
Sales/Consumption

For Retailers, April Is Indeed Cruelest

http://money.cnn.com/2007/05/10/news/economy/retail_sales/index.htm?postversion=2007051011
The nation's retailers had one of the worst sales months on record in April, hurt by chilly weather, rising gasoline prices and an early Easter holiday. Wal-Mart said sales sank 3.5 percent at stores open at least a year, a key measure for retail chains known as same-store sales. That was well below analysts' forecasts for a 1.1-percent decline. The world's largest retailer said April sales were the weakest since it began reporting same-store sales results in 1980.

Like other chains, Wal-Mart said chilly April weather across most of the country hurt sales of seasonal goods, and rising gas prices hurt sales of clothing, home goods and other merchandise. In addition, an earlier Easter season this year drove some sales into the March five-week reporting period. 

According to Thomson Financial, which tracks numbers from 52 store chains, April same-store sales fell 1.8 percent after a strong 6 percent jump in March. In April 2006, same-store sales rose 6.5 percent.

Retail Sales Washed Out In April

http://money.cnn.com/2007/05/11/news/economy/retail_sales/index.htm?postversion=2007051108
The Commerce Department said that retail sales fell a surprising 0.2 percent last month missing expectations.  Economists had forecast an increase of 0.4 percent for April.  March sales were revised higher to a 1.0 percent increase. The government originally reported March sales to have increased 0.7 percent. Core sales, excluding autos and auto parts were unchanged last month compared with a revised 1.1 percent increase in March. March sales excluding autos were originally reported to have increased 0.8 percent in March.

Consumers Boost Borrowing Despite Prices 

http://news.yahoo.com/s/ap/20070507/ap_on_bi_go_ec_fi/consumer_credit;_ylt=Arbow2m.7vDzCEtVCIdrTMiyBhIF
Consumers boosted their borrowing in March at the fastest pace in four months, suggesting they are remaining resilient in the face of rising energy prices and a painful housing slump. The Federal Reserve's report showed that consumer credit increased at a brisk annual rate of 6.7 percent in March. That marked a pickup from February's 2.8 percent growth rate and was the biggest increase since November.

Use of revolving credit, primarily credit cards, rose at a sizzling pace of 9.2 percent. That was up from a 2.9 percent growth rate in February and was the biggest increase since November.  Demand for nonrevolving credit used to finance cars, vacations, education and other things, also picked up. Nonrevolving credit use rose at a 5.2 percent pace in March, compared with a 2.7 percent growth rate in February.

The Fed's measure of consumer borrowing does not include mortgages or other loans secured by real estate.  The increase in March pushed total consumer debt up by a whopping $13.46 billion to a record $2.43 trillion.

Fed Leaves Rates Alone Again

http://money.cnn.com/2007/05/09/news/economy/fed_rates/index.htm?postversion=2007050915
The Federal Reserve held a key interest rate steady Wednesday and indicated again that it was concerned about slower growth as well as inflation - an encouraging signal to investors that the central bank will not raise rates any time soon.  The Fed, as widely expected, kept its target for the federal funds rate, an overnight bank lending rate that affects credit card, home equity and other loan rates, at 5.25 percent.

Gas/Oil

Gas Prices Hit Record High

http://money.cnn.com/2007/05/06/news/economy/gasoline/index.htm?postversion=2007050706
The price of gasoline has hit a new record high, averaging $3.07 for a gallon of self-serve regular in the United States.  When inflation is factored in, the new price trails the all-time high in March 1981. At the time, gasoline cost $1.35 a gallon -- in today's dollars, that's $3.13 a gallon, said Trilby Lundberg, publisher of the Lundberg Survey.  Still, in raw numbers, the $3.07 beats the previous high of $3.03 in August of 2006.  The survey, which took into account the prices at thousands of gas stations nationwide on May 4, found a 19-cent jump from the previous survey two weeks earlier.

Feds Boost Summer Gas Price Forecast

http://money.cnn.com/2007/05/08/news/economy/gas_prices/index.htm?postversion=2007050812
Citing nationwide refinery problems and strong demand, the government raised its projected price for gasoline, saying a gallon of regular will now cost an average of $2.95 this summer.  Last summer the average price was $2.84, according to the Energy Information Administration.

