Economic Briefs

Week of January 14, 2005
Sales/Consumption

Retail Sales Rebound In March

http://money.cnn.com/2006/04/13/news/economy/retail_sales/index.htm
Retail sales rebounded moderately in March from a poor showing in the previous month, helped mostly by a pick-up in automobile purchases.  The Census Bureau report reported a 0.6 percent in retail sales last month, compared with a revised 0.8 percent drop in February. Total sales in February were initially reported to have dropped 1.4 percent.

Excluding volatile auto sales, sales rose just 0.4 percent in March versus a revised 0.3 percent drop in February. But the number fell shy of economists forecast for a 0.5 percent gain. Sales, ex-auto, were originally reported to have fallen 0.6 percent.

According to the report, car sales jumped 1.6 percent in March, rebounding from a 2.8 percent drop in February.

Consumers Smile A Little In April

http://money.cnn.com/2006/04/13/news/economy/michigan_sentiment.reut/index.htm
U.S. consumer sentiment edged higher in April, helped by a stronger labor market and rising equity prices.  The University of Michigan's preliminary April index of consumer sentiment was 89.2, up from March's final reading of 88.9, said sources who saw the subscription-only report.

The median forecast of Wall Street economists was for a 89.0 reading.  The survey's index of current conditions rose to 111.1 in April from 109.1 in March, while consumer expectations softened to 75.1 from 76.0.

Gasoline/Oil
Gas Prices To Jump This Summer

http://online.wsj.com/article_print/SB114475943626122813.html
Gas prices this summer will be at least 25 cents more per gallon than last summer's steep prices, averaging $2.62 a gallon between April 1 and Sept. 30, the Energy Department predicted. Some populous parts of the country, including big cities in Texas and parts of the middle and upper East Coast, could see "unexpected supply disruptions" that will drive prices even higher.  The spike may be short-lived, though. Unless there is more hurricane damage to oil production in the U.S. Gulf of Mexico, the Energy Department predicted gas prices will begin to edge down before the end of summer.

About 75% of the expected price increase this summer is due to the rising price of the crude oil used to make gasoline, the DOE said. That is because some production facilities are still down after last year's hurricanes, and world demand continues to be high.  But a significant new factor is also driving prices up. Broad energy legislation enacted last summer has helped push oil companies to shift from one gasoline additive -- known as MTBE -- to another -- ethanol. Most oil companies have decided to make the change by May 5.

Survey: Gasoline Prices Surge 17 Cents

http://money.cnn.com/2006/04/09/news/economy/oil_gasprices/index.htm
Gas prices shot up another 17 cents per gallon over the past two weeks to a national average of $2.67.

Since Feb. 24, the average price of a gallon of self-serve unleaded has risen 42 cents, said Trilby Lundberg, publisher of the Lundberg Survey, which tallied prices March 24 and April 7 for its latest survey.  "Some of the pump price surge comes from higher crude-oil prices, but most is the new fuel specifications resulting from energy-bill provisions and EPA regulations,".

Oil Over $70 Seen As Average By Year's End

http://money.cnn.com/2006/04/11/news/economy/barclays_oil.reut/index.htm
Barclays Capital analysts predict U.S. oil prices will average more than $70 a barrel by the end of 2006 on strong global demand and supply uncertainties from major oil exporters.  U.S. crude prices are unlikely to fall below $60 this year.  Stubbornly high energy costs could cut into U.S. corporate earnings and consumer spending in 2006, Barclays analysts said at a press briefing on their second-quarter economic and market outlook.

Output/Revenue
Soaring State Revenues Beat Expectations

http://www.stateline.org/live/ViewPage.action?siteNodeId=136&languageId=1&contentId=103025
State revenues are soaring beyond expectations in 38 states, making it easier to balance budgets and absorb continuing cost overruns in Medicaid and other health care programs, according to the most recent figures from the National Conference of State Legislatures.  After weathering years of budget shortfalls early this decade when states fell more than $235 billion in the red, states now report they expect to collect $28.9 billion more than projected for fiscal 2006, which ends June 30 for all but four states.

U.S. Economy Is Slowing

http://www.kentucky.com/mld/kentucky/business/14321934.htm
The U.S. economy is beginning to slow as a result of weakening demand for housing, rising energy costs and flat consumer spending, according to the chief economist for Kentucky's largest bank.  "Kentucky is joining the U.S. in the slowdown" -- and may even be "slowing a little bit more" than the nation -- but there is no risk of a recession in the near future, said Richard DeKaser of Cleveland-based National City Corp.

DeKaser and National City economist Ryan Reed predicted:

• The U.S. economy, which grew by 3.5 percent in 2005, will grow by 3.6 percent in 2006, but only 3 percent in 2007.

• Consumer spending, which has driven the U.S. economy in recent years, will increase by 3.5 percent in 2006 -- the same as in 2005 -- and by only 3.2 percent in 2007.

• National home sales, which increased by 7.1 percent last year, will decline 2.1 percent this year and fall 8.7 percent in 2007.

Kentucky

Nicholasville To Get Biotech Research Center

http://www.kentucky.com/mld/kentucky/14330752.htm
Alltech Inc., a biotechnology company that employs 1,700 people in 85 countries, said it will spend $11 million to build a new Center for Animal Nutrigenomics and Applied Animal Nutrition in Nicholasville. The state will provide a $1 million grant for the new center through the Kentucky Economic Development Finance Authority. Nutrigenomics, or nutritional genomics, is the study of how genes and nutrients interact. Alltech, which makes all-natural feed supplements for livestock and pets, has touted nutrigenomics as a cutting-edge technology that can mean more efficient food production for an increasingly meat-hungry world.

The nutrigenomics center in Nicholasville is expected to create 40 research-and-development jobs over the next five years. Lyons wouldn't specify an average salary, but he said a starting salary for someone with a Ph.D. who is new to the feed industry would be $40,000 to $60,000 annually.
Ethanol Plant Planned In Far W. Kentucky

http://www.kentucky.com/mld/kentucky/business/14321920.htm
Developers of a $95 million ethanol plant in Fulton are hoping to start construction next month on a facility that would begin production 14 months later. About 50 people would be employed by Bluegrass BioEnergy LLC, with possible expansion to 80 to 90 jobs. "This plant is being built and laid out to where it could be expanded to 100 million gallons, which we'll probably do in around three years," said company President Jim Allen, a Milan. The work force expansion would depend on a potential adjacent biodiesel plant and expansion of the ethanol plant to 100 million gallons, Allen said. 
Jobless Rates Up In 87 Counties From February 2005 To February 2006

http://www.workforce.ky.gov/newspub.htm#April%2010,%202006
Unemployment rates rose in 87 Kentucky counties between February 2005 and February 2006, fell in 28 counties and stayed the same in five counties.  In February 2006, 24 counties had a jobless rate at or above 10 percent compared to 14 counties that recorded double-digit rates in February 2005.  Woodford County’s 4.9 percent jobless rate was the lowest in the commonwealth. Magoffin County recorded the state’s highest unemployment rate — 13 percent. 


Governor’s Office for Economic Analysis

502-564-3093
Economic Briefs


Week of April 14, 2006














