
Consumption/Spending

Consumer Spending Edges Lower 

http://money.cnn.com/2009/06/01/news/economy/consumer_spending.reut/index.htm?postversion=2009060108
U.S. consumer spending fell in April, despite personal income posting the largest increase in 11 months pointing to lackluster consumption activity in the second quarter. The Commerce Department said spending slipped 0.1 percent after a revised 0.3 percent fall in March, previously reported as a 0.2 percent drop. That was slightly better than market expectations for a 0.2 percent fall in spending.

A government report on Friday showed spending, which accounts for over 70 percent of economic activity, rose at a 1.5 percent annual rate in the first quarter, but slower than the 2.2 percent increase the Commerce Department had previously estimated. Consumption plunged in the second half of last year.

Personal income rose 0.5 percent, the biggest increase since May last year, after falling by a revised 0.2 percent in March, which had been reported as a 0.3 percent decline in March. Real disposable income surged 1.1 percent in April, boosted by tax cuts and increased social benefit payments under the government's record $787 billion stimulus package. Excluding the stimulus package, real disposable income increased 0.7 percent in April.

Savings jumped to a record annual rate of $620.2 billion. The savings rate rose to 5.7 percent in April, the highest level since February 1995, from 4.5 percent the previous month. Households, buffeted by job losses and falling asset values, are cutting back spending on non-essential items, preferring to save any extra income. 

Consumer Confidence: Biggest Jump In 6 Years

http://money.cnn.com/2009/05/26/news/economy/consumer_confidence.reut/index.htm?postversion=2009052610
U.S. consumer confidence soared in May to its highest level in eight months as severe strains in the labor market showed some signs of easing, though Americans' moods remained depressed by historical standards. The Conference Board said its index of consumer attitudes jumped to 54.9 in May from a revised 40.8 in April, the biggest one-month jump since April 2003. 
Confidence Runs Out Of Gas In May

http://abcnews.go.com/PollingUnit/story?id=7738469&page=1
Rising gasoline prices have cut short an advance in public ratings of the current economy, pushing consumer confidence back near its record low in nearly a generation. The ABC News Consumer Comfort Index has dropped 7 points below its mid-May high. No wonder: The average price of a gallon of unleaded gasoline has gained 48 cents since the end of April. Rising gas prices historically have depressed consumer views. The CCI now stands at -49 on its scale of +100 to -100, worsening in the last three weeks after hitting -42 on May 10, its best of the year. The index now matches its 2009 average and is just 5 points from its record low in 23 years of weekly polls, -54 on Jan. 25. 

Monthly Store Sales Soggy 

http://money.cnn.com/2009/06/04/news/economy/retail_sales/index.htm?postversion=2009060413
Most retailers continued to suffer sagging sales in May despite reports that showed more American consumers are regaining confidence in the economy.  Sales tracker Thomson Reuters, which tracks monthly same-sales for 30 retail chains, said overall May sales for the group fell a worse-than-expected 4.8 percent, compared to a gain of 1.1 percent last year.  The firm had initially forecast May sales to decline 4.1 percent. Of these merchants, 63 percent missed analysts' sales estimates, 33 percent beat and 4 percent met their forecasts.

Battered Auto Sales Show Improvement 

http://money.cnn.com/2009/06/02/news/companies/auto_sales/index.htm?postversion=2009060216
Despite unprecedented turmoil in the auto industry General Motors, Chrysler LLC and Ford Motors all reported auto sales that, while still anemic, were much better than expected. Overall industry sales tumbled 34 percent during the month, according to sales tracker Autodata. That's better than the 36.1 percent decline predicted by Edmunds.com, and it matches the 34 percent year-over-year drop in April. The seasonally adjusted annual sales rate, or SAAR, rose to 9.91 million vehicles, according to Autodata, up from a pace of 9.32 million in April. Sales slipped below 10 million units per year for the first time in 26 years in January.

Manufacturing/Output

Economy Shrinks At 5.7 Percent Rate

http://money.cnn.com/2009/05/29/news/economy/gdp_revision/index.htm?postversion=2009052909
The U.S. economy shrank at an annual pace of 5.7 percent in the first quarter, a less severe drop than initially reported but still the second-biggest quarterly decline in 27 years.  Last month, the government initially reported that gross domestic product -- the broadest measure of the nation's economic activity -- fell at an annual rate of 6.1 percent. 

