
Sales/consumption

Consumers Gloomier For 2nd Straight Month

http://money.cnn.com/2009/07/28/news/economy/consumer_confidence_July/index.htm?postversion=2009072811
A key index of consumer confidence fell more than expected in July as the dismal job market continued to darken the outlook for household spending. The Conference Board said its Consumer Confidence Index fell to 46.6 in July from a reading of 49.3 in June.  The measure's present situation index fell to 23.4 from 25 last month. The expectations index slipped to 62 from 65.5.  The overall index, which fell to an all-time low in February, had recovered earlier this year as consumers were heartened by a rally on Wall Street, lower energy prices and new government programs to aid the economy. 

Manufacturing/Output

The Pain Is Starting To Ease - GDP Report

http://money.cnn.com/2009/07/31/news/economy/gdp/index.htm
The pace of economic decline slowed substantially in the second quarter, as the U.S. economy shrank at an annual rate of 1 percent -- far less than it did in the first quarter, according to a government report.  GDP is the broadest measure of the economy, which has been mired in recession since December 2007, worsening in recent quarters. The fourth quarter of 2008 and first quarter of 2009 measured the worst two quarterly declines in 26 years -- the nation's gross domestic product fell a revised 5.4 percent and 6.4 percent respectively.

The slower second-quarter contraction was largely due to a smaller decline in exports and business inventories as consumer prices and government spending rocketed higher. 

GDP has contracted for four straight quarters -- the first time that has happened since the Commerce Department began tracking that measure in 1947. But the most recent quarterly decline is the smallest since the second quarter of 2008, giving hope to some economists that the recession is at or nearing an end.

Durable Goods Orders Tumble 2.5 Percent

http://money.cnn.com/2009/07/29/news/economy/durable_goods_June.reut/index.htm?postversion=2009072908
New orders for long-lasting U.S. manufactured goods fell more sharply than expected in June, notching their biggest decline in five months as demand for communications and transportation equipment slumped.

The Commerce Department said durable goods orders fell 2.5 percent, the largest drop since January, after rising by a revised 1.3 percent in May, previously reported as a 1.8 percent surge. This was worse than market expectations for a 0.6 percent decline. Orders had advanced for two straight months.

New orders excluding transportation unexpectedly rose 1.1 percent in June, after climbing by 0.8 percent in May. Excluding defense, orders slipped 0.7 percent in June, after two months of straight gains.  Non-defense capital goods orders excluding aircraft, a closely watched proxy for business spending, rose 1.4 percent in June and above market expectations for a 0.2 percent gain.

Housing

New Homes Sales Soar Unexpectedly

http://money.cnn.com/2009/07/27/real_estate/June_new_home_sales/index.htm?postversion=2009072710
Sales of newly constructed single-family houses spiked 11 percent in June to an annualized rate of 384,000 homes.  The gain over May was much greater than expected. A consensus of housing industry analysts had forecast seasonally adjusted sales of 352,000. However, sales are still 28 percent below the levels of a year ago, when new homes sold in June at an annualized rate of 530,000. 

Builders have been a little more optimistic about market conditions lately and this report should further buoy their spirits. An index of builder confidence from the National Association of Home Builders rose to 17 this month after languishing in single-digit territory. 

As a result, builders have stepped up their pace of construction; in June, they began building single-family housing units at an annualized rate of 470,000, a 14.4 percent jump over May.

The median price paid for a house sold in June 2009 was down about 3 percent to $206,200; the mean price was $276,900. 

By the end of the month, the inventory of new homes had dropped to 281,000, an 8.8 month supply at current rates of sale. Last month, there were enough homes on the market to last 10.2 months at that rate.
Home Prices Up For 1st Time In 3 Years

http://money.cnn.com/2009/07/27/real_estate/May_Case_Shiller/index.htm?postversion=2009072812
The value of U.S. homes grew on a monthly basis in May for the first time in nearly three years, according to 20-city index. The month-over-month increase was 0.5 percent, according to the report from financial data company Standard & Poor's and economists Case-Shiller. It was the first increase in the monthly index since July 2006. On an annual basis, home prices in the 20 cities fell 17.1 percent, but it was the second straight month that the year-over-year decline lessened.

