
Sales/Consumption

September Auto Sales Disappoint

http://money.cnn.com/2007/10/02/news/companies/autosales/index.htm?postversion=2007100216
U.S. auto sales were soft in September, with results ranging from a jump at Honda Motor to a steep drop at Ford Motor.  Industrywide sales appeared poised to fall 3 to 4 percent from a year earlier, with some of the smaller import brands yet to report late Tuesday afternoon. That was roughly in line with the forecast for soft industry sales.

General Motors, which weathered a two-day strike by the United Auto Workers union during the month without much of a disruption in sales, saw its overall sales of cars and light trucks edge up 0.3 percent in September. When adjusted for one fewer sales day this year, the company saw its daily sales rate climb 4 percent.  Light trucks, which include pickups, SUVs and so-called crossover vehicles, posted a solid 3.6 percent gain in absolute sales, which equates to nearly an 8 percent rise in its daily sales rate.

Chrysler, the U.S. automaker spun off from German automaker DaimlerChrysler in August, saw sales slip 5.4 percent from its comparable operations a year earlier. Chrysler said that much of the decline was due to its decision to also trim less-profitable fleet sales to business, especially rental car companies.

Toyota, which last month moved past Ford Motor to become the No. 2 automaker in terms of U.S. sales, saw its sales fall 4 percent from year ago levels as it posted a narrow decline in its daily sales rate. That result contrasted with Japanese rivals Honda Motor, where sales jumped 9.4 percent, and Nissan, which saw sales go up 6.7 percent.

On the other extreme, Ford Motor saw sales plummet more than 20 percent in September, as the embattled U.S. automaker continues to lose market share.  The company saw sales of light trucks, fall 9 percent, while the sale of car models plunged 38.9 percent. The decline was widespread across its brand, with only Lincoln and Land Rover posting a sales gain.

Discover Consumer Index Rises

http://money.cnn.com/2007/10/04/news/economy/bc.apfn.consumerspending.ap/index.htm?postversion=2007100410
Discover Financial Services said that its consumer spending confidence index, which surveyed 14,000 adults about their spending habits, showed a sequential rise in consumer spending.  The September index rose slightly to 95.9 from 94.8 in August.

Many consumers rated their personal finances as good or excellent in September, unchanged from August at 41 percent. And 56 percent of those surveyed said their finances were the same or getting better.  Only 32 percent rate the economy as good or excellent.

Manufacturing/Output

Manufacturing Growth Slows

http://money.cnn.com/2007/10/01/news/economy/ism/index.htm?postversion=2007100110
The pace of manufacturing growth slowed in September, according to a closely watched survey of executives.  The Institute of Supply Management's manufacturing index came in at 52 in the month, down from the 52.9 reading for August. Any reading above 50 indicates growth in the sector.

The survey took one of the bigger hits from a slowdown in new orders, as that subindex fell to 53.4 from 55.3. Part of that decline could be because of weaker new export orders, despite the weakness of the dollar that makes U.S. goods more competitive in foreign markets. The export subindex fell to 54.5 from 57.0. 

The softer orders led manufacturers to scale back on the level of production, as that reading fell to 54.6 from 56.  But there was some good news in the report as well, as the employment reading edged up slightly to 51.7 from 51.3, while the backlog of orders measure also gained, reaching 51.0 from 50.5.

Service Sector Growth Slows In September

http://money.cnn.com/2007/10/03/news/economy/bc.economy.ap/index.htm?postversion=2007100310
The Institute for Supply Management's index gauging the health of non-manufacturing industries registered at 54.8 in September, down from 55.8 in August and below the 12-month high of 60.7 reached in June.  The index was close to the reading of 54.5 that economists anticipated.

Factory Orders See Biggest Drop In 7 Months

http://money.cnn.com/2007/10/04/news/economy/bc.economy.ap/index.htm?postversion=2007100410
Orders to U.S. factories fell in August by the largest amount in seven months, reflecting weakness across a wide swath of manufacturing.  The Commerce Department said that orders dropped by 3.3 percent last month, even worse than the 2.8 percent decline that had been expected. It was the biggest setback since orders fell 4.2 percent in January.  The fall-off was led by a huge plunge in demand for commercial aircraft, which fell by 39.9 percent. However, orders were also weak in a number of other industries, from autos to industrial machinery and home appliances.

Housing
Pending Home Sales At Record Low

http://money.cnn.com/2007/10/02/news/economy/pending_home_sales/index.htm?postversion=2007100214
The meltdown in the mortgage market in August dried up the supply of homeowners looking to sell, as an industry group reported the lowest recorded level of homes under contract.  The National Association of Realtors' pending home sales index fell to a record low of 85.5 from an upwardly revised 91.4 reading in July. That broke the previous low of 89.8 in September 2001, the period in which the terrorist attack shook buyer confidence. The trade group started the index in 2001.

Problems in the mortgage market dried up the supply of buyers of existing homes in August, as pending sales fell to a record low.  This time the hit to home sales came from buyers having trouble finding the financing they needed to buy homes, coupled with the reluctance of some buyers to jump into the battered market.