Oil Gains After Big Decline

http://money.cnn.com/2007/05/10/markets/oil.reut/index.htm?postversion=2007051006
Oil prices edged up on Thursday (May 10), after falling the previous day on an unexpectedly high build in U.S. crude inventories.  Prices were supported by supply disruptions in Nigeria and the likelihood that OPEC will maintain its production cuts at its next meeting.  U.S. crude for June delivery gained 22 cents to $61.77 a barrel.  London Brent crude rose 37 cents to $65.57 a barrel, after a loss of 34 cents on Wednesday.

Manufacturing/Output

March Wholesale Inventories Rise

http://money.cnn.com/2007/05/08/news/economy/inventories.reut/index.htm?postversion=2007050810
Inventories at U.S. wholesalers rose a smaller-than-expected 0.3 percent in March while sales rose to their highest in a year and a half.  The rise in stocks on hand was accompanied by a 1.8 percent gain in wholesale sales, the highest monthly gain since a 2.3 percent increase in September, 2005.  The stocks-to-sales ratio, a gauge of how long it would take to draw down stocks at the current sales pace, fell to 1.14 months' worth in March from 1.15 in February.
Business Inventories Sink

http://money.cnn.com/2007/05/11/news/economy/business_inventories.reut/index.htm?postversion=2007051110
Inventories at U.S. businesses fell unexpectedly by 0.1 percent in March, their sharpest drop since mid-2005, on the back of a steep decline in retail stocks. Growth in sales by manufacturers, retailers and merchant wholesalers rose 1.4 percent in March, building on a revised 0.3 percent gain in February.

Total retail inventories fell by 0.7 percent in March, their biggest drop since a 1.6 percent decline in July 2005. Excluding cars and parts, retail inventories fell by 0.5 percent in March, their largest fall since May 2003 when they measured a 0.6 percent drop.
Key Inflation Measure Holds Steady

http://money.cnn.com/2007/05/11/news/economy/ppi/index.htm?postversion=2007051108
The Producer Price Index, which measures the price of goods paid by businesses, showed an overall increase of 0.7 percent in the month, down from the 1.0 percent gain reported for March. Economists had forecast a 0.6 percent rise in that overall price measure.  But the more closely watched core PPI, which strips out volatile food and energy prices, showed no rise in prices in April, matching the reading also seen in March in that key price measure. Economists had forecast a 0.2 percent increase in the core PPI.
Housing/Employment

Home-Price Forecast: First Ever Decline

http://money.cnn.com/2007/05/08/real_estate/home_prices_to_dip/index.htm?postversion=2007050812
Home prices are expected to finish down for the year, the National Association of Realtors (NAR) said, which would mark the first drop since the group started tracking values in 1968. NAR projects a 1 percent decline in the median price of an existing single-family home, to $219,800.  The number of home sales is also expected to dip from 6.48 million in 2006 to 6.29 million in 2007, a drop of 2.7 percent.

Jobless Claims Fall Unexpectedly

http://money.cnn.com/2007/05/10/news/economy/jobless.reut/index.htm?postversion=2007051008
The number of U.S. workers filing new claims for jobless benefits fell unexpectedly by 9,000 to the lowest level of claims since mid-January. Initial filings for state unemployment insurance claims slid to 297,000 in the week ended May 5 from an upwardly revised 306,000 the prior week. There were no special factors behind the drop in new claims, a Labor Department analyst said. The last time new claims were this low was in the week ended Jan. 13, when they totaled 287,000.

Kentucky

Kentucky Economic Indicators

February 2007 as of April 30, 2007

http://www.osbd.ky.gov/NR/rdonlyres/E6D97268-FBF7-40A2-BB7A-1B9E535680CC/0/0702EconInd.pdf
This is the second consecutive month that the Kentucky Leading Index has declined. The index has fallen by nearly one full point since December 2006. This is a large two month drop, that seems to mirror the US Leading Index, which lost 1.2 points since December 2006. Despite the similar behavior of the two indices, the components of the Kentucky Leading Index were split along national-state boundaries. All three Kentucky components of the Kentucky Leading Index were negative and both US components of the Kentucky Leading Index were positive for February.  The components seem to be in a state of flux, as four of the five components reversed their sign since the January report.  The Index of Initial Unemployment Insurance Claims fell by a large margin. This is the largest single month decline since September 2005. Both components of the Initial Claims index (an inverted index) rose in February. Kentucky First Payments, those persons in their first month of payment, rose by 20.9 percent from January to February 2007. US Initial Claims rose by 9.0 percent from January to February 2007. The Kentucky component is responsible for the majority of the sharp decline in the index for February.
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