
Sales/Consumption

Retail Sales In Surprise Decline

http://money.cnn.com/2008/09/12/news/economy/bc.apfn.retailsales.ap/index.htm?postversion=2008091209
Frugal shoppers cut back again in August, driving down sales at the nation's retailers for the second month in a row, further proof the economy is losing traction.  The Commerce Department reported that retail sales dropped by 0.3 percent last month. Sales in July also turned out to be even weaker than previously thought, falling by 0.5 percent, the worst showing in five months.

Stripping out auto sales, which were strong in August, sales at all other merchants fell by 0.7 percent, the worst showing since December. 
Economic Gloom Runs Strong Two Months From Election Day

http://abcnews.go.com/PollingUnit/story?id=5760235&page=1
ABC's Consumer Comfort Index stands at -47 on its scale of +100 to -100, the same as last week and 4 points from its lowest on record, -51 in May. Just 14 percent of Americans rate the national economy positively, 21 percent call it a good time to buy things and 45 percent say they their own finances are good, tying the year's low. 

U.S. Sept. Michigan Sentiment Index Increases To 73.1

http://www.bloomberg.com/apps/news?pid=20601087&sid=aCA0tORJq184&refer=home
Confidence among U.S. consumers rose the most in more than four years as a decline in gasoline prices provided relief from rising unemployment and tumbling home values.  The Reuters/University of Michigan preliminary index of consumer sentiment increased to 73.1 this month, the biggest increase since January 2004, from 63 in August. The measure averaged 85.6 in 2007. 

Consumer Borrowing: Weakest In 7 Months

http://money.cnn.com/2008/09/08/news/economy/consumer_credit.ap/index.htm?postversion=2008090815
Borrowing by consumers slipped in July to the weakest pace in seven months, reflecting a big slowdown in demand for car loans.  The Federal Reserve reported that consumer borrowing grew at an annual rate of just 2.1 percent in July, the slowest pace since a 1.9 percent rise last December.

The slowdown reflects a tiny 0.5 percent rate of growth in the category that includes auto loans, down from a 6.1 percent surge in this category in June. Automakers reported that demand for cars fell in July to the lowest level in 16 years.  The category that includes credit cards grew at an annual rate of 4.8 percent in July, up from a growth rate of 3.5 percent in June.

Manufacturing/Output

US July Machine Tool Demand Drops Sharply From June

http://www.reuters.com/article/marketsNews/idUSN0750174520080907
Demand for the machine tools that shape metal for products such as car engines and refrigerators plunged in July from June.  U.S. July machine tool demand fell 21.5 percent to $303.44 million from $386.34 million in June, the American Machine Tool Distributors' Association and the Association for Manufacturing Technology said in a joint report.  June demand was revised upward, initially estimated at $360.43 million.

US July Wholesale Inventories Rise 1.4 Percent

http://www.forbes.com/afxnewslimited/feeds/afx/2008/09/09/afx5403815.html
Wholesale inventories rose twice as fast as expected in July as inventories of durable goods piled up at their fastest pace in more than two years, while wholesale sales fell unexpectedly due to the largest decline in petroleum sales seen in a year and a half.  Wholesale inventories rose 1.4 percent for the month, the largest gain since April, while sales dropped 0.3 percent, the first decline since February when sales fell 0.5 percent.
Wholesale Price Drop Biggest Since '06

http://money.cnn.com/2008/09/12/news/economy/bc.economy.ap/index.htm?postversion=2008091209
Government data show wholesale inflation plunged in August by the largest amount in nearly two years, reflecting a steep drop in gasoline and other energy products.  The Labor Department reported that wholesale prices fell 0.9 percent last month, nearly double the 0.5 percent decline that economists had been expecting. The price moderation followed three months in which wholesale costs had shot up at levels exceeding 1 percent a month as energy costs had surged.

Core inflation, which excludes energy and food, was also well-behaved, edging up just 0.2 percent in August, right in line with expectations, and well below the 0.7 percent spike of the previous month.

Gas/Oil

Oil Falls As Dollar Rallies

http://money.cnn.com/2008/09/08/markets/oil/index.htm?postversion=2008090812
Oil prices fell on Monday (September 8) as the dollar regained traction and climbed against major currencies and as the market focused on slumping global demand ahead of the OPEC meeting in Vienna. Light, sweet crude oil for October delivery was down 88 cents at $105.35 a barrel, after having jumped as high as $109.89 earlier in the day.

Gas Prices Rise As Ike Nears Texas

http://money.cnn.com/2008/09/10/news/economy/gas_prices/index.htm?postversion=2008091009
Gasoline prices rose for the first time in 10 days as Hurricane Ike bears down on the Texas coast, according to a nationwide survey of gas station credit card swipes.  The average price of regular unleaded gasoline rose 1.6 cents to $3.668 a gallon from $3.652 a day earlier. The last time gas prices rose was Aug. 31 as Hurricane Gustav forced workers to abandon offshore oil rigs ahead of that storm.

