
Sales/Consumption

Mixed Grades For July Sales

http://money.cnn.com/2006/08/03/news/economy/July_sales/index.htm
Sizzling temperatures combining with the countdown to the new school year worked in retailers' favor, helping to boost sales of summer merchandise and consumables at both specialty stores and discounters in July.  Among the retailers who reported July sales at their stores open at least a year - a key retail measure known as same-store sales - teen merchants saw a mixed performance.

American Eagle Outfitters posted a strong 7 percent same-store sales gain while sales at trendy youth apparel clothier bebe jumped 10 percent.  However, others in the space had a more challenging month. Sales at Hot Topic, seller of Goth and music-inspired clothing and accessories, fell 7.2 percent, while sales at Pacific Sunwear tumbled 10.6 percent.
July sales at value-priced wholesale club operator Costco topped expectations. The company posted a 7 percent sales gain last month versus expectations for a 6.8 percent increase.  Wal-Mart, the No. 1 retailer, reported July sales rose 2.4 percent. 

Toyota Becomes No. 2 Automaker

http://money.cnn.com/2006/08/01/news/companies/daimler.reut/index.htm
U.S. auto sales slid 17 percent in July as Americans shunned trucks and opted for more fuel-efficient cars, catapulting Japan's Toyota Motor Corp. past Ford Motor Co. into the No. 2 spot for the first time.  Detroit-based automakers suffered double-digit declines in sales from the peak of last summer's incentive-driven boom, with DaimlerChrysler and Ford hardest-hit in a market hurt by high interest rates and gas prices.

Chrysler Group lost 37 percent and Ford 34 percent, but Toyota jumped an industry-leading 16 percent, driven by a 25 percent surge for passenger cars such as the Corolla.  Sales for Japan's Honda Motor Co.   gained 10 percent and South Korea's Hyundai Motor Co. added 6 percent, putting all three Asian automakers on track for a larger share of a softening U.S. market for new vehicles.

General Motors Corp., the No. 1 automaker worldwide, posted a 19.5 percent drop in U.S. sales, in line with expectations, given the tough year-earlier comparison.

Autodata Corp. reported that overall sales of U.S. light vehicles came in at a seasonally adjusted annualized rate of 17.24 million units in July, down from a near-record high of 20.72 million a year earlier when the traditional Big Three offered employee discounts to all buyers.

Chrysler Group, which has been working to sell off inventory ahead of the launch of key new models, was the only automaker to bring back employee pricing this July, a sequel that fizzled with U.S. consumers.  DaimlerChrysler's sales dropped 34 percent in July, a steeper-than-expected drop that analysts said underscored Chrysler's reliance on rolling out new hit products rather than competing on price.

Ford's sales were weighed down by a 44 percent slide in its profitable truck lineup, an area of the market the automaker has long dominated.
Inflation Again Tops Fed Targets

http://money.cnn.com/2006/08/01/news/economy/income_spending.reut/index.htm
Core consumer prices rose a moderate 0.2 percent in June for a third straight month, but the year-on-year rate hit a nearly four-year high, keeping financial markets on edge over a possible Federal Reserve interest-rate hike.  In the same report, the Commerce Department said Tuesday that personal income rose 0.6 percent in June, with nominal spending up 0.4 percent. 
Manufacturing/Output

Manufacturing Shows Resilience

http://money.cnn.com/2006/08/01/news/economy/ism/index.htm
The Institute of Supply Management said its manufacturing index rose to 54.7 from 53.8 in June.  Any reading above 50 in the ISM manufacturing index indicates growth in the sector.  The report's prices paid index - which measures inflationary pressures within the sector - rose to its highest since October 2005. It jumped to 78.5 from 76.5 in June, largely due to rising metal prices. 

Construction Spending Hits Record High

http://money.cnn.com/2006/08/01/news/economy/bc.economy.construction.reut/index.htm
U.S. construction spending rose a stronger-than-expected 0.3 percent to a record high in June on gains in nonresidential and public building, but private residential construction fell for the third month in a row as the housing market cooled.  Construction spending rose to a seasonally adjusted $1.217 trillion annual rate in June from May's $1.214 trillion.

Private residential construction spending dipped 1 percent to an annual $641.60 billion pace following a 1.4 percent slide in May and a 1 percent fall in April. The last time there were three consecutive drops in private residential construction spending was in June-August 2001. Meanwhile, outlays for private nonresidential construction climbed 2.7 percent to an annual $303.11 billion rate in June and public construction spending climbed 0.8 percent to a $272.54 billion rate. Both categories were at record high levels. Private nonresidential spending surged 21.6 percent since June of last year.

Factory Orders Up 1.2 Percent

http://money.cnn.com/2006/08/03/news/economy/bc.economy.factories.reut/index.htm
New orders at U.S. factories rose a smaller-than-expected 1.2 percent in June as orders outside transportation and defense were weak.  After stripping out transportation, factory orders rose a scant 0.1 percent, the weakest showing since a 2.5 percent drop in February. Excluding defense, factory orders gained 0.3 percent.

