
Sales/Consumption

Retail Sales Beat Forecasts 

http://money.cnn.com/2007/10/12/news/economy/govretail_sales/index.htm?postversion=2007101208
Retail sales saw a surprisingly better-than-expected bounce in September, although many merchants complained that unseasonably warm weather had hurt demand for fall merchandise last month.  The Commerce Department said that total sales last month rose 0.6 percent after rising 0.3 percent in August.  Stripping out volatile auto sales, retail sales also saw a better-than-expected 0.4 percent increase versus a 0.4 percent decline in August.

Consumer Sentiment Edges Lower

http://www.reuters.com/article/pressReleasesMolt/idUSN1246477720071012
U.S. consumer sentiment fell slightly in early October to its lowest in more than a year as uncertainty grew about the extent of the housing slump. The Reuters/University of Michigan Surveys of Consumers said its early October figure on consumer sentiment was 82.0, below the median forecast of 84.0 and the final September reading of 83.4, for the lowest reading since August 2006.

One in three households reported in early October that their personal financial situation had worsened, a view that has remained largely unchanged during the past six months.  The data indicate an average growth rate of 2.0 percent in personal consumption expenditures over the next four quarters, with the weakest quarters around the turn of the year, as well as continued declines in housing starts and new and existing home sales through at least mid-2008.

The survey's gauge of current consumer conditions rose to 98.2 in early October from 97.9 in September but it was almost 10 points lower than the final reading for October 2006.

Consumer expectations fell to 71.6 from 74.1 in September, about 13 points below the final reading for October 2006.

Manufacturing/Output

US August Wholesale Inventories Up 0.1, Sales Up 0.4 Percent 

http://www.forbes.com/markets/feeds/afx/2007/10/10/afx4205759.html
Inventories at US wholesalers rose just 0.1 percent in August, held down by the biggest drop in stocks of non-durable goods since last September.  The inventory increase fell below the 0.3 percent rise expected by forecasters, a possible sign businesses are growing more concerned about economic growth. August sales, up 0.4 percent, were twice the expected 0.2 percent increase. July's wholesale sales number was revised up a tenth of a point to a 0.2 percent increase. The July inventory report was unchanged at +0.2 percent.

August durable goods inventories rose 0.4 percent, including a 2.4 percent increase in autos, the biggest increase since the rose 4.5 percent in April 2006. Analysts had reported some inventory accumulation in the auto business in anticipation of possible strikes.

Non-durable inventories fell 0.4 percent, their biggest decline since they fell 0.7 percent in September 2006. The big decline in non-durable inventories was in petroleum stocks, which fell 3.3 percent, although falling or moderating energy costs produce big price effects in the reported inventories.

Wholesale Inflation Jumps

http://money.cnn.com/2007/10/12/news/economy/ppi/index.htm?postversion=2007101208
Prices paid by businesses at the wholesale level jumped more than expected in September on higher food and energy prices, although price pressures for other items stayed tame.  The Producer Price Index showed a 1.1 percent increase in the month, following a 1.4 percent drop in those prices in August. Energy prices rose 4.1 percent, while food prices jumped 1.5 percent in September.  But the more closely watched core PPI reading, which strips out volatile food and energy prices, rose only 0.1 percent, less than the 0.2 percent rise in August. Economists had forecast another 0.2 percent rise. 

Gas/Oil

Gasoline Prices Decline

http://money.cnn.com/2007/10/07/news/economy/gasprices/index.htm?postversion=2007100815
Gas prices fell four cents over the last two weeks, to a national average of $2.75 for a gallon of self-serve regular, according to a survey.  The bad news: that price is still 47 cents higher than it was a year ago, the Lundberg Survey found. And according to publisher Trilby Lundberg, the recent modest price slide "is not a trend for the future."

Recent increases in wholesale prices for crude oil are expected to spell higher gasoline prices. And gasoline supply is tightening, as refineries shut down some capacity to make seasonal changes aimed at ensuring they'll have enough heating oil in the winter months ahead.

Oil Jumps $3, Nears Record

http://money.cnn.com/2007/10/11/markets/oil_eia/index.htm?postversion=2007101113
Oil prices jumped over $3 a barrel Thursday (October 11), and neared a new record high, following a surprise drop in U.S. crude inventories, a strike at Chevron's operations in Nigeria, and a fire at BP's Alaska oil field.  U.S. light crude for November delivery rose $3.57 to $83.45 a barrel on the New York Mercantile Exchange. Oil reached $83.58 in electronic trade, coming within 32 cents of the all time trading high of $83.90 set September 20. In its weekly inventory report, delayed by a day due to the Monday holiday, the Energy Information Administration said crude stocks fell by 1.7 million barrels last week. 
Housing

Foreclosures Drop 17.6%

http://www.kentucky.com/101/story/200753.html
Mortgage foreclosures dropped 17.6 percent in Kentucky and 8.4 percent nationally in September, compared with August. Kentucky had 751 new foreclosures in September, or one for every 2,484 households. The national average was one foreclosure for every 557 households.  Kentucky was ranked 36th among the 50 states, down from 34th in August.

Mortgage Applications Up 2.4%

http://money.cnn.com/2007/10/10/real_estate/bc.apfn.mortgage.applications.ap/index.htm?postversion=2007101008
Mortgage application volume increased 2.4 percent during the week ending Oct. 5, according to the Mortgage Bankers Association's weekly application survey.  The MBA's application index increased to 652 from 636.7 the previous week.  The index peaked at 1,856.7 during the week ending May 30, 2003, at the height of the housing boom.

Refinance volume increased 2.7 percent from the prior week and purchase volume jumped 2.1 percent. Refinance activity accounted for 46.2 percent of total applications.

Volume inched higher despite an uptick in interest rates. The average interest rate for traditional, 30-year fixed-rate mortgages increased to 6.4 percent during the week ending Oct. 5, from 6.32 percent the previous week. 

Employment

12,000 Fewer Jobless Claims Last Week

http://money.cnn.com/2007/10/11/news/economy/bc.joblessclaims.ap/index.htm?postversion=2007101109
The number of newly laid off workers filing claims for unemployment benefits dropped last week, a better showing than had been expected.  The Labor Department reported that applications for jobless benefits dropped by 12,000 to 308,000 last week. Analysts had been expecting no change.  The four-week average for claims also dropped, falling by 3,000 to 310,250, indicating that the labor market is so far withstanding the adverse impacts of a severe slump in housing and a credit crunch which roiled financial markets in August.

Kentucky

Toa Electric Opens New Facility

http://www.kentucky.com/101/story/200704.html
TOA Electric USA Inc., an industrial-automation company, held an opening ceremony for its new building in Nicholasville. The 15,000-square-foot building is in an industrial park on the city's south side. It has 5,000 square feet of office space and 10,000 square feet for the assembly of control panels, automated control systems, semiconductors, capacitors and other electronic components. The building represents a $2 million investment. The company employs 13 now, but hopes to expand its work force to about 30 in the coming years. It can double its Nicholasville space to 30,000 square feet.

Auto Supplier Opens Plant In Winchester

http://www.kentucky.com/101/story/198529.html
A manufacturing company, Sekisui S-Lec America, had its grand opening yesterday outside the plant, which sits on 23 acres in the Winchester industrial park. The plant will manufacture interlayer film for cars and has the capacity to supply 6 million units. The company is expected to create 80 jobs. 
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