
Sales/Consumption

Retail Sales End 2-Month Slump

http://money.cnn.com/2009/06/11/news/economy/retail_may_sales/index.htm?postversion=2009061109
Retail sales rose in May, breaking two straight months of declines, but the gains were fueled primarily by auto purchases and higher gas prices that pumped up gasoline station sales.  The Commerce Department said total retail sales rose 0.5 percent last month, compared with April's revised decline of 0.2 percent. Sales in April were originally reported to have declined 0.4 percent.

Sales excluding autos and auto parts also rose a better-than-forecast 0.5 percent, compared to a revised decline of 0.2 percent in April. But the increase in the measure was driven mostly by higher gas prices that resulted in a 3.6 percent jump in gasoline station sales.

Most economists typically look at core retail sales -- excluding gasoline station purchases and auto sales -- for a more accurate assessment of the health of the consumer.  Stripping out both gasoline station and auto sales, core retail sales showed a marginal gain of 0.1 percent last month.

U.S. Michigan Consumer Sentiment Rose To 69 In June 

http://www.bloomberg.com/apps/news?pid=20601087&sid=aIJ4TUPVcmE0
Confidence among U.S. consumers rose this month for a fourth straight time, reflecting signs that the worst recession in at least five decades may end this year.  The Reuters/University of Michigan preliminary index of consumer sentiment increased to 69, less than forecast while the highest level in nine months, from 68.7 in May. A gauge of current conditions, which reflects Americans’ perceptions of their financial situation and whether it is a good time to buy big-ticket items such as cars, rose to 74.5, the highest since September, from 67.7.  The Reuters/University of Michigan index of consumer expectations for six months from now, which more closely projects the direction of consumer spending, fell to 65.4 in June from 69.4 the prior month. 

Hard Luck For Confidence

http://www.abcnews.go.com/PollingUnit/story?id=7795969&page=1
Consumer confidence is flat this week, grinding out what's so far been its worst year in nearly a generation of weekly ABC News polls. ABC's Consumer Comfort Index, based on Americans' ratings of current economic conditions, stands at a dreadful -47 on its scale of +100 to -100, almost exactly matching its 2009 average and within sight of its record low -54 in late January. 

The index had eked out a gain to -42 in April and early May, but then fell back in the face of rising gasoline prices. Compare its level now to its long-term average, -12, much less its high, +38 in the long-lost go-go days of January 2000. 

Americans' Wealth Drops $1.3 Trillion

http://money.cnn.com/2009/06/11/news/economy/Americans_wealth_drops/index.htm?postversion=2009061113
Americans saw $1.3 trillion of wealth vaporize in the first quarter of 2009, as the stock market and home values continued to decline.  Household net worth fell to $50.4 trillion, according to the flow of funds report by the Federal Reserve. Americans' stock holdings plunged 5.8 percent to $5.2 trillion, while their home value dropped 2.4 percent to $17.9 trillion.

The nation's households have now seen their net worth shrink for seven straight quarters. Family net worth had hit an all-time high of $64.4 trillion in the second quarter of 2007, thanks to the housing bubble and a strong stock market. The results are not surprising. The Standard & Poor's 500 index dropped 11.7 percent in the quarter, while home values fell 14.2 percent from the prior-year period.

Though Americans are getting poorer, the rate of decline is slowing. Last year, households' net worth dropped by a record $10.9 trillion, or 17.4 percent. It ended the year at $51.7 trillion. The fourth-quarter loss of $4.9 trillion, or 8.6 percent, was the largest quarterly plunge since the Fed started keeping records in 1951.

Credit Card Delinquency On The Rise

http://money.cnn.com/2009/06/08/pf/credit_card_delinquency/index.htm?postversion=2009060810
Credit card delinquency rates jumped 11 percent in the first quarter, possibly indicating that consumers are using tax refunds to pay day-to-day expenses.  The delinquency rate -- which is the ratio of borrowers 90 days or more delinquent on one or more of their credit cards -- increased to 1.32 percent in the first quarter of 2009.  That's up 9.1 percent over the previous quarter, and 11 percent over the previous year.

Manufacturing/Output

Wholesale Inventories At 19-Month Low

http://money.cnn.com/2009/06/09/news/economy/wholesale_inventories.reut/index.htm?postversion=2009060910
U.S. wholesale inventories shrank for the eighth month in a row in April to $405.4 billion, their lowest since September 2007.  The 1.4 percent drop in inventories was greater than the 1.1 percent decline analysts had expected, as wholesalers primarily shed stocks of metals and motor vehicles and car parts. The Commerce Department also said that March's fall was revised to 1.8 percent from the 1.6 percent drop reported last month.

Sales at merchant wholesalers fell 0.4 percent in April to $309.35 billion, their lowest since November 2005, after tumbling 2.4 percent the previous month. Analysts had forecast a 0.5 percent decline.  The inventory-to-sales ratio, a measure of how long it would take to deplete current stocks, fell to 1.31 months' worth from 1.32 months. In April 2008 that rate was 1.12 months.

Businesses Cut Inventories 1.1 Percent In April

http://www.google.com/hostednews/ap/article/ALeqM5h0SpLEGjT2rt8vgB_3mvfSGFlztgD98OH6E05
Businesses reduced their inventories more than expected in April as they worked to get stockpiles more in line with falling sales. The Commerce Department said that businesses cut inventories 1.1 percent in April, a bit more than the 1 percent drop economists expected. The government also revised the March figure to a drop of 1.3 percent, compared with the 1 percent decline originally reported.  Inventories have fallen for eight straight months, the longest stretch since there were 15 consecutive declines in 2001-2002, a period that covered the last recession.

Housing

May Foreclosures Fall - But Still High

http://money.cnn.com/2009/06/11/real_estate/May_foreclosures_decline/index.htm?postversion=2009061109
Lenders filed fewer foreclosure notices in May, but the total number of filings was still the third-highest monthly total on record.  One of every 398 households in the United States received some kind of filing, including notices of default, scheduled auctions or bank repossession, during May. That was a decline of 6 percent from April but an increase of 18 percent compared with May 2008.

Fewer Jobless Seek First-Time Benefits

http://money.cnn.com/2009/06/11/news/economy/initial_jobless_claims/index.htm?postversion=2009061109
The number of Americans filing for initial unemployment insurance fell more than expected last week, but ongoing claims ticked higher.  There were 601,000 initial jobless claims filed in the week ended June 6, down 24,000 from 625,000 the previous week, the Labor Department said. The 4-week moving average of initial claims was 621,750, down 10,500 from the previous week's revised-up average of 632,250.

The government said 6,816,000 people filed continuing claims in the week ended May 30, the most recent data available. That's an increase of 59,000 from the preceding week's revised-up 6,757,000 claims.  The 4-week moving average of continuing claims rose to 6,750,500, up 57,250 from the prior week's revised average of 6,693,250. 

Mortgage Applications At Lowest Since November

http://money.cnn.com/2009/06/10/real_estate/loan_applications.reut/index.htm?postversion=2009061007
A spike in U.S. mortgage rates drove down total home loan applications last week as demand for refinancing shriveled to