
Sales/Consumption

Retail Sales Flounder In February

http://money.cnn.com/2007/03/13/news/economy/retail_sales/index.htm?postversion=2007031308
U.S. retailers suffered lackluster sales in February, with total sales coming in weaker than expected.  The Commerce Department said retail sales rose an anemic 0.1 percent last month. Sales excluding autos and auto parts dipped 0.1 percent in February, compared with a revised 0.2 percent gain in January. January ex-auto sales were originally reported to have increased 0.3 percent.

Retail sales fell across the board. Furniture sales declined 1.7 percent last month, clothing sales fell 1.8 percent and department stores reported a sales decline of 1.6 percent.  Elsewhere, sporting goods sales dropped 0.8 percent, while building material sales 1.4 tumbled percent.

Among the bright spots, motor vehicle sales rose 0.9 percent; food and beverage sellers reported a 0.6 percent sales increase and sales at gas stations increased 1.2 percent.

Consumer Confidence Dips In March

http://money.cnn.com/2007/03/16/news/economy/bc.usa.economy.sentiment.reut/index.htm?postversion=2007031611
U.S. consumer sentiment slipped to its lowest in six months in March, as worries about declining stock prices and the health of the housing market shook consumer's confidence in the economy.  The Reuters/University of Michigan Surveys of Consumers said its preliminary March reading on the consumer sentiment index slipped to 88.8, down from 91.3 in the previous month.

The survey's gauge of current consumer conditions was 103.6, down from 106.7 in the prior month and also the lowest in six months. The index of consumer expectations was 79.3 versus 81.5 at the end of February.

Consumers were three times as likely to report hearing negative, rather than positive news on the economy, the survey said, citing job losses, declines in stock and home prices, and higher mortgage delinquencies.

Housing

Record Foreclosures In Fourth Quarter

http://money.cnn.com/2007/03/13/real_estate/record_high_foreclosures/index.htm?postversion=2007031312
A record high number of homeowners faced a serious threat of foreclosure during the fourth quarter of 2006, according to a survey released by the Mortgage Bankers Association.  The percentage of all outstanding loans that entered the foreclosure process was 0.54, 0.08 percentage points higher than the third quarter and the highest ever recorded in the survey. The previous record was 0.50 in the second quarter of 2002.

Troubled mortgage holders rose across the board: The delinquency rate for one-to-four-family houses rose to 4.95 percent of all loans outstanding compared with 4.67 during the third quarter and 4.70 percent 12 months earlier.   All major loan types contributed to the increase, but subprimes and FHA loans were up the most.

Mortgages Up Despite Subprime Woes

http://money.cnn.com/2007/03/14/real_estate/bc.usa.economy.mortgages.reut/index.htm?postversion=2007031407
In the wake of the ongoing subprime lender shakeout, mortgage applications rose last week, with both new purchases and refinancings driven up by the lowest long-term home loan rates since early December.  The Mortgage Bankers Association, however, said its seasonally adjusted mortgage application activity index rose 2.8 percent in the week ended March 9 to 690.5, the highest reading since 721.2 in the week ended Dec. 8.

A year ago, seasonally adjusted mortgage application activity measure stood at 574.4 and 30-year loan rates were at 6.42 percent.  Fixed 30-year mortgage rates, excluding fees, dipped 0.01 percentage point last week to average 6.03 percent, the lowest since 5.98 percent in the week ended Dec. 1, according to the MBA.

The MBA's seasonally adjusted purchase index, viewed as a timely gauge of U.S. home sales, gained 2.2 percent to 414.3. The industry group's seasonally adjusted refinancing applications index climbed 3.5 percent to 2,312.2 in the week of March 9.

On a four-week moving average, which smoothes volatility, the market index rose 2 percent to 648.7, the purchase index gained 0.9 percent to 400.6 and the refinance index increased 3.4 percent to 2102.8.

Prices/Employment

Fuel, Food Push Prices Higher

http://money.cnn.com/2007/03/16/news/economy/cpi/index.htm?postversion=2007031609
Higher gasoline and food prices pushed the cost of consumer goods up in February.  The Consumer Price Index, the government's main inflation gauge, climbed 0.4 percent in February, after a 0.2 percent rise in January.  Energy prices jumped 0.9 percent following a 1.5 percent drop in January, while food prices gained 0.8 percent.