The first quarter of 2009 marked the third quarter in a row that the economy has contracted. It was the second worst drop in the measure since the early 1980s -- behind only the fourth quarter of 2008, when GDP plunged at an annual pace of 6.3 percent.
U.S. First-Quarter Productivity Rises 1.6 Percent 

http://www.bloomberg.com/apps/news?pid=20601087&sid=aUp3hXK9Z46o
U.S. worker productivity rose more in the first quarter than previously estimated as the worst recession in at least half a century prompted companies to cut costs by extracting more output from remaining employees. 

Productivity, a measure of worker output per hour, climbed at a 1.6 percent annual rate, more than forecast and double the 0.8 percent gain estimated last month, revised figures from the Labor Department showed. The report showed companies cut hours worked at a 9 percent pace, the biggest drop since 1975, exceeding a 7.6 percent drop in output. 
Economists: Recession To End In 2009

http://money.cnn.com/2009/05/27/news/economy/NABE_recovery_outlook/index.htm?postversion=2009052703
The end of the recession is in sight, according to a new survey of leading economists.  While the economy is showing signs of stabilizing, the recovery will be more moderate than is typical following a severe downturn, said the National Association for Business Economics Outlook in a report.  The panel of 45 economists said it expects economic growth will rebound in the second half of 2009. However, the group still expects to see a decline in second-quarter economic activity.

Almost three out of four survey respondents expect the recession will end by the third quarter of 2009 but 19 percent predicted that a turnaround won't come until the fourth quarter, and 7 percent said it may not come until early 2010. None of the panelists expected the recession to continue past the first quarter of next year.

Durable Goods See Biggest Gain In 16 Months

http://money.cnn.com/2009/05/28/news/economy/durables.reut/index.htm?postversion=2009052809
New orders for long-lasting U.S. manufactured goods rose more than expected in April, posting their biggest gain in 16 months, according to government data that suggested the recession was winding down.  April's 1.9 percent increase was the biggest percentage advance since December 2007, when orders rose 4.1 percent.  However, March orders were revised sharply lower, falling 2.1 percent from the previously reported 0.8 percent decline.  New orders excluding transportation climbed 0.8 percent in April after declining 2.7 percent in March, boosted by orders for communications equipment, machinery and fabricated metal products.

Surprise Construction Spending Rise

http://money.cnn.com/2009/06/01/news/economy/construction_spending.reut/index.htm?postversion=2009060111
U.S. construction spending unexpectedly posted its biggest increase in eight months in April, advancing for a second straight month as the private sector put money into both residential and nonresidential projects.  The Commerce Department said spending on construction projects rose 0.8 percent in April from March, the biggest increase since August. Spending climbed a revised 0.4 percent in March, previously reported as a 0.3 percent rise.

Factory Orders Rebound In April 

http://money.cnn.com/2009/06/03/news/economy/factory_orders.reut/index.htm?postversion=2009060311
New orders received by U.S. factories rebounded in April but the previous month's figure was sharply revised downwards to show a steeper drop. The Commerce Department said factory orders rose 0.7 percent in April after a revised 1.9 percent drop in March, previously reported as a 0.9 percent fall. It was the second increase in the last three months. Excluding transportation items, factory orders inched up 0.1 percent in April from March's 2.1 percent plunge. This was the second increase in the last nine months, the department said.

Service Sector Shrinks

http://money.cnn.com/2009/06/03/news/economy/ism_services.reut/index.htm?postversion=2009060311
The U.S. services sector shrank for the eighth consecutive month in May though the rate of deterioration slowed. The Institute for Supply Management's nonmanufacturing index edged up to 44.0 in May -- its strongest since October 2008 but still a contractionary reading. It was at 43.7 in April.

Manufacturing Index Hits 9-Month High

http://money.cnn.com/2009/06/01/news/economy/ISM_manufacturing.reut/index.htm?postversion=2009060111
The U.S. manufacturing sector contracted at a slower rate in May, while consumer spending fell modestly in April, according to reports that were further evidence the deep recession was easing. The Institute for Supply Management said its index of national factory activity rose to 42.8 in May from 40.1 in April. This was the index's highest reading since September and was the fifth straight monthly rise.