Fewer Mortgage Applications As Rates Rise

http://money.cnn.com/2009/07/29/real_estate/mortgage_rates.reut/index.htm?postversion=2009072908
Mortgage applications fell for the first time in four weeks, driven by a drop in demand for home refinancing loans as interest rates climbed, data from an industry group showed.  Applications for loans to buy a home, an early indicator of sales, were flat. Lack of interest for purchase loans does not bode well for the hard-hit U.S. housing market, which has otherwise been showing signs of stabilization. The U.S. Mortgage Bankers Association said its seasonally adjusted index of mortgage applications, which includes both purchase and refinance loans, for the week ended July 24 decreased 6.3 percent to 495.4.

Gas/Oil

Gas Prices Down 7 Cents In Past Two Weeks

http://money.cnn.com/2009/07/26/news/economy/lundberg_gas_prices.cnnw/index.htm?postversion=2009072616
Gasoline prices fell more than 7 cents a gallon over the past two weeks, despite a rise in crude oil prices.  The average price of a gallon of self-serve regular gasoline at metropolitan-area stations was $2.4859, the Lundberg Survey found -- a decline of 7.14 cents from two weeks ago. That drop came despite an $8-per-gallon rise in the price of crude oil in that period.

"The price would have risen instead of falling ... if not for profit-margin losses for refiners and retailers," she said. "Both refiners and gasoline retailers failed to pass through the higher oil prices and instead took cuts in their own margins" said survey publisher Trilby Lundberg.  Poor demand for gasoline because of rising unemployment was one reason the refiners and retailers absorbed the cuts, she said.

Oil Plunges 6 Percent

http://money.cnn.com/2009/07/29/markets/oil/index.htm?postversion=2009072912
Oil prices plunged as much as 6 percent Wednesday (July 29) after the government reported a much larger-than-expected increase in crude stockpiles. U.S. light crude for September delivery fell $4.02 to $63.21 a barrel. In its weekly inventory report, the Energy Information Administration said that crude stocks increased by 5.1 million barrels in the week ended July 24. Analysts were looking for a more modest build up of 1.1 million barrels.

Gasoline supplies, meanwhile, decreased by 2.3 million barrels last week, according to the report. Analysts were looking for a decline in gasoline stockpiles by 1.1 million barrels. 

Employment

Jobless Claims Increase

http://money.cnn.com/2009/07/30/news/economy/jobless_claims.reut/index.htm?postversion=2009073008
The number of U.S. workers filing new claims for jobless benefits rose slightly more than expected last week, but a gauge of underlying labor trends fell for a fifth straight week.  Initial claims for state unemployment insurance benefits rose 25,000 to a seasonally adjusted 584,000 in the week ended July 25. The four-week moving average for new claims, considered to be a better gauge of underlying trends as it smoothes out week-to-week volatility, fell by 8,250 to 559,000.  This was the lowest level since late January. The weekly moving average has declined for five straight weeks.  A Labor Department official said the trend in claims was now back to where it would have been without July distortions caused by the timing of auto plant shutdowns.

Federal Reserve Beige Book Report

Fourth District--Cleveland 

http://www.federalreserve.gov/FOMC/Beigebook/2009/20090729/4.htm
The economy in the Fourth District has shown signs of stabilizing since our last report, though activity remains sluggish. Reports from factories indicated that production stabilized at low levels, with manufacturers expecting little change in demand during the upcoming months. New home construction remains weak, while non-residential building activity was mixed. Credit availability continues to be an issue for residential and commercial contractors. Sales by District retailers were flat to slightly down. New motor vehicle sales remained weak, whereas purchases of used vehicles were relatively strong. Coal production fell, with little change noted in oil and gas output. Freight transport volume remains at low levels. Commercial and industrial loan activity was mixed. Refinancing applications for residential mortgages have slowed, though other types of consumer lending were generally characterized as stable. Core deposits increased across the District.

