
Manufacturing/Output
Index Points To Slower Economy

http://money.cnn.com/2006/08/17/news/economy/leading_indicators/index.htm
The Index of Leading Indicators slipped 0.1 percent in July to 138.1, below market expectations for a 0.1 percent rise, the Conference Board said. The leading index has decreased in four of the last six months.  The coincident index, a barometer of current economic activity, increased 0.2 percent in July, building on a 0.2 percent rise in June and a 0.2 percent gain in May, the board said.

The leading index measures a basket of economic indicators ranging from unemployment benefit claims to building permits which is supposed to forecast economic trends up to six months ahead.  Five of the 10 indicators that make up the index increased in July. The positive contributors were average weekly manufacturing hours, vendor performance, stock prices, index of consumer expectations, and manufacturers' new orders for consumer goods and materials.

The negative contributors were building permits, average weekly initial claims for unemployment insurance, interest rate spread, manufacturers' new orders for nondefense capital goods, and real money supply.

Industrial Output Data Disappoints

http://money.cnn.com/2006/08/16/news/economy/bc.economy.production.reut/index.htm
Output at U.S. factories, mines and utilities rose a smaller-than-expected 0.4 percent in July, according to a government report that suggested a hot manufacturing economy may be cooling.  Capacity use rose to 82.4 percent, the highest rate since 82.5 percent in June 2000, from a downwardly revised 82.3 percent in June.  Analysts had expected a 0.5 percent gain in July industrial production and capacity use at 82.6 percent following June's output of 0.8 percent and capacity use originally reported as 82.4 percent.
Builders Hit The Brakes

http://money.cnn.com/2006/08/16/news/economy/housingstarts/index.htm
Housing starts came in at an annual pace of 1.795 million, according to a Census Bureau report, down from the 1.84 rate in June, which was revised lower. It is also less than the forecast of 1.81 million.  Building permits, seen as a measure of builder confidence, fell to an annual rate of 1.747 million from a 1.869 million pace. Economists had forecast a decline to 1.84 million.

The declines are even more substantial from year-earlier levels, with housing starts down 13 percent from a year earlier and permits off nearly 21 percent. Permits hit a record high in September 2005, while starts reached a seasonally-adjusted record in January of this year.

Existing-Home Sales Continue Their Plunge; Kentucky, Indiana Buck U.S. Trend 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060816/BUSINESS/608160517/1003
The nation's once-booming housing market slumped even further in the spring with sales declining in 28 states, led by big drops in the formerly red-hot areas of Arizona, Florida and California. Sales of existing homes fell nationwide to a seasonally adjusted annual rate of 6.693 million units in the April-June quarter, down by 7.5 percent from the record rate of 7.193 million units in the spring of 2005. 

The Realtors report showed that at the state level, both Kentucky and Indiana bucked the downturn in the quarter. Kentucky's home sales increased 1.2 percent, while Indiana's grew 4.8 percent. 

Prices

Wholesale Inflation On The Wane

http://money.cnn.com/2006/08/15/news/economy/ppi/index.htm
Prices paid at the wholesale level increased at a much slower pace in July, according to the government's latest inflation reading that showed prices outside of food and energy unexpectedly decreasing.  The Producer Price Index, the measure of prices paid by businesses, rose 0.1 percent in July, down from the 0.5 percent rise in June. The so-called core PPI, which strips out often volatile food and energy prices, declined 0.3 percent. 

Retail Inflation Moderates

http://money.cnn.com/2006/08/16/news/economy/cpi.reut/index.htm
The Labor Department said its core consumer price index, an inflation gauge that strips out volatile food and energy costs, rose 0.2 percent in July - breaking a four-month string of 0.3 percent increases. Overall, consumer prices were up 0.4 percent in July after a 0.2 percent gain in June.

Energy prices climbed a seasonally adjusted 2.9 percent in July after falling 0.9 percent in June. But costs for apparel fell 1.2 percent after being flat in June. Goods and services - a category that covers goods such as personal care items and tobacco - fell 0.2 percent last month after rising 0.6 percent in June.

So far during the first seven months of 2006, core consumer prices have risen at a 3.1 percent annual rate, compared with 2.2 percent in the comparable period of 2005. The department said about 80 percent of the acceleration in core prices was accounted for by rising costs of shelter, such as rents.

Home Prices In Deep Freeze

http://money.cnn.com/2006/08/15/real_estate/Metro_home_prices_fall/index.htm
After several years of turbo-powered growth, home prices have gone into a stall, according to the latest prices.  Nationally, the median home price rose just 3.7 percent to $227,500 from last year's second quarter to this year's, according to the National Association of Realtors.  It was the second consecutive quarter in which home prices failed to repeat the gains of more than 10 percent recorded throughout 2005.

Miscellaneous

Consumer Sentiment Falls Steeply

http://money.cnn.com/2006/08/18/news/economy/consumer.reut/index.htm
U.S. consumer sentiment dropped more than expected in early August, registering its lowest reading since the aftermath of Hurricane Katrina as inflation expectations rose.  The University of Michigan's preliminary reading of consumer sentiment in August was 78.7, down from July's final reading of 84.7. The median forecast of Wall Street economists polled by Reuters was 83.6.