Employment

Job Losses Slow Dramatically

http://money.cnn.com/2009/06/05/news/economy/jobs_may/index.htm?postversion=2009060510
Job losses slowed dramatically in May, according to the latest government reading on the battered labor market, even as the unemployment rate rose to a 26-year high. Employers cut 345,000 jobs from their payrolls in the month, down from the revised decline of 504,000 jobs in April. This was the fewest jobs lost in a month since last September, when the bankruptcy of Lehman Brothers caused a crisis in U.S. financial markets and choked off credit for many businesses. 
Private Sector Cuts 532,000 Jobs In May

http://www.marketwatch.com/story/private-sector-cuts-532000-jobs-in-may-adp-says
The U.S. private sector eliminated 532,000 net jobs in May, the fewest jobs lost since November, according to the ADP employment index. Goods producing industries cut 267,000 jobs while services cut 265,000. 

Manufacturing firms cut 149,000 positions, the 39th consecutive decline. Construction firms shed 108,000 jobs, the 28th straight monthly decline. Financial firms cut 32,000 jobs, the 18th straight decline. 

The pace of job cutting has slowed in recent months, from an average of 691,000 in the first three months of the year to 539,000 over the past two months. More than half a million jobs have been lost in each of the past seven months. 

First-Time Unemployment Claims Dip

http://money.cnn.com/2009/05/28/news/economy/initial_claims.reut/index.htm?postversion=2009052809
The number of U.S. workers filing new claims for jobless benefits dropped by 13,000 last week, the Labor Department reported, but so-called continued claims hit a new record as the recession took a further toll on job prospects.  Initial claims for state unemployment insurance benefits declined to a seasonally adjusted 623,000 in the week ended May 23 from a revised 636,000 in the prior week. It was the second straight week in which initial claims fell.  Some 5.7 million U.S. jobs have been scrubbed from payrolls since a severe recession began in late 2007, battering labor markets as companies cut current employees and hold off on hiring.

A Break In A Key Jobless Measure

http://money.cnn.com/2009/06/04/news/economy/initial_jobless_claims/index.htm?postversion=2009060409
Ongoing claims for unemployment insurance declined for the first time since January, and the number of initial claims fell slightly. The government said 6,735,000 people filed continuing claims in the week ended May 23, the most recent data available. That's a decrease of 15,000 from the preceding week's revised level of 6,750,000. The continuing claims total last declined in the week ended Jan. 3 -- a week that included the New Year's holiday. Continuing claims had hit record highs for 17 straight weeks.

Group Says Online Job Ads Increased By 250K

http://www.sci-tech-today.com/news/Online-Job-Ads-Increased-by-250K/story.xhtml?story_id=020002G06SCG&full_skip=1
Online job advertisements rose by 250,000 in May, the largest monthly increase since October 2006. 

The Conference Board report said there were about 3.36 million online job ads last month, up from about 3.11 million in April but down from 3.79 million online ads a year earlier. The May gain was the first monthly increase since a rise of 21,000 in October 2008. And it was the largest since online ads rose 198,300 in October 2006. 

Housing

Home Resales Inch Up In April

http://money.cnn.com/2009/05/27/real_estate/existing_home_sales/index.htm?postversion=2009052710
The residential real estate market picked up slightly in April, as increasingly affordable home prices drew in hesitant buyers.  The National Association of Realtors reported that existing home sales ticked up 2.9 percent last month to a seasonally adjusted annual rate of 4.68 million units compared to the revised rate of 4.55 million in March.  The median price of homes sold in April was just $170,200, a 15.4 percent year-over-year drop. The slight sales increase failed to make a dent in the supply of homes on the market: Inventory rose to a 10.2 months supply from a 9.6 month in March. Much of that inventory jump was due to sellers putting more homes on the market for the spring selling season.

New Home Sales Edge Up

http://money.cnn.com/2009/05/28/real_estate/new_home_sales/index.htm?postversion=2009052810
Sales of newly constructed homes edged up very slightly in April from a downwardly revised reading the prior month. The Commerce Department said new home sales ticked up 0.3 percent last month to a seasonally adjusted annual rate of 352,000. That modest uptick was from a downwardly revised reading of 351,000 in March. Even as new home sales held nearly unchanged from the prior month, they are sharply behind the same time last year. New home sales in April were 34 percent below the same month a year ago, when they estimate stood at a 533,000 annual rate. 

Homes: Almost 20 Percent Cheaper

http://money.cnn.com/2009/05/26/real_estate/CaseShiller_home_prices_Q1/index.htm?postversion=2009052609
The S&P/Case-Shiller National Home Price index, a bellwether of real-estate market direction, plunged a record 19.1 percent during the quarter compared with the first three months of 2008. That followed an 18.2 percent drop last quarter.  The Case-Shiller 20-city index dropped 18.7 percent year-over-year, also a record. It fell 18.5 percent during the last three months of 2008. This index has plummeted 32.2 percent from its July 2006 peak and has fallen 32 straight months.

April Pending Home Resales Surge 6.7 Percent 

http://www.bloomberg.com/apps/news?pid=20601087&sid=aWifFFyJMymM&refer=home
The number of Americans signing contracts to buy previously owned homes climbed 6.7 percent in April, more than forecast and the fourth increase in five months, as lower prices attracted buyers. The gain in the index of signed purchase agreements, or pending home resales, was the biggest in more than seven years and followed a 3.2 percent increase in March. The April reading was up 3.2 percent from the same month a year earlier. 

Troubled Mortgages Hit Record High

http://money.cnn.com/2009/05/27/real_estate/MBA_mortgage_delinquencies/index.htm?postversion=2009052810
Despite all the hand-wringing and attempts to contain the foreclosure plague, the problem still spread during the first three months of 2009, as the number of foreclosure actions started hit a record high.  The National Delinquency Survey released by the Mortgage Bankers Association, reported the largest quarter-over-quarter increase in foreclosure starts since it began keeping records in 1972. Lenders initiated foreclosures on 1.37 percent of all first mortgages during the quarter, a 27 percent increase from the 1.08 percent rate during the last three months of 2008 and a 36 percent rise from the first quarter of 2008. All told, more than 616,000 mortgages were hit with foreclosure actions.

Delinquencies, the stage in which borrowers have fallen behind on payments but have not yet reached the point where they've received intent-to-foreclose notices, also hit record highs, with the seasonally adjusted rate at 9.12 percent of all loans, up from 7.88 percent last quarter.

Gas/Oil

Oil Hits 7-Month High On U.S. Jobs Data 

http://money.cnn.com/2009/06/04/markets/oil.reut/index.htm?postversion=2009060415
Oil prices rose to a seven-month high near $69 a barrel Thursday (June 4) after U.S. data showed a drop in jobless claims, boosting expectations of an economic recovery that could revive ailing energy demand.

U.S. investment bank Goldman Sachs said an economic rebound, alongside production cuts by the OPEC cartel, could propel crude to $85 a barrel by the end of the year and to $95 a barrel by the end of 2010.  U.S. crude for July delivery rose $2.69 to settle at $68.81 a barrel Thursday, after briefly touching $69.60, the highest since early November.

Kentucky

State Jobless Rate Steady At 9.8 Percent

http://www.kentucky.com/103/story/808648.html
Kentucky's unemployment rate stayed steady in April at 9.8 percent.  On its face, steadiness sounds like a victory, considering the unemployment rate has increased month-to-month in all but one month since January 2008.  But behind it is "individuals who have faced long-term unemployment becoming discouraged and dropping out of the labor force," said Justine Detzel, chief labor market analyst for the Office of Employment and Training.  A year ago, the rate, which remains at a 25-year high, was 6.1 percent. 

Jobless Rates Up In 120 Counties From April 2008 To April 2009

http://www.workforce.ky.gov/newspub.htm#June_2,_2009
Unemployment rates rose in all 120 Kentucky counties between April 2008 and April 2009, according to the Kentucky Office of Employment and Training. Fayette and Woodford counties recorded the lowest jobless rates in the commonwealth at 6.9 percent each. Magoffin County recorded the state’s highest unemployment rate — 16.7 percent. 
Shelbyville Plant To Close This Summer

http://www.kentucky.com/103/story/811448.html
A Shelbyville supplier to Ford and other automakers will close at the end of July after its unionized workforce voted down a plan that would have cut wages and benefits by 40 percent without a company assurance that the plant would continue to operate through next year.  Martinrea International, a Canadian company, had initially demanded a 56 percent cut to wages and benefits for the 170 or so workers.

Middlesboro Hospital Lays Off 25

http://www.kentucky.com/471/story/811929.html
Middlesboro Appalachian Regional Hospital has laid off more than two dozen employees. Hospital officials notified 25 clerical, support and management workers they are being laid off - about 10 percent of the institution's full time staff.  Interim CEO Paul Miles told The Daily News in Middlesboro the hospital isn't closing, merging or being sold, but must adjust staffing to the number of patients it has. 



Commonwealth of Kentucky

Office of State Budget Director

Governor’s Office for Economic Analysis

502-564-3093
Economic Briefs


Weeks of May 29 and June 5, 2009