Housing

Pending Home Sales Retreat

http://money.cnn.com/2008/09/09/real_estate/July_pending_home_sales/index.htm?postversion=2008090912
Pending home sales fell 3.2 percent in July after gaining in June, according to a real estate group's report, in the latest in a series of gloomy housing reports.  The Pending Home Sales Index fell to 86.5, after gaining 5.8 percent in June, according to the National Association of Realtors. It now stands 6.7 percent below July 2007's reading of 92.8. 

August Foreclosures Hit Another Record High

http://money.cnn.com/2008/09/12/real_estate/foreclosures/index.htm?postversion=2008091205
Foreclosures hit another record high in August: 304,000 homes were in default and 91,000 families lost their houses.  More than 770,000 homes have been repossessed by lenders since August 2007, when the credit crunch took hold.

The report from RealtyTrac, an online marketer of foreclosures properties, is the latest in string of bad news for housing.  Foreclosure filings of all kinds, including notices of defaults, notices of auctions and bank repossessions, grew 12 percent in August over July, and 27 percent compared with August 2007.

Mortgage Applications Up

http://www.reuters.com/article/economicNews/idUSN0933494620080910?sp=true
The lowest 30-year mortgage rates since late May boosted demand for mortgage applications last week, particularly by homeowners looking to refinance existing loans.  Average 30-year loan rates sank 0.33 percentage point to 6.06 percent in the week ending September 5, spurring a more than 15 percent jump in refinance applications.

The MBA's seasonally adjusted index of total mortgage application activity rose 9.5 percent last week to 496.2, the highest level since mid-July.  The seasonally adjusted index of refinancing applications gained by 15.4 percent to 1,222.9 and the measure of home purchase loan requests rose 6.4 percent to 371.5.

Employment

Jobless Claims Drop Slightly

http://money.cnn.com/2008/09/11/news/economy/jobless_claims.ap/index.htm?postversion=2008091110
Government data show new applications for unemployment benefits fell less than expected last week as the struggling economy continues to take a toll on workers.  The Labor Department reported that applications for jobless benefits dropped to a seasonally adjusted 445,000, down by 6,000 from the prior week. That is above analysts' expectations of 440,000.  The four-week moving average, which smoothes out week-to-week fluctuations, rose slightly to 440,000.
Manpower Inc.: National Hiring Outlook Continues Decline

http://www.bizjournals.com/phoenix/stories/2008/09/08/daily21.html
Manpower Inc.'s employment outlook fell for the fourth consecutive quarter.  The employment firm says of the 14,000 employers surveyed, 22 percent expect to increase their staff levels in the final three months of the year, while 13 percent expect to reduce their payrolls. The result is a net 9 percent of companies in the hiring mode, down from 12 percent last quarter and 18 a year ago. The current survey also found 59 percent of employers expecting no change in hiring and 6 percent undecided. 

Kentucky

Kentucky Foreclosure Rate Up Again

http://www.kentucky.com/101/story/521990.html
Foreclosures increased nearly 2 percent in Kentucky in August, but the state held on to its July ranking of 35th among the states.  RealtyTrac said 1,250 new foreclosures were filed in Kentucky last month, which was 1.96 percent more than in July and 37.2 percent more than in August 2007.  There was one filing in August for every 1,511 households in the state.

Johnson Controls To Close Cadiz Plant

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080908/NEWS01/809080389/-1/ryderfront
Johnson Controls Inc., which makes building and automotive systems, announced it will close its plant in Cadiz that employs 559 workers as part of a restructuring plan.  Phase-out of the plant, which makes frames for car seats, is expected to be completed next summer.

Eaton Plans $160M Data Centers In Kentucky

http://www.datacenterknowledge.com/archives/2008/09/08/eaton-plans-160m-data-centers-in-kentucky/
Vendors of data center equipment are contributing to the industry’s building boom with substantial construction projects. The latest example is Eaton Corp., which plans to spend $160 million to build a pair of identical 55,000 square foot data centers in Simpsonville and Louisville, Kentucky. The facilities will serve as the company’s primary data centers, superseding existing centers near Eaton’s headquarters in Cleveland, Ohio.

Gas Prices Up; Storm Blamed

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080910/BUSINESS/809100714/1003/BUSINESS
Gasoline prices rose as high as $3.90 across the Louisville area yesterday (September 9) even as oil prices fell in New York trading to their lowest levels since April.  Prices were averaging $3.70 or less in recent days but moved higher yesterday morning. While $3.90 was common, some stations were still charging in the mid-$3.60 range and the average was $3.78, according to drivers posting prices at www.courier-journal.com/gas.



Commonwealth of Kentucky

Office of State Budget Director

Governor’s Office for Economic Analysis

502-564-3093
Economic Briefs


Week of September 12, 2008