The more closely watched core CPI, which strips out volatile food and energy prices, rose 0.2 percent, in line with average forecasts on Wall Street and down a bit from the 0.3 percent increase in January.

Wholesale Prices Shoot Higher

http://money.cnn.com/2007/03/15/news/economy/ppi/index.htm?postversion=2007031509
Wholesale prices shot higher in February, according to a government report that showed much greater inflation pressures than had been forecast.  The Producer Price Index rose 1.3 percent after a 0.6 percent decline in January.  Energy prices were the big culprit, rising 3.5 percent, but food prices also jumped 1.9 percent, the largest month-over-month rise in that key product in more than a year.

The more closely watched core PPI, which strips out volatile food and energy prices, rose 0.4 percent, compared to the 0.2 percent rise in January. Economists had forecast that core PPI would again be up 0.2 percent.

Job Forecast: Hiring Shifts Into Neutral

http://money.cnn.com/2007/03/12/news/economy/manpower_survey/index.htm?postversion=2007031305
A majority of American employers plan to show some restraint when it comes to hiring this spring, according to a survey.  Fifty-nine percent of 14,000 employers polled in the quarterly Manpower Employment Outlook Survey said they anticipate no change in the pace of their hiring during the second quarter of 2007.  Twenty-eight percent of those companies told Manpower they expected to increase the pace of payroll growth in the coming months, while 7 percent said they expected to reduce their hiring plans. The remaining 6 percent said they were uncertain.

Jobless Claims Show Surprise Drop

http://money.cnn.com/2007/03/15/news/economy/bc.usa.economy.jobless.reut/index.htm?postversion=2007031510
The number of U.S. workers signing up for first-time jobless benefits fell unexpectedly last week pointing to a steady labor market even as the economy cools.  Initial jobless claims fell by 12,000 to a seasonally adjusted 318,000 for the week ended March 10. Analysts were expecting claims to hit 330,000. The prior week's level, 330,000, was revised up by 2,000 claims.  A Labor Department official said there were no special factors leading to the unexpected decline in initial claims.

The four-week moving average, considered a more reliable measure of employment conditions because it irons out the weekly fluctuations in this volatile data, dropped by 10,250 to 329,250.

Manufacturing/Output

Business Inventories Slightly Rise In January

http://money.cnn.com/2007/03/13/news/economy/bc.usa.economy.inventories.reut/index.htm?postversion=2007031311
U.S. business inventories rose a slightly more-than-expected 0.2 percent in January from the prior month as sales slumped 0.7 percent.  The inventory-to-sales ratio, a measure of how many months it would take to exhaust stocks of goods, rose to 1.30 in January compared with December's 1.28.  While manufacturers drew down their inventories by 0.2 percent, retailers saw a 0.2 percent rise and wholesalers reported a 0.7 percent buildup in January from December, suggesting a supply overhang that cut into factory orders.

Manufacturers' sales slumped 1.2 percent in January and wholesale trade dropped 0.9 percent from December as retail sales inched up 0.1 percent.

Industrial Output Leaps 1 Percent

http://money.cnn.com/2007/03/16/news/economy/bc.usa.economy.output.reut/index.htm?postversion=2007031609
U.S. industrial output posted its biggest gain in more than a year, rising a much larger-than-expected 1.0 percent in February, fueled by motor vehicles, high-tech and utilities.  January's output was upwardly revised to a 0.3 percent decline, previously reported down 0.5 percent. A gain in December was also revised upward.  February's output advance was the biggest since a 1.1 percent gain in November 2005.

Kentucky

Kentucky Economic Indicators

December 2006 as of February 23, 2007

http://www.osbd.ky.gov/NR/rdonlyres/D0979474-DB04-4F9A-B573-EE50C84343A4/0/0612EconInd.pdf
Despite a weak showing in the Labor Intensity Index, the Leading Index grew strongly in December. The Kentucky Labor Intensity Index showed only trivial growth of 0.033 percent. All five components of the index were positive. This is the strongest single month of growth in the Leading Index since March 2004 when it grew a revised 7.2 percent (originally 6.6 percent). The Louisville Help Wanted Index was the largest mover for December with an absolute increase of 4 points or 232 percent. The Help Wanted Index has increased for the last four consecutive months. The US Manufacturer’s New Orders Index increased by 39.5 percent, making up the losses from the last two months of declines. The series is still below its level from December 2005. Overall December saw a strong performance from four of the five components.
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