
Sales/Consumption

Jump In Retail Sales Fuels Skepticism

http://money.cnn.com/2009/02/12/news/economy/retail_sales/index.htm?postversion=2009021213
Retail sales unexpectedly rose in January, after six straight months of declines, according to a government report that raised skepticism among economists.  The Commerce Department said total retail sales rose 1 percent last month versus a revised drop of 3 percent in sales in December. December sales were originally reported to have declined 2.7 percent.  Sales excluding autos and auto parts rose 0.9 percent compared to a revised 3.2 percent drop in the measure in December. December sales minus auto purchases were originally reported to have declined 3.1 percent.

"These numbers are a little puzzling to me," said Scott Hoyt, senior director of consumer economics with Moody's Economy.com  "The gains in apparel purchases is a bit of a surprise given the numbers we've seen from retailers," he added.  To his point, many specialty clothing chains reported big declines last month in their January same-store sales, a key measure of retail performance that tracks sales at stores open at least a year.

Consumer Confidence Plunges 

http://money.cnn.com/2009/02/13/news/economy/consumer_sentiment.reut/index.htm?postversion=2009021310
U.S. consumer confidence fell to its lowest in three months in February as sentiment grew increasingly gloomy over an economic downturn that most expected to last five more years.  The Reuters/University of Michigan Surveys of Consumers said its index reading of confidence for February tumbled to 56.2 from 61.2 in January.  That was the lowest since November, when U.S. stocks hit 11-year lows during one of the worst periods of the current financial crisis. Reflecting the grim mood, the index measuring consumers' view of the 12-month economic outlook fell to its lowest ever, to a reading of 27 versus January's 47.

Hard Times Mean More Hospital Patients Who Can't Pay

http://www.courier-journal.com/article/20090209/NEWS01/902090394&referrer=FRONTPAGECAROUSEL
Hospital officials in Kentucky and Indiana say a growing number of patients are finding themselves unable to fully pay their bills -- leading to rising levels of hospital charity care and bad debt, known collectively as uncompensated care.

Baptist Healthcare System, for example, saw its uncompensated care rise from $37 million in September through December of 2007 to $46 million for the same period last year -- a 24 percent increase.  Other area hospital systems report similar trends as more Kentuckians and Hoosiers are laid off, lose insurance, or become underinsured as deductibles and co-pays rise. In fact, more than half of the 736 hospitals surveyed by the American Hospital Association in November reported moderate or significant increases in uncompensated care in the previous three months.  Such a trend eventually affects hospitals' spending plans and pushes up health care costs for everyone who pays for care.

Manufacturing/Output

US December Machine Tool Demand Off 

http://uk.reuters.com/article/marketsNewsUS/idUKN0845462220090208
Demand for the machine tools that shape metal for products such as car engines and refrigerators fell in December from November and also from a year earlier.  U.S. December machine tool demand fell 2.2 percent to $194.01 million from $198.35 million in November, the American Machine Tool Distributors' Association and the Association for Manufacturing Technology said in a joint report.  December demand plunged 53.8 percent from $419.80 million a year earlier in December 2007.  November demand was revised upward, initially estimated at $185.57 million.

In 2008, demand for machine tools, which gives a sense of the pace of manufacturing, stood at $4.212 billion, down 2.4 percent from $4.315 billion in 2007.

Wholesale Inventories Plunge By Most In 16 Years

http://www.google.com/hostednews/ap/article/ALeqM5j2U5MJWA1ZVJYMJNs4KQB8mqwGeAD968PMT80
Wholesalers cut back on their inventories in December by the largest amount in 16 years, slashing stockpiles amid the deepening recession.  The reduction means wholesalers ordered fewer new goods, leading to reduced production and potentially more job layoffs.  The Commerce Department said that wholesale inventories plunged by 1.4 percent, nearly double analysts' expectations of 0.8 percent. It also was the fourth straight monthly decline.

Sales at the wholesale level dropped 3.6 percent, slightly steeper than analysts' expectations, but less than November's record 7.3 percent drop.  Wholesale inventories are goods held by distributors who generally buy from manufacturers and sell to retailers. They make up about 25 percent of all business stockpiles. Factories hold another third of inventories and the rest is held by retailers.

Despite the sharp cut in inventories, sales are falling even faster, which means it is taking longer for distributors to sell their goods.  The inventories-to-sales ratio rose to 1.27 in December, up from 1.24 in the previous month. The ratio measures how many months it would take to clear inventories at the current sales pace. The ratio is at its highest level since March 2002.

Business Inventories Sink By Most Since 2001

http://money.cnn.com/2009/02/12/news/economy/business_inventories.reut/index.htm?postversion=2009021210
U.S. business inventories in December recorded their biggest monthly drop since 2001 and sales fell again, according to a report on Thursday that provided more evidence the economy likely shrank at a faster pace in the fourth quarter than initially estimated.

The Commerce Department said inventories fell 1.3 percent, the largest drop since October 2001, after falling by a revised 1.1 percent in November.

Analysts polled by Reuters had forecast business inventories to fall 0.9 percent in December.

Government data on Tuesday showed wholesale inventories fell by a record 1.4 percent in December. Analysts said this made it likely that the government estimate of the economy in the fourth quarter contracting at a 3.8 percent annual rate would have to be revised to an even slower pace.