Eighth District--St. Louis 

http://www.federalreserve.gov/FOMC/Beigebook/2009/20090729/8.htm
The pace of decline of economic activity in the Eighth District has moderated since our previous report. Activity in the manufacturing and services sectors contracted at a slower pace. Reports from retailers and auto dealers were mixed. Residential and commercial real estate markets conditions continued to be weak. Total loans at a sample of small and midsized District banks declined slightly from early April to mid-June.

Kentucky Notes:

Real Estate and Construction

Home sales continued to decline throughout the Eighth District. Compared with the same period in 2008, May 2009 year-to-date home sales were down 35 percent in Louisville. Residential construction also continued to decline. May 2009 year-to-date single-family housing permits fell in nearly all District metro areas compared with the same period in 2008. Permits declined  44 percent in Louisville.  Commercial real estate and construction markets continued to struggle throughout the District. Contacts in the Louisville area expressed disappointment regarding the slow impact of the stimulus bill and the size of projects it has funded to date.

Kentucky

Kentucky Economic Indicators

May 2009 as of July 27, 2009
http://www.osbd.ky.gov/NR/rdonlyres/C56F3D6F-5DF2-4B0A-BAA9-40F3B17D4EC7/0/0905EconInd.pdf
KY Composite Index of Leading Indicators decreased by 0.3 percent in May.  The Leading Index has fallen only marginally this month with a loss of only 0.3 percent. This is a welcome sign considering the two large losses in March and April. The indicator components were split along national and state lines for May. The national components, US Retail Sales and the US Manufacturer’s New Orders Index both increased by moderate amounts, offsetting the still troubling Kentucky components, which are heavily influenced by the employment market. Two of the three Kentucky components, the Kentucky Labor Intensity Index and the Kentucky Index of Initial Unemployment Insurance Claims, declined in May. The Louisville Help Wanted Index remained unchanged at 4.0, an all-time low.
Florida Tile To Move Headquarters To Lexington

http://www.kentucky.com/103/story/879476.html
Florida Tile Inc. will move its headquarters from Lakeland, Fla., to Lexington, which will bring the company's corporate offices closer to its manufacturing plant and national distribution center in Lawrenceburg.  The move, which should occur in the next year, will result in the initial creation of 25 new jobs, growing to 51 over the term of the agreement. The project represents a capital investment of $3,732,500 for the state. 

Tax Incentives Approved For Three Companies

http://www.courier-journal.com/article/20090730/NEWS01/907300334/1003/BUSINESS/Tax+incentives+approved+for+three+companies
Reynolds Foil received final approval today for up to $1.3 million in tax incentives to add 100 jobs at its Louisville plant. The aluminum foil giant plans to spend $13 million to expand its plant on Hale Avenue, which employs 475 full-time workers, according to the Kentucky Economic Development Finance Authority.  The company told the authority it expects to create the jobs within two years of the project's completion. The average hourly wage for the jobs is $18.53 an hour, plus $5.37 in average hourly benefits.

BAE Systems Land & Armaments also received final approval from the authority for up to $450,000 in incentives to create 33 full-time jobs as part of a $4.5 million expansion of its Louisville plant.  The defense contractor told the authority the average hourly wage for the jobs is $18.27 per hour, plus $3.65 in average hourly benefits.

The authority also gave preliminary approval to Best Buy Warehousing Logistics for up to $2 million in incentives to build a 300,000-square-foot warehouse in Shepherdsville.  The company plans to create 45 full-time jobs with an average hourly wage, including benefits, of $15.36. It plans to spend up to $31 million.

Home Sales Rise In Louisville Area

http://www.courier-journal.com/article/20090728/BUSINESS/907280340/Home+sales+rise+in+Louisville+area
Buoyed by the $8,000 federal tax credit for first-time homebuyers, Louisville-area home sales so far this month are up sharply over the same period a year ago.  The improvement — coming on the heels of June numbers showing an uptick over May — is an indication that as the nation's housing market shows signs of recovering, Louisville is gaining with it.

Sales through Monday (July 27) were up 27 percent over the same period a year ago, said Lisa Stephenson, executive vice president of the Realtors association.  The 1,042 homes sold in July through Monday had already exceeded the 1,015 for the entire month last year, she noted.  Both nationally and locally, the tax credit is being cited as a significant factor in the market's improvement.
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