
Sales/Consumption

Automakers End A Tough '07 With Lower Sales

http://money.cnn.com/2008/01/03/news/companies/autosales/index.htm?postversion=2008010318
Automakers posted lower sales in December, closing out a difficult year that likely brought the worst performances of the decade in the face of higher gasoline prices and declining home values.  Industrywide sales were off nearly 3 percent in the month from the year-earlier period, although they rebounded nearly 18 percent from the very weak November sales level, according to preliminary figures from sales tracker Autodata. Still even with the rebound, the full-year sales ended down 2.5 percent - at their weakest level since 1998. 

ABC/Wash Post Consumer Comfort Index Edges Up To -20

http://www.reuters.com/article/economicNews/idUSN0216481620080102?sp=true
American consumers' confidence recovered slightly in the final week of 2007 due in part to a better perception of the national economy, but ended the year on a low note.  The ABC News/Washington Post Consumer Comfort Index edged up to -20 in the week ended Dec. 30 from -23 the previous week. The index ranges from -100 to +100 and its 2007 average ended at -11.  The index has been in negative double-digits for 21 weeks, the longest since a stretch in 2002-2003.

Two of the three components of the index rose compared with the prior week, with positive views on the national economy recording the widest recovery, up 4 percentage points to 31 percent.  Views on personal finances rose 1 percentage point to 57 percent, while those on the buying climate remained at a low 32 percent.

More Consumers Late On Loans Since 2001

http://money.cnn.com/2008/01/03/news/economy/late_payments.ap/index.htm?postversion=2008010314
Late payments on a cluster of consumer loans, including those for autos, home improvement and certain home equity loans, climbed in the summer to their highest point since the country's last recession in 2001.  The American Bankers Association reported that the delinquency rate on a composite of consumer loans increased to 2.44 percent in the July-to-September quarter. That was up sharply from 2.27 percent in the previous quarter and was the highest late-payment rate since the second quarter of 2001, when the economy was suffering through a recession.

Payments are considered delinquent if they are 30 or more days past due. The survey is based on information supplied by more than 300 banks nationwide.  Late payments on credit cards, meanwhile, dipped during summer.  The delinquency rate on credit cards dropped to 4.18 percent in the third quarter, down from 4.39 percent in the second quarter.

Bankruptcies Jump 40 Percent In 2007

http://money.cnn.com/2008/01/03/news/economy/consumer_bankruptcy/index.htm?postversion=2008010312
The number of Americans filing for consumer bankruptcy increased by nearly 40 percent in 2007, according to the American Bankruptcy Institute.  In a report the ABI said that the number of overall consumer bankruptcy filings reached 801,840 last year, compared to 573,203 in 2006.  However, the report also showed that the number of bankruptcy filings declined 7.5 percent in December from November. And Chapter 13 filings - those available to individuals with regular income whose debts do not exceed specific amounts - also showed a decline from November to December.
Manufacturing/Output

Mixed Report On Factory Orders

http://money.cnn.com/2008/01/03/news/economy/bc.economy.ap/index.htm?postversion=2008010311
Orders to U.S. factories jumped in November by the largest amount in four months, but a key gauge of business investment fell for a second straight month, raising new worries about the strength of manufacturing.  The Commerce Department reported that orders for manufactured goods rose by 1.5 percent in November, but the increase was driven by a big jump in demand for oil, reflecting surging prices. Demand for big-ticket durable goods actually fell by 0.1 percent in November.

Orders for non-defense capital goods excluding aircraft, a category which is closely watched as a signal of business investment plans, fell for a second straight month, dropping 0.1 percent after an even bigger 3 percent plunge in October. The concern is that the plunge in housing and the severe credit squeeze that hit in August are causing businesses to operate with greater caution.

Manufacturers Shift Into Reverse

http://money.cnn.com/2008/01/02/news/economy/ism/index.htm?postversion=2008010211
The Institute of Supply Management's manufacturing index weakened to 47.7, compared to 50.8 in November. The unexpected weakness in manufacturing came due to a sharp drop in new orders and production. The tipping point for the index is 50, with a reading above that reflecting growth in the sector. A reading below 50 represents a decline in manufacturing.  The report said slowing demand for products, rather than excess inventories, resulted in manufacturers hitting the brakes during the month.

Construction Spending's Surprise Rise

http://money.cnn.com/2008/01/02/news/economy/bc.economy.ap/index.htm?postversion=2008010211
Construction spending edged up slightly in November as a continued steep slump in housing was offset by record spending on government and business projects.  The Commerce Department reported that spending on construction projects rose by 0.1 percent in November to a seasonally adjusted annual rate of $1.165 trillion, a better performance than what economists expected. Spending had fallen by 0.4 percent in October.  The small improvement came despite the fact that housing fell for a record 21st straight month, with private residential construction dropping by 2.5 percent to an annual rate of $484.9 billion, down by 17.5 percent from a year ago.

Private non-residential spending rose by 1.7 percent, a 14th consecutive monthly gain, which pushed spending in this category to an all-time high of $375.8 billion at an annual rare. Strong increases were seen in November for office buildings, hotels, power plants, factories and amusement parks.

Spending on government projects rose by 2.5 percent, the biggest one-month gain since December 2006, pushing activity in this area to a record level of $304.3 billion at an annual rate.

Spending by state and local governments was up 2.5 percent while spending by the federal government rose 2.2 percent. 