The Commerce Department said business sales dropped 3.2 percent in December after plunging by a record 5.7 percent in November, which was previously reported as a 5.1 percent drop.

That took the inventories-to-sales ratio, which measures how long it would take to empty shelves at the current pace of sales, up to 1.44 months' worth, the highest since April 2001. This compared with an inventories-to-sales ratio of 1.41 months' worth in November.

Compared to December last year, business inventories were 0.9 percent higher, while sales fell 11.8 percent, the Commerce Department said. 

Employment

Employment Index Worst In 35 Years

http://money.cnn.com/2009/02/09/news/economy/employment_trends_index/index.htm?postversion=2009020910
The Conference Board, a business research firm, said its January employment trends index fell 1 percent since December and 18.6 percent since January 2008 - the fastest decline since the 1974 recession.  The firm's index has dropped for 18-straight months. The index is an aggregate of eight measures of employment, including several government labor indicators and independent employer surveys.

Job Openings Fall 35 Percent In 18 Months

http://money.cnn.com/2009/02/10/news/economy/job_openings/index.htm?postversion=2009021012
Job openings fell to a new low and layoffs accelerated rapidly during a downward trend in employment that continues to spiral.  December 2008 saw 2.7 million job openings, down 35 percent from July 2007, the starting point of the downward trend, according to the Bureau of Labor Statistics' Job Openings and Labor Turnover Survey.  The report also showed that layoffs are up 58 percent from a year ago, and the percentage of workers quitting jobs dropped to only 40 percent of total separations in December. 

Jobless Claims Dip - Remain At High Level

http://money.cnn.com/2009/02/12/news/economy/jobless_claims/index.htm?postversion=2009021208
The number of Americans filing for first-time unemployment benefits last week edged off a 26-year high, but was higher than expected.  In addition, the number of workers receiving unemployment checks for one week or more spiked by 11,000 to reach a record high of 4.8 million for the week ending Jan. 31, the most recent data available.  The number of initial jobless claims fell by 8,000 to 623,000 in the week ended Feb. 7, according to the Labor Department. 

Housing

Foreclosures Eased In January

http://money.cnn.com/2009/02/12/real_estate/January_foreclosures_ease/index.htm?postversion=2009021206
The frantic pace of foreclosures eased in January, according to a monthly report.  Foreclosure filings - default notices, auction sale notices and bank repossessions - were reported on 274,399 U.S. properties during January, down 10 percent from December, according to RealtyTrac. That was still 18 percent higher than January 2008. 

Kentucky had 671 foreclosures, or one for every 2,841 households.  Kentucky foreclosures were down 24 percent from December but are up 17 percent from January 2008.

Mortgage Applications At 8-Year Low

http://money.cnn.com/2009/02/11/real_estate/mortgage_applications.reut/index.htm?postversion=2009021107
Demand for U.S. mortgage applications tumbled nearly 25 percent last week, with requests for loans to buy homes sinking to an eight-year low, the Mortgage Bankers Association said, as potential buyers hold out for better terms and government help. The Mortgage Bankers Association's seasonally adjusted home purchase applications index slid 9.8 percent in the week ended Feb. 6 to 235.9, its lowest level since the end of 2000.  Average 30-year mortgage rates slipped to 5.19 percent from 5.28 percent a week earlier, the trade group said.

Home Prices Plunge To 30-Year Low

http://money.cnn.com/2009/02/12/real_estate/Latest_median_prices/index.htm?postversion=2009021210
Home prices fell 12.4 percent during 2008, the largest yearly decline since the National Association of Realtors began keeping comprehensive records in 1979.  The median price for a U.S. home sold during the fourth quarter of 2008 fell to $180,100, down from $205,700 during the last quarter of 2007.  Distressed properties, the foreclosures and short sales that have flooded the market, accounted for 45 percent of all deals. That has driven sales volume up in Nevada, California and other states hit hard by foreclosures; but these heavily discounted homes have also pushed median prices down.
Gas/Oil

Oil Steady Below $36

http://money.cnn.com/2009/02/12/markets/oil.reut/index.htm?postversion=2009021207
Oil slipped further below $36 a barrel on Thursday (February 12) as worries over the health of the global economy and forecasts for a hefty fall in global energy demand weighed on sentiment.  Global economic downturn is taking its toll on oil consumption and supply still appears to be outstripping demand in many parts of the world, despite production cuts by members of the Organization of the Petroleum Exporting Countries.

Oil prices continued to weaken despite a deal in the U.S. Congress on Wednesday on $789 billion in new spending and tax cuts. U.S. light crude for March delivery was down 10 cents at $35.84. Oil prices took a battering on Wednesday after the U.S. Energy Information Administration said domestic crude stocks had increased 4.7 million barrels to 350.8 million in the week to Feb. 6, against a forecast for a rise of 3.1 million.

Kentucky

Smucker To Add 25 Jobs In Scottsville For New Line

http://www.kentucky.com/101/story/694554.html
J.M. Smucker LLC is adding a new production line and creating 25 jobs at its Scottsville plant. The Kentucky Economic Development Finance Authority approved up to $550,000 in tax incentives for the $3 million project. Smucker currently has 288 employees at the Scottsville plant, which makes Smucker's Uncrustables frozen peanut-butter-and jelly sandwiches. 
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