
Sales/Consumption

Stimulus Not Enough To Juice Consumers

http://money.cnn.com/2009/07/09/news/economy/retailsales_June/index.htm?postversion=2009070914
It looks like Americans still aren't in the mood to splurge at the mall.  Several of the nation's leading retail chains reported that their same-store sales declined again in June.  Sales tracker Thomson Reuters, which tracks monthly same-store sales for 30 chains such as Target, Gap Inc. and J.C. Penney, said overall June sales for the group fell 4.9 percent, compared to a gain of 1.9 percent last June.  It marked the 10th-straight monthly decline for that index, which measures sales at stores open at least a year. That's worrisome because consumer spending fuels two-thirds of all economic activity.

By comparison, retailers last June cashed in plenty of one-time rebate checks given to eligible taxpayers -- and much as $600 for individuals and $1,200 for couples -- that were being doled out to consumers to stimulate the economy. This year, many Americans have already seen extra money in their pockets through 2009 stimulus measures such as lower tax withholdings, higher unemployment benefits and Social Security payouts. But consumers continue to restrict their store purchases to everyday necessities while forgoing other discretionary items.

Consumers Feel More Glum In July

http://money.cnn.com/2009/07/10/news/economy/consumer_sentiment.reut/index.htm?postversion=2009071010
U.S. consumer sentiment wilted in early July to the weakest since March, when confidence in the financial sector and economy were at a low ebb, the Reuters/University of Michigan Surveys of Consumers showed.

Consumers' rising concerns about a protracted economic downturn, job security and erosion of wealth were the main factors depressing sentiment.  Its preliminary index of confidence for July fell to a reading of 64.6 from the final reading for June of 70.8.

The survey's index of consumer expectations fell to 60.9 from June's final reading of 69.2.  The index of current economic conditions slipped to 70.4 from June's final reading of 73.2.

Consumers Falling Behind On Loans At Record Pace 

http://www.usatoday.com/money/industries/banking/2009-07-07-consumers-overdue_N.htm
Soaring unemployment and a shrinking economy drove delinquencies on credit card debt to an all-time high in the first quarter as a record number of cash-strapped consumers fell behind on their bills.  Fallout from a still deteriorating housing market caused the rate of consumer loan payments at least 30 days late to rise to 3.23 percent in the January-to-March period from 3.22 percent in the 2008 fourth quarter, the American Bankers Association said.

Delinquencies were the highest since the ABA began tracking the data in 1974. Late payments on home equity borrowings set records, rising to 3.52 percent from 3.03 percent on loans and to 1.89 percent from 1.46 percent on lines of credit.  The overall delinquency rate actually understates consumer pain because it excludes bank-issued credit cards, where credit deterioration is severe.

Delinquencies on the value of all card debt soared to a record 6.60 percent from 5.52 percent in the fourth quarter. The rate of delinquent accounts rose to 4.75 percent from 4.52 percent, near the record 4.81 percent in the spring of 2005.

Consumers Cut Borrowing For Fourth Month In A Row  

http://www.usatoday.com/money/economy/2009-07-08-consumer-credit_N.htm
Consumers trimmed borrowing in May for the fourth straight month as the recession took another bite out of investments and drove unemployment higher.  The Federal Reserve said that consumer credit fell at an annual rate of 1.5 percent, or $3.2 billion, from April. The figures still mark the latest move by consumers to curb borrowing, pay down debt and strengthen household budgets.  The current string of four monthly declines in consumer credit is the longest since June-December 1991. Consumer credit has also declined in eight out of the last 10 months.

Banks Get Stingy On Credit; New Cards Down 38 Percent 

http://www.usatoday.com/money/perfi/credit/2009-07-06-banks-credit-cards_N.htm
Despite massive government efforts to bolster the credit market, banks are pulling back severely on card lending.  In the first four months of the year — the latest data — banks issued 9.8 million new credit cards, a 38 percent drop from the same time last year, according to Equifax credit bureau data. Low-risk borrowers can still get credit, but they're getting less than before. The average limit on a new card, after rising during the recession, slipped 3 percent so far this year to $4,594.

Manufacturing/Output

Service Sector Shrinks Less In June 

http://money.cnn.com/2009/07/06/news/economy/ISM_services.reut/index.htm?postversion=2009070610
The service sector contracted in June, but at a slower pace than in May.  The Institute for Supply Management's services index rose to 47.0 last month from 44.0 in May, above economists' median forecast for a rise to 46.0. The dividing line between growth and contraction is 50.  The services sector represents about 80 percent of U.S. economic activity, including businesses such as banks, airlines, hotels and restaurants.

