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Fed Takes Bold Steps To Ease Crisis

http://news.yahoo.com/s/ap/20080317/ap_on_bi_ge/fed_credit_crisis;_ylt=Aq7Lmbc9ktM_4OroiX2xVw2yBhIF
The Federal Reserve is urgently moving to contain a deepening credit crisis and restore confidence in panicked financial markets by becoming a lender of last resort for Wall Street investment houses, which were able to secure short-term emergency loans beginning Monday. The central bank, in an extraordinarily rare weekend move, took the bold action Sunday in an attempt to calm the markets. It also approved a cut in its emergency lending rate to financial institutions to 3.25 percent from 3.50 percent, effective immediately.
Fed Cuts Rates By 3/4 Of A Point

http://money.cnn.com/2008/03/18/news/economy/fed_rates/index.htm?cnn=yes
The Federal Reserve slashed a key interest rate by three-quarters of a percentage point Tuesday, in the central bank's continued effort to restore confidence in the economy and battered financial markets.  The Fed cut its federal funds rate, an overnight bank lending rate, to 2.25%. It is the sixth cut in the past six months and comes at a time when the Fed is trying to keep the economy from slipping into recession - although many think it's already entered one.

Core Inflation Higher At Wholesale Level

http://money.cnn.com/2008/03/18/news/economy/ppi/index.htm?postversion=2008031810
Inflation at the wholesale level met most estimates in February, the Labor Department said, but core inflation, which excludes food and energy, rose more than expected.  Wholesale prices rose 0.3% last month, in line with the 0.3% expected by a consensus of analysts.

Minus food and energy, wholesale inflation rose 0.5%, an increase from the 0.4% reported for January. Analysts had predicted an increase of just 0.2%.  Energy prices rose 0.8%, slower than the 1.5% growth recorded in January. The prices for unleaded gasoline rose 2.8%, while home heating oil turned downward.

Prices for natural gas rose 5.7% after growing only 0.7% in the previous month.

Manufacturing/Output

Leading Indicators In 5th Straight Drop

http://money.cnn.com/2008/03/20/news/economy/economic_indicators/index.htm?postversion=2008032010
An indicator of the economy's future performance fell for the fifth straight month in February, the first time that has happened since 2001.  The index of leading U.S. economic indicators issued by The Conference Board, a business research group, fell 0.3% to 135 last month, extending the 0.1% decline logged in January. The decline was in line with economists' expectations.

Jobless claims, building permits and vendor performance were the components that impacted the index negatively. The index was supported by positive contributions from the money supply and interest rate spread measures.

The index has not declined for five consecutive months since 2001, when the economy suffered a mild recession. 

Industrial Output Drops 0.5%

http://money.cnn.com/2008/03/17/news/economy/industrial_production.ap/index.htm?postversion=2008031710
Industrial output fell in February by the biggest amount in four months, providing yet another gloomy assessment of the economy's health.  The Federal Reserve said that output at the nation's factories, mines and utilities dropped by 0.5% in February, the biggest decline since a 0.6% fall last October.

Housing

Homebuilder Sentiment Still Low

http://money.cnn.com/2008/03/17/news/economy/homebuilder_sentiment.ap/index.htm?postversion=2008031713
A reading of U.S. homebuilders' sentiment was stuck near its lowest level in March, as the housing industry's malaise gave it little reason to improve. The National Association of Home Builders said its housing market index for March was the third lowest reading on record. The index, which gauges builders' perceptions of current conditions, interest from potential buyers and expectations for home sales over the next six months, came in at 20 in March for the second-consecutive month.

The index has been at 20 or below since September, a sign of persistent pessimism from builders. The report is derived from a survey of about 400 residential developers nationwide.

February Home Starts Fell 0.6 Percent 

http://www.reuters.com/article/businessNews/idUSN1723705920080318
U.S. home building projects started in February fell by 0.6 percent to a higher-than-expected annual rate while building permit activity, a sign of future construction plans, dropped off 7.8 percent.  The Commerce Department said housing starts set an annual pace of 1.065 million units in February, higher than the 990,000 expected by economists. The January starts figure was revised upward to 1.071 million from the 1.012 million originally reported.

Building permits fell 7.8 percent to an annual rate of 978,000, the slowest pace since a 974,000 rate set in September 1991. Economists had predicted forecast February permits at 1.020 units after the 1.061 million rate of January.