Mortgage Apps Down Despite Rate Drop

http://money.cnn.com/2007/10/03/real_estate/bc.apfn.mba.applications.ap/index.htm?postversion=2007100307
Mortgage application volume declined 2.7 percent for the week ending Sept. 28, despite a drop in interest rates, according to the Mortgage Bankers Association's weekly application survey.  The MBA's application index fell to 636.7 from 654.2 the previous week.  Refinance volume fell 3.8 percent during the week, while purchase volume dropped 1.8 percent. Refinance volume accounted for 46 percent of applications during the week ending Sept. 28, down from 46.4 percent the previous week.  The average interest rate for traditional, 30-year fixed-rate mortgages fell to 6.32 percent from 6.38 percent the prior week.
Office Rental Growth Seen Slowing

http://money.cnn.com/2007/10/04/news/economy/rent_growth/index.htm?postversion=2007100414
The pace of rent growth in the nation's office buildings declined slightly in the third quarter, according to report released in the Wall Street Journal.  Uncertainty about the economy's future and the ongoing credit-market turmoil have damped companies enthusiasm for expansion.

According to a survey cited in the report, rent growth in the third quarter was relatively healthy, up 2.4% to $24.17 per square foot from $23.61 in the second quarter. However, the pace set in the first six months of the year was stronger, about 3% per quarter. 

Gas/Oil

Oil Slips On Inventory Surge

http://money.cnn.com/2007/10/03/markets/oil/index.htm?postversion=2007100310
Oil prices retreated Wednesday (October 3) after the government reported a surprising surge in oil inventories.  U.S. light crude for November delivery briefly fell below the $80 a barrel mark before rebounding.  In its weekly inventory report, the Energy Information Administration said crude stocks gained by 1.2 million barrels last week. Analysts were looking for a decline of 400,000 barrels according to Dow Jones.  Distillates, used to make heating oil and diesel fuel, fell by 1.2 million barrels while gasoline supplies eased by 100,000 barrels. Analysts were looking for an increase of 700,000 barrels in distillate supplies and a gain of 400,000 in gasoline stockpiles.

Employment

Housing Dominates Job Cuts

http://money.cnn.com/2007/10/03/news/economy/bc.apfn.housing.jobcuts.ap/index.htm?postversion=2007100308
About 37 percent of September job cuts were connected to the housing industry as that sector continues to languish in a deep slump.  Housing-related layoffs totaled 26,465 in September, while overall layoffs for the month totaled 71,739. Mortgage lenders, construction companies and real estate firms are the industries that make up the housing-related sector.

Nevertheless, job cuts were 28.5 percent lower this September than last year, when there were 100,315 job cuts. Job cut announcements so far this year totaled 587,594, 8.1 percent fewer than the 639,229 in the first nine months of 2006.

Jobs Back On Track - Up 110,000 

http://money.cnn.com/2007/10/05/news/economy/jobs_september/index.htm?postversion=2007100511
Job growth was back on track in September, according to a government report that showed a rebound in hiring by U.S. employers and revised away an earlier job loss that had triggered alarms about the economy.  U.S. payrolls posted a net gain of 110,000 workers in September. The September jobs report revised away the previously reported August job loss that had preceded the Fed's first rate cut in four years. 

The Labor Department also now estimates that August had a gain of 89,000 jobs, a big upward revision from the originally reported 4,000 job loss in August.

Unemployment Claims Soar

http://money.cnn.com/2007/10/04/news/economy/bc.apfn.economy.ap/index.htm?postversion=2007100408
The number of newly laid off workers filing claims for unemployment benefits shot up last week by the biggest amount in four months.  The Labor Department reported a total of 317,000 applications for unemployment benefits last week, an increase of 16,000 from the previous week. It was the biggest gain since jobless claims rose 18,000 during the week of May 9.

Labor Department analysts said that the two-day auto strike involving General Motors did not appear to have a significant impact on the claims figures last week, according to preliminary information from the states.

Kentucky

Amazon Is Adding 400 Jobs In Fayette

http://www.kentucky.com/179/story/195512.html
Amazon.com Inc. plans to add 400 full-time positions in Lexington.  The hiring plans include warehouse positions as well as area managers, operations managers and facilities managers.  The company will also be hiring workers for its human resources, maintenance, shipping and receiving and loss-prevention departments.  The company expects to hire additional temporary employees for the coming holiday season, but the 400 jobs announced yesterday are permanent positions.

Jobless Rates Rose In 61 Counties From August 2006 To August 2007

http://www.workforce.ky.gov/newspub.htm#Oct._1,_2007
Unemployment rates rose in 61 Kentucky counties between August 2006 and August 2007, dropped in 45 counties and remained the same in 14 counties.  Woodford County recorded the lowest jobless rate in the commonwealth at 3.8 percent.  Jackson County recorded the state’s highest unemployment rate — 12 percent. 
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