Transportation equipment orders rose 7.4 percent, boosted by a 6.8 percent gain in nondefense aircraft and parts and a 10.7 percent rise in defense aircraft.  However, machinery orders, one of the bigger categories in the report, fell 0.5 percent and electrical equipment orders dropped 0.9 percent.  Gains in nondefense capital goods orders excluding aircraft, seen by economists as a guide to the health of U.S. business spending, slowed to a 0.4 percent rise after a 1.3 percent climb in May.

Service Growth Stumbles

http://money.cnn.com/2006/08/03/news/economy/bc.economy.services.reut/index.htm
The pace of growth in the U.S. service sector fell unexpectedly in July on a slight dip in new orders. The Institute for Supply Management's services index fell to 54.8 in July from 57 in June. The median forecast of Wall Street economists looked for an unchanged reading of 57.

Natural Gas Prices Soar With Demand For Electricity 

http://www.usatoday.com/money/industries/energy/2006-07-31-natural-gas-usat_x.htm
Natural gas prices jumped to their highest in nearly six months as hot weather across much of the USA led to increased demand for natural-gas-generated electricity.  Natural gas trading for future delivery rose $1.027, or 14%, to $8.211 per thousand cubic feet as investors fretted about natural gas supplies. That was the biggest increase since December and the highest close since Feb. 3.

Natural gas is a key source of electricity generation. When demand for air conditioning, and thus electricity, rises, natural gas supplies can decline if they are not replenished. This week's heat wave came after the Energy Department last week reported an unexpected decline in natural gas inventories. 

Job Growth Unexpectedly Slows 

http://money.cnn.com/2006/08/04/news/economy/jobs/index.htm
Job growth came in weak for the fourth straight month in July while the unemployment rate jumped, a government report showed.  The U.S. economy added 113,000 jobs in July, down from an upwardly revised gain of 124,000 jobs in June, the Labor Department said. The unemployment rate rose to 4.8 percent, up from 4.6 percent in June. Economists were expecting the unemployment rate to hold steady.

Housing

June Pending Home Sales Unexpectedly Up

http://money.cnn.com/2006/08/01/news/economy/bc.economy.homes.reut/index.htm
Pending sales of U.S. homes rose unexpectedly in June for the second month in a row, defying other recent housing market indicators pointing to a slowdown in the housing sector.  The National Association of Realtors' Pending Home Sales Index, based on contracts signed in June, rose 0.4 percent to 113.9 from an upwardly revised level of 113.5 in May.

Mortgage Applications Hit Four-Year Low

http://money.cnn.com/2006/08/02/real_estate/bc.economy.mortgages.reut/index.htm
U.S. mortgage applications last week sank to their lowest level in more than four years, as home purchase loan demand tumbled for the third straight week.  The Mortgage Bankers Association said its seasonally adjusted index of mortgage application activity for the week ended July 28 decreased 1.2 percent to 527.6 - its lowest since May 2002 - from the previous week's 533.8.  It was the third straight week that overall mortgage activity slumped, despite a decline in interest rates during that period.

Kentucky

Up To 85 Jobs At Anthem's Parent Firm To Be Outsourced To Argentina

http://www.kentucky.com/mld/kentucky/business/15177247.htm
WellPoint Inc., the parent of Anthem Blue Cross and Blue Shield, is outsourcing a portion of its customer-service operations to TeleTech, a U.S. company that has call-center operations in Argentina. In Kentucky, 50 to 85 employees who have handled customer service are likely to lose their jobs. The company has 1,500 employees in Kentucky.

Jobless Rates Down In 61 Counties From June 2005 To June 2006

http://www.workforce.ky.gov/newspub.htm#Aug.%202,%202006
Unemployment rates fell in 61 Kentucky counties between June 2005 and June 2006, rose in 45 counties and stayed the same in 14 county, according to the Kentucky Office of Employment and Training in the Education Cabinet.  In June 2006, seven counties had a jobless rate at or above 10 percent compared to four counties that recorded double-digit rates in June 2005.

Boone County’s 4.3 percent jobless rate was the lowest in the commonwealth. McCreary County recorded the state’s highest unemployment rate—11.1 percent. 

Mayfield Tire, Parts Plant To Close

http://www.kentucky.com/mld/kentucky/business/15185777.htm
Tire and automotive parts supplier Continental AG said that its Continental Tire North America Inc. will close a plant in Western Kentucky in six months, eliminating about 150 jobs. The company said the plant in Mayfield was being closed because of "declining business conditions in its original equipment passenger and light truck tire business ... as well as escalating costs for energy and raw materials." The closure is expected to be complete by the end of January. The 150 salaried and hourly workers will be laid off. 
Local Ford Plants Get Atlanta Workers 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20060804/BUSINESS/608040352/1003
Ford Motor Co. is transferring as many as 300 workers from its soon-to-close Atlanta Assembly Plant to its two plants in Louisville. About 270 workers at the Louisville plants have already gotten buyouts to make room for the Atlanta employees. About 195 more have agreed to take buyouts and will be leaving in the next few months. 
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