Mortgage Applications Rise Again

http://money.cnn.com/2006/08/16/real_estate/bc.economy.mortgages.reut/index.htm
U.S. mortgage applications rose for a second consecutive week as home refinancing demand reached its highest since March.  The Mortgage Bankers Association said its seasonally adjusted index of mortgage application activity, which includes both refinancing and purchasing loans, last week increased 1.4 percent to 561.2 - its highest level in 11 weeks.  Fueling the rise was a 4.6 percent jump in the MBA's seasonally adjusted refinancing index to 1,640.8, its strongest level since the end of March.

Jobless Claims Fall By 10,000

http://money.cnn.com/2006/08/17/news/economy/jobs_claims.reut/index.htm
The Labor Department said the number of initial jobless claims declined to 312,000 in the week ended Aug. 12 from a revised 322,000 in the prior week. That was moderately lower than the 315,000 claims that analysts had forecast in a Reuters poll.  Previously, the department said there had been 319,000 claims in the prior week ended Aug. 5 but it revised that figure upward.

Since early June, new claims have been fluctuating in a narrow range from 297,000 to 322,000. The claims total spiked upward briefly in early July during the automobile industry's annual summer shutdown but has settled back into its earlier range.  The four-week moving average, considered a more reliable barometer of employment conditions because it irons out weekly fluctuations, rose to 311,250 in the Aug. 12 week from a revised 309,500.

Kentucky

Northwest Ends 38 Jobs In Louisville 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060819/BUSINESS/608190369/1003/BUSINESS
Northwest Airlines is laying off 35 full-time and three part-time employees at Louisville International Airport on Oct. 24 as part of a plan to outsource ground operations there and at 67 other airports.  The outsourcing will allow the airline, which is reorganizing in bankruptcy, to save nearly $200 million a year in labor costs. 

New Ford Cuts Hit Louisville's Plants 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060819/NEWS01/608190399/1003/BUSINESS
In announcing its biggest production cut in more than 20 years, Ford gave another sign to its workers that it soon might need fewer of them. The company said there will be more temporary layoffs through the end of the year at its Louisville Assembly Plant on Fern Valley Road and the Kentucky Truck Plant on Chamberlain Lane.  The automaker didn't provide specifics, but Mayor Jerry Abramson said Ford would reduce production by the equivalent of six weeks at the assembly plant, where Explorers are made, and five weeks at the truck plant. The company could shut them down for that long or reduce the number of shifts to achieve the same cutback. 

More Downtime Coming At Louisville Ford Plants 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060818/BUSINESS/60818023
Ford Motor said it will reduce fourth-quarter production by 21 percent, prompting more downtime at its two Louisville plants.  Ford said it would make 168,000 fewer vehicles in the final three months of the year compared with production in the same period last year. Also, production in the current quarter is being reduced by another 20,000 units.  The company's announcement didn't specify production cuts at the Louisville Assembly Plant and the Kentucky Truck Plant, only to say there would be downtime at the two plants. 

Ky. Graduation Rates Take A Step Up

http://www.kentucky.com/mld/kentucky/15275704.htm
Kentucky educators' familiar cry of "Thank God for Mississippi" now has an addendum: " ... and Texas."

Census numbers show that those states now rank below Kentucky in the percentage of adults with at least a high school diploma or equivalent degree.  With Mississippi at No. 51 and Texas at No. 50, Kentucky has moved up a notch to No. 49 since the 2000 census. (The numbers include the 50 states and the District of Columbia.)  Kentucky's rise is due in part to Western and Southwestern states sinking, said Ron Crouch, director of the Kentucky State Data Center.

High school graduation rates in Kentucky have been improving for years and now are near the national average. But the Southwest is seeing large numbers of Hispanic immigrants without degrees.  Seventy-nine percent of Kentuckians have the degree, compared to 78.8 for Texas and 78.5 for Mississippi.  Wyoming ranked No. 1, with 91.3 percent of adults having a high school education. The national average was 84.2.
Louisville Growing Better Educated 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060815/NEWS01/608150380
Louisville residents increasingly are better educated and have stronger ties to their native state than the rest of the country, according to data released by the U.S. Census Bureau. The report shows that roughly 85 percent of Louisville residents have a high school diploma. And it says a larger share of the population has a college degree -- 27 percent last year, when the survey was taken, up from nearly 24 percent in 2000. 

One In Five Adults In State Is Disabled

http://www.kentucky.com/mld/kentucky/15275702.htm
One out of five adult Kentuckians is disabled, and the prospects don't look good for the next generation.  New data released by the U.S. Census Bureau show nearly one in 10 children in Kentucky have some kind of disability.  The numbers put Kentucky in the No. 2 position nationally for the proportion of disabled adults, and No. 3 for disabled children. The numbers were based on monthly surveys conducted last year.

Experts say the rankings are due to a combination of poverty, poor health care, a changing economy and a culture in which many people depend on public assistance.
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