Service Sector Growth Slower Than Expected

http://money.cnn.com/2008/01/04/news/economy/bc.apfn.economy.services.ap/index.htm?postversion=2008010411
The nation's service sector grew in December at a pace slightly slower than the month before, providing more evidence that the U.S. economy is struggling because of higher oil prices and a tight credit market.  The Institute for Supply Management, a business group, said Friday that its index measuring performance in non-manufacturing industries slipped to 53.9 in December from 54.1 in November. It was the lowest reading since 52.4 in March.

Oil/Gas

Oil Supplies Fall, But Crude Shy Of $100

http://money.cnn.com/2008/01/03/markets/oil_eia/index.htm?postversion=2008010310
Oil prices fell Thursday(January 3), failing to top the $100-a-barrel mark, despite a larger-than-expected fall in crude inventories. U.S. light crude for February delivery fell 87 cents to 98.75 a barrel. Oil had traded down 63 cents just prior to the report's release. On Wednesday, oil briefly hit $100 a barrel for the first time before settling at the end of the day at a record $99.62.

Employment

Unemployment Applications Dip In Holiday Week

http://money.cnn.com/2008/01/03/news/economy/bc.apfn.economy.ap/index.htm?postversion=2008010308
The number of newly laid off workers filing for unemployment benefits fell sharply last week although much of the improvement reflected unusual factors related to the Christmas holiday.  The Labor Department said the number of persons applying for jobless benefits totaled 336,000 last week, down by 21,000 from the previous week when jobless claims had hit the highest level in more than two years.

Last week's decline in benefit applications was more than double what had been expected, but analysts cautioned that it is difficult to gauge the strength of the labor market from the claims figures during holiday-shortened work weeks. Several states reported large declines in claims because their unemployment offices were closed for two days last week - Christmas eve and Christmas - allowing less time for laid off workers to file for benefits.

Jobs Weak, Unemployment Soars

http://money.cnn.com/2008/01/04/news/economy/jobs_december/index.htm?postversion=2008010412
The nation's labor market worsened in December to the weakest level since the shock that followed Hurricane Katrina, as the problems in housing and mortgages, coupled with a disappointing pre-holiday shopping season, took a bite out of job opportunities. Employers added far fewer jobs in the month than had been forecast, while the unemployment rate shot up to 5 percent, which was a two-year high.

The employment report showed a net gain of 18,000 jobs in the month, down sharply from the revised 115,000 gain reported in November. Economists had forecast a gain of 70,000 jobs.  The December job gains figure was the weakest one-month gain in jobs since a loss was reported in August 2003. It capped a 2007 that was the weakest for job growth since 2004. The average level of Americans with jobs during the year was up 1.8 million compared to 2006, with the second half of the year seeing much weaker gains than the first half. And even before this report, most economists were forecasting further sharp declines in employment gains in 2008, with an increase of close to 1 million in the full-year average, and many months when there is a net decline in U.S. payrolls.

The 5 percent unemployment rate was the highest reading since November 2005, when job losses from Hurricane Katrina were still being felt. The unemployment rate had been 4.7 percent in November, and economists had expected it to creep higher to just 4.8 percent.

Housing

Mortgage Application Volume Slips

http://money.cnn.com/2008/01/03/real_estate/bc.apfn.mortgage.applications.ap/index.htm?postversion=2008010308
Mortgage application volume declined 11.6 percent during the week ending Dec. 28, according to the trade group Mortgage Bankers Association's weekly application survey.  The MBA's index fell to 533.9 during the holiday-shortened week from 603.8 the previous week.  Refinance volume tumbled 15.4 percent, while purchase volume dropped 8.5 percent. Refinance applications accounted for 50.9 percent of total mortgage applications.

Kentucky

Kentucky Economic Indicators

October 2007 as of January 3, 2008

http://www.osbd.ky.gov/NR/rdonlyres/C6360E35-16A4-4FE8-B3B4-810C15299FEA/0/0710EconInd.pdf
The Kentucky Leading Index fell for October despite modest and strong positive movements in three of the five component indicators. There is an unusual mixture of things in the components in October. For the second straight month, the Kentucky Labor Intensity Index grew by a solid 1.9 percent. US Retail Sales grew by a modest 2.7 percent completing four straight months of uninterrupted growth. The US Manufacturer’s New Orders Index grew for the first time in three months with 1.2 percent growth. The Louisville Help Wanted Index remained unchanged at 23 points.
The big driver this month, however, is the Kentucky Index of Initial Unemployment Insurance Claims. This index fell by 26.3 percent on a seasonally adjusted annual rate basis. This is the largest single month decline since November 1990 for the UI Index. Both UI Index components increased in October, but the Kentucky First Payments was the much stronger force. US Initial Claims increased by 4.3 percent compared to October 2006, while Kentucky First Payments increased by 47.4 percent compared to October 2006. The last time Kentucky First Payments exceeded 40 percent growth in a single month was in August 2001, which was the middle of the 2001 recession.
Area Drivers See Prices Jump At The Gas Pump 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080104/BUSINESS/801040388/1003
Louisville gasoline prices rose yesterday (January 3), with $3.16 per gallon common at a number of area outlets. Drivers posting prices to www.courier-journal.com/gas reported a few stations charging less than $3, but others as much as $3.20 per gallon. The average yesterday was $3.08, up 6 cents from Wednesday. 
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