Wholesale Inventories Drop - Lowest Since '07

http://money.cnn.com/2009/07/09/news/economy/wholesale_inventory.reut/index.htm?postversion=2009070911
U.S. wholesale inventories shrank in May for the ninth month in a row to their lowest level since August 2007.  The 0.8 percent drop to $402.24 billion was smaller than the 1.0 percent decline analysts polled by Reuters had expected. The Commerce Department also revised April's fall to 1.3 percent from the 1.4 percent decline reported last month.  Sales at merchant wholesalers rose 0.2 percent, beating analysts' expectations that they would be unchanged and pushing the inventory-to-sales ratio, a measure of how long it would take to deplete current stocks, down to 1.29 months' worth from April's 1.31 months. That was the lowest since a matching ratio in November.

Inventories of durable goods, items meant to last at least three years that make up more than 60 percent of wholesale inventories, fell for the eighth month in a row in May, by 1.5 percent. They were also down 8.2 percent from a year earlier.  Nondurable items, which include groceries, petroleum and drugs, rose 0.3 percent after being unchanged in April.

Gas/Oil

Oil Hits 5-Week Low

http://money.cnn.com/2009/07/06/markets/oil.reut/index.htm?postversion=2009070611
Oil fell to below $65 a barrel on Monday (July 6) and touched a five-week low earlier in the session, pressured by doubts over the prospects for a recovery in the global economy and energy demand.  U.S. crude fell $2.24 from Thursday's close to $64.49 a barrel. It traded as low as $63.40, the lowest intraday price since May 28.

Employment

Fewer Than Expected File For Unemployment

http://money.cnn.com/2009/07/09/news/economy/initial_claims/index.htm?postversion=2009070909
The number of Americans filing initial unemployment claims fell sharply last week, while those filing ongoing claims rose to another all-time high.  There were 565,000 initial jobless claims filed in the week ended July 4, down 52,000 from a revised 617,000 the previous week, the Labor Department said. It was the lowest number since January.  However, analysts said last week's drop reflects seasonal plant closings in the automotive industry and irregularities stemming from the 4th of July holiday. 

Kentucky
Candle Marketer Locating In Lexington

http://www.kentucky.com/101/story/856533.html
A candle marketer is locating a distribution center in Lexington that is expected to employ between 70 and 100 people by the end of the year.  Scentsy Inc. sells wickless candles and other fragrance products through a team of more than 35,000 independent consultants.

Courier-Journal Layoffs Eliminate 44 Jobs

http://www.courier-journal.com/article/20090709/BUSINESS/907090343/Courier-Journal+layoffs+eliminate+44+jobs
The Courier-Journal has eliminated 44 jobs, or 7 percent of its work force, as part of a broader reduction across Gannett Co. Inc.'s newspaper division.  The job cuts were the second round at The Courier-Journal and Gannett since late last year. The newspaper laid off 51 employees, including 17 who volunteered for a severance package, in December as part of a cutback among the chain's local newspapers.

Sportsman's Warehouse To Close At End Of Month

http://www.kentucky.com/103/story/854169.html
Sportsman's Warehouse, a large retailer of all things outdoors at Lexington's Hamburg Place, will close at the end of the month, a victim of the company's bankruptcy reorganization just two years after it opened.  The Lexington store survived the first round of cuts, which closed 23 stores to reduce bank debt and sold 15 more to another company. The store opened in 2007 and employed roughly 60 people.

Louisville-Area Home Sales Down Only Slightly In June

http://www.courier-journal.com/article/20090707/BUSINESS/907070343/Louisville-area+home+sales+down+only+slightly+in+June
Members of the Greater Louisville Association of Realtors sold 1,175 homes in June, down 1.3 percent from a year earlier, but the number of homes sold was the highest for a single month so far this year.  Home sales for the first six months of the year were down 19.7 percent compared to the same period in 2008, but Realtors and home builders say this year's federal tax credit of up to $8,000 for first-time buyers is starting to boost sales in an otherwise lackluster market.

The area's median sale price of $136,000 in June was down 3.5 percent from a year earlier. The median for the first six months of the year was $129,900, down 3.8 percent from a year earlier.

Area Homebuilders See Signs Market Recovering

http://www.courier-journal.com/article/20090703/BUSINESS/907030346/1003/BUSINESS/Area+homebuilders+see+signs+market+recovering
Building permits for single-family homes in Jefferson County are still down sharply from a year ago, but activity has picked up in recent weeks and some builders say the market is starting to recover.  After a sluggish start to 2009, metro government issued 117 building permits in June, almost twice as many as any other month so far this year. Most of those new homes are projected to sell for $200,000 or less, and Chuck Kavanaugh, executive vice president of the Home Builders Association of Louisville, said the market for starter homes is especially strong due to this year's first-time homebuyer tax credit of as much as $8,000.

In the first six months of this year, metro government issued 377 residential building permits, down 34 percent from a year ago and down 71 percent from the first half of 2006, when the local housing market was near its peak.
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