Economic Briefs

Week of January 14, 2005
Sales/Consumption

Chain Store Sales Fall

http://money.cnn.com/2005/04/26/news/economy/weekly_sales.reut/index.htm
U.S. chain store sales fell in the third week of April, as rising gasoline prices curtailed consumer spending and cooler weather slowed the demand for spring apparel and other seasonal goods.  Sales fell 0.3 percent in the week ended April 23, compared with a 1.0 percent increase the previous week.  Sales in April to-date were down 3.8 percent compared with March. Sales at major retailers rose by 1.5 percent on a year-over-year basis for the week ended April 23. 

Income, Spending Top Forecasts

http://money.cnn.com/2005/04/29/news/economy/income_spending/index.htm
Both consumer spending and personal income posted stronger than expected gains in March, as rising prices forced consumers to spend more for the goods and services they wanted.  The Commerce Department report showed personal income up 0.5 percent, compared with a revised 0.4 percent rise in February. The report also showed spending by consumers gained 0.6 percent, following a revised 0.7 percent increase in February. 
Much of the gain in consumer spending was driven by higher prices. Their inflation-adjusted purchases rose only 0.1 percent in the month, down from a real 0.4 percent rise in spending on that basis in February. 

Consumers Less Upbeat In April

http://money.cnn.com/2005/04/29/news/economy/michigan.reut/index.htm
The University of Michigan said its measure of confidence had fallen to 87.7 in April from 92.6 in March, according to market sources who saw the subscription-only report. The preliminary April reading was 88.7, and analysts on average had called for a final April reading of 89.0.  The survey's expectations component fell to 77 from 82.8, while sentiment on current conditions fell to 104.4 from 108.0. 

Gas Prices Make Consumers Gloomy

http://money.cnn.com/2005/04/26/news/economy/consumer_confidence.reut/index.htm
Consumer confidence deteriorated in April to its lowest in five months as higher gasoline prices left Americans uncertain about their economic prospects.  As gasoline costs sky-rocketed, The Conference Board said its gauge of sentiment dropped to 97.7, from a revised 103.0 in March and roughly in line with Wall Street forecasts. 

Output/Manufacturing

Economic Growth Solid, Slower: Survey

http://money.cnn.com/2005/04/25/news/economy/nabe.reut/index.htm
National economic growth in the first half of this year is expected to continue at a robust annual rate of between 3 percent and 4 percent.  In the survey of 103 members of the National Association for Business Economics, 69 percent expect trend growth, estimated at 3 percent to 3.5 percent, or higher through June. 

Slowest GDP Growth In 2 Years

http://money.cnn.com/2005/04/28/news/economy/gdp/index.htm
The nation's economy grew at the slowest pace in two years during the first quarter, according to a government report that was weaker than Wall Street forecasts.  The Commerce Department's initial reading on the first quarter gross domestic product, the broad measure of the nation's economic activity, showed an annual pace of growth of 3.1 percent, down from the 3.8 percent rise in the fourth quarter of 2004.  It was the slowest quarter since the 1.9 percent annual rate reported in the first quarter of 2003. 

The report also suggested that there was a pickup in prices in the quarter. Prices paid for items excluding food and energy, an inflation measure closely watched by the Federal Reserve, was up 2.2 percent in the report, compared with a 1.7 percent rise in the fourth quarter, marking the steepest climb in that measure in a number of years. 

The two numbers together raised the prospect of slower economic growth coupled with higher prices, the worst possible scenario for the economy in the view of many investors. 
March Durable Goods Sink

http://money.cnn.com/2005/04/27/news/economy/durables.reut/index.htm
New orders for long-lasting U.S.-made goods plunged unexpectedly in March, the biggest drop since September 2002.  A sharp drop in orders for aircraft pushed new orders down by 2.8 percent. Excluding the volatile transportation category, orders for durable goods -- pricey manufactured items meant to last three years or more -- sank 1 percent. 

Revisions moved the previous months' reading lower as well. Commerce adjusted the February durable goods orders down to a 0.2 percent decline from a 0.5 percent increase, and revised the durable goods orders ex-transportation lower to a 0.2 percent drop from unchanged. 

Housing

Continued Housing Strength Seen

http://money.cnn.com/2005/04/25/news/economy/homesales/index.htm
The National Association of Realtors reported that existing homes sold at an annual pace of 6.89 million in March, up from a revised 6.82 million pace in February. It was the third best sales month on record, trailing only the peak hit in May and June of 2004. 

New Home Sales Up 12.2 Percent

http://money.cnn.com/2005/04/26/news/economy/new_home_sales.reut/index.htm
New home sales surged a record 12.2 percent in March, the largest monthly jump since September 1993, when new home sales rose 12.6 percent.  New single-family home sales rose to a 1.431 million unit pace last month from an upwardly revised annual rate of 1.275 million in February.  Unlike existing-home sales, new home sales are based on when the home purchase contract is signed, not when it actually closes. 

Employment

Jobless Claims Meet Forecasts

http://money.cnn.com/2005/04/28/news/economy/jobless_claims.reut/index.htm
The number of Americans filing to claim jobless benefits for the first time grew by 21,000 last week as expected, while continued claims declined to the lowest level in four years.  Initial claims for state unemployment aid rose to 320,000, matching Wall Street forecasts, compared with an upwardly revised 299,000 the previous week

Conference Board's Help-Wanted Advertising Index Drops Two Points

http://biz.yahoo.com/prnews/050428/nyth136.html?.v=6
The Conference Board's Help-Wanted Advertising Index -- a key barometer of America's job market -- slid two points in March. The Index now stands at 39, the same as one year ago.  The Conference Board surveys help-wanted advertising volume in 51 major newspapers across the country every month. Because ad volume has proven to be sensitive to labor market conditions, this measure provides a gauge of change in the local, regional and national supply of jobs.

Employment Cost Growth At 6-Year Low

http://money.cnn.com/2005/04/29/news/economy/employment_cost.reut/index.htm
Employment costs rose a less-than-expected 0.7 percent in the first quarter, the smallest gain in six years, as wages moved up modestly and benefit cost growth slowed.  The rise in the Employment Cost Index, a broad gauge of what employers pay in wages and benefits, marked a slight slowdown after a 0.8 percent advance in the final three months of last year. 

Kentucky

Kentucky’s Jobless Rate Up Slightly In March

http://www.workforce.ky.gov/newspub.htm#April%2028,%202005
Kentucky’s seasonally adjusted preliminary unemployment rate increased slightly from 5.2 percent in February 2005 to 5.3 percent in March 2005, according to the Office of Employment and Training, an agency of the Education Cabinet. The March 2005 rate was below March 2004’s jobless rate of 5.7 percent
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