2007/08/31/news/economy/spending.ap/index.htm?postversion=2007083110
Consumers returned to the malls in July after taking a breather in June, although worries about the future could make the rebound short-lived.  The Commerce Department reported that consumer spending rose by 0.4 percent in July, double the June increase. 
Confidence Takes Biggest Hit In 2 Years

http://money.cnn.com/2007/08/28/news/economy/confidence/index.htm?postversion=2007082811
Turmoil in the stock and housing markets caused the biggest drop in consumer confidence in almost two years in August.  The Conference Board said its consumer confidence index fell to 105.0 in the latest survey of 5,000 households from a revised 111.9 reading in July.

It was the biggest month-over-month drop since September 2005, when hurricanes Katrina and Rita sent gas prices to then record levels. This time it was a series of financial storms, as consumers focused on problems in subprime mortgages, and falling home and stock prices.

Those polled who said that business conditions are "good" decreased to 26.4 percent from 28.3 percent in July, while those saying conditions are "bad" increased to 16.3 percent from 14.5 percent. And those who described jobs as "hard to get" increased to 19.7 percent from 18.7 percent, while those who saw jobs as "plentiful" decreased to 27.5 percent from 30.0 percent in July.

But while those who expect business conditions to worsen in the next six months rose to 10.6 percent from 8.2 percent, that was still well below the 15 percent who believe business conditions will improve.

Credit Card Defaults Keep Rising http://money.cnn.com/2007/08/28/pf/cards_defaults/index.htm?postversion=2007082807
American consumers are defaulting on their credit cards at a sharply higher rate compared to last year.

In addition, late payments are also up, cardholders are showing signs they are less willing to pay and credit card companies have written off 30 percent more payments during the first half of this year versus a year ago.  Moody's said that the people defaulting on their credit cards may not be the same individuals defaulting on their subprime home loans. The agency cited stricter underwriting standards in the credit card industry and the fact that borrowers with little or no equity in their homes may choose to default on their residence before giving up their credit card.
Household Incomes Rise But ...

http://money.cnn.com/2007/08/28/news/economy/census_incomepoverty_stats/index.htm?postversion=2007082811
Household income crept higher and the poverty rate edged lower last year.  Median household income rose 0.7 percent to $48,200, adjusted for inflation, the Census Bureau reported. But more people had to be at work in each household to get there.  That's because median earnings for individuals working full-time year-round actually fell for the third consecutive year. For men, earnings slipped 1.1 percent to a median of $42,300, while for women, earnings sank 1.2 percent to a median of $32,500.

Manufacturing/Output

GDP At Highest Growth Rate In A Year

http://money.cnn.com/2007/08/30/news/economy/gdp/index.htm?postversion=2007083009
The U.S. gross domestic product came in at a 4.0 percent annual rate of growth for the second quarter, showing the highest growth rate in more than a year, according to the Commerce Department.  Economists expected the GDP to be revised up to 4.1 percent for the quarter from April through June 30, from its previous estimate of 3.4 percent.

U.S. Commerce Department Reports $98 Billion Rise In Corporate Profits

http://www.bizjournals.com/phoenix/stories/2007/08/27/daily44.html?ana=from_rss
Corporate profits rose by $98.3 billion during the second quarter to $1.65 trillion, up from an increase of $16.5 billion and a total of $1.55 trillion during the first quarter.  Corporate cash flows also were up for the second quarter by $40.6 billion versus a $200 million increase during the first quarter. The federal numbers show that financial corporations account for the majority of the second-quarter profit growth, fueled by price increases. 

Housing

Glut Of Homes Hits 16-Year High

http://money.cnn.com/2007/08/27/news/economy/homesales/index.htm?cnn=yes
Homeowners trying to sell last month faced the biggest glut of homes on the market in about 16 years, as declining sales and growing problems in the mortgage market helped push home prices down for the 12th straight month.  The National Association of Realtors said sales by homeowners slipped to an annual rate of 5.75 million last month, down 0.2 percent from the revised 5.76 million pace in June. 
Not only did sales slip but the number of homes for sale jumped 5.1 percent, meaning there is now a 9.6-month supply of homes for sale, up from 9.1-months in the June reading. It was the biggest supply of homes by that measure since October 1991.

Employment

Temp Hiring Falls For 6th Straight Month

http://money.cnn.com/2007/08/27/news/economy/temp_workers/index.htm?postversion=2007082710
The number of temporary workers hired has fallen each of the past six months, and was down 2 percent in July from the start of the year.  Major temporary employment agencies also saw revenue declines. Manpower, the world's second-largest staffing firm, saw U.S. revenue fall nearly 9 percent in the second quarter as demand fell.  Kelly Services, which provides companies with clerical and industrial workers, saw a 6 percent decline in revenue in the quarter.

The Conference Board Help-Wanted Advertising Index Dips

http://biz.yahoo.com/prnews/070830/nyth049.html?.v=101
The Conference Board Help-Wanted Advertising Index - a key measure of job offerings in major newspapers across America - dipped one point in July. The Index now stands at 25. It was 31 one year ago.

In July, there were 4,084,200 online advertised vacancies, a largely seasonal decline of 196,200 or 4.6 percent from the June level. There were 2.65 advertised vacancies online for every 100 persons in the labor force in July.

Kentucky

Kentucky Income Up But Below U.S. Figure

http://www.kentucky.com/454/story/161998.html
Kentucky's median household income has increased, but the state is still below the national figure. All of the figures in the survey are estimates based on a sampling of the state's 12 most populous counties.  Overall, the state's median household income ranks 45th of 50 states and the District of Columbia.

The median household income increased to about $39,000, up from nearly $37,000 in 2005. But Kentucky was one of only eight states where the median household income was below $40,000.  The national median household income rose from $47,845 in 2005 to $48,201 in 2006. Nine of the 12 Kentucky counties surveyed were anywhere from $2,000 to about $16,000 below the national median; Pike County ($32,600) was the lowest. Boone ($56,477), Bullitt ($52,147) and Kenton ($53,978) were the exceptions.

Gasoline Prices Up In Much Of Louisville 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070829/BUSINESS/708290872/1003
Throughout the Louisville-area last night, $3.06 was typical for a gallon of regular gasoline, but prices below $3 were available in some neighborhoods south of downtown. Earlier in the day, the average in Louisville recorded by AAA was $2.84. 

Home Sales Soft Locally

http://www.kentucky.com/101/story/161161.html
The National Association of Realtors announced yesterday that sales of existing homes in the United States were down 9 percent in the first seven months of 2007, compared with the same period last year.  July sales data was not available from the Lexington-Bluegrass Association of Realtors, but sales of new and existing homes were down only 3 percent in the January-July period, compared with the same months of 2006. Sales were down in four of the first six months of 2007 and flat in the other two months.

The local Multiple Listing Service had "an all-time high" of 6,987 active listings in June, when the average number of days needed to sell a house was 85 -- up 23 percent from June 2006. The average for the January-July period was 90 days, or 22 percent more than the same months of 2006.

The median price of houses sold in the Lexington area in June -- half sold for more and half for less -- was "virtually equal to the June 2006 median sales price" of $152,750. The median price for the January-June period was $152,750, also unchanged.

Pending sales in June were down 20 percent, compared with June 2006, when the total was 883 listings. A sale is listed as pending when the contract has been signed but the transaction has not closed. 

Louisville Home Sales Declined In July, But Stayed Up For Year 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070828/BUSINESS/708280363/1003
Sales of new and existing homes handled by Realtors in the Louisville area fell 6 percent last month compared with June, but local officials said sales are still up for the first seven months of 2007, bucking a national trend. The July decline isn't a major concern because local sales fluctuate dramatically from month to month. 

For the seven-month period ended July 31, local home sales handled by Realtors are up more than 2 percent compared with the same period in 2006. The median price of homes sold locally also rose to $139,900 during the same seven-month period, up about 1 percent from $138,500 a year ago. 

Schott Adds 20 Jobs At Its Louisville Site 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070828/BUSINESS/708280356/1003
Schott North America, maker of specialty glass and other products, has expanded its Louisville operations. It is creating 20 manufacturing jobs and expects to add some seasonal employment. Schott said it is adding the jobs to help meet the demand for Robax, a transparent glass-ceramic substance primarily used as a protective coating in fireplace and hearth applications. Increased energy consciousness is helping to drive greater use of Robax, especially in stoves and fireplace inserts. 

Trailer Maker Plans To Idle Kentucky Plant 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070828/BUSINESS/708280356/1003
Transcraft Corp. said that it intends to idle its platform trailer production plant in Mount Sterling, Ky., by the end of the year, resulting in the layoff of 110 employees. Transcraft said future orders and overall demand for platform trailers will determine if it will reopen the Kentucky plant. 
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