Compared to a year ago, housing starts were down 28.4 percent. But for single-family homes, starts were off 40.5 percent from a year ago - the largest year-over-year drop since January 1991 when they fell by 45.1 percent.

Gas/Oil

Gas Prices Edge Lower

http://money.cnn.com/2008/03/20/news/economy/prices/index.htm?postversion=2008032006
The nationwide average price of gasoline continued to head lower Thursday, according to a survey conducted for the motorist group AAA.  The average price for regular unleaded fell slightly to $3.275 a gallon, down from $3.279 Wednesday, according to AAA's Web site. That's down a full penny from the record high of $3.285 reported on Sunday. The average price-per-gallon of diesel fuel continued to rise, hitting a record high of $4.033.

Regular was $3.032 on average at this time last month and $2.564 a year ago, according to the AAA. Diesel was $3.454 a month ago, and $2.744 at this time last year.

Employment

Unemployment Claims Surge In Latest Week

http://money.cnn.com/2008/03/20/news/economy/initial_claims/index.htm?postversion=2008032008
New filings for unemployment claims rose more than expected last week, according to a report released by the Labor Department.  According to the report, 378,000 people filed for unemployment for the first time in the week ended March 15, up 22,000 from a revised 356,000 reported in the previous week. A consensus of economists polled by Briefing.com had expected to see initial jobless claims to rise by 4,000 to 360,000.

Continuing claims for those already receiving benefits rose to 2.87 million in the week ended March 8, the most recent week available, from a revised 2.83 million reported for the prior week.
Kentucky

Professional Jobs Increasing In Louisville

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080321/NEWS01/803210421/1008
Louisville has a greater share of professional and technical jobs that pay well than regional competitors like Indianapolis and Memphis, according to a new analysis of U.S. Census Bureau data.  The report shows that nearly 36 percent of Louisville's workers are in fields ranging from law and health care to finance and information technology.  And since 2000, the city has added those positions at a faster rate than nine of its peers in the Southeast and Midwest -- including Nashville, Indianapolis, Cincinnati and Columbus.

But there also are signs of a murkier employment picture, at least in the larger Louisville region. The metropolitan area's overall job growth has been essentially flat in the new millennium, according to U.S. Bureau of Labor Statistics data.  Still, by adding more than 7,000 professional and technical jobs in Louisville, the city is moving closer to the Greater Louisville Project's goal of having those jobs make up 40 percent of the total work force. Reaching that goal would require an additional 15,000 jobs by 2010.

Louisville Home Prices Edged Up

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080321/BUSINESS/803210382/1008/NEWS01
Median home prices in the Louisville area rose 1.1 percent to $134,000 during the first two months of the year, compared with the same period in 2007, according to the Greater Louisville Association of Realtors.

But the number of homes sold declined nearly 14 percent.  High levels of inventory continue to make the area a buyer's market, for both existing homes and new construction.

At the current pace of sales, it would take about 10 months to sell all the local residential listings on the market. But compared with other parts of the nation that are mired in a deep housing slump, Louisville's small price gain is "pretty exciting," said Nelson Collins, the association's president.

Louisville Layoffs On Horizon At Ford

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080320/BUSINESS/803200349/1003
Only 137 workers volunteered to leave the Louisville Assembly Plant, where Ford will discontinue the 1,000-worker night shift this summer in response to falling sales, said Rocky Comito, president of UAW Local 862.  Another 302 accepted buyouts at the Kentucky Truck Plant ranging from $50,000 to $140,000 by Tuesday's deadline, he added.

"Unfortunately, it will be made up in layoffs," Comito said of the gap between the people who took the buyout offer at Louisville Assembly and the unknown number whose jobs will end this summer.  A Ford spokeswoman said earlier this month that an estimate of 800 furloughed employees was "in the ballpark."
Current Economic Conditions in the Eighth Federal Reserve District

http://research.stlouisfed.org/regecon/burgundybooks/08/03/ZBB_Lou0308.pdf
The overall pace of the economic activity in the Louisville zone has declined somewhat in recent months. Consumer spending has slowed, and, despite the growth experienced in food manufacturing, the manufacturing and service sectors have both declined. The residential real estate and construction sectors also declined, although commercial real estate remained strong and reports from the banking sector were mixed. The agriculture and natural resources sector reported gains, with the increased value in agriculture being mostly due to price increases of major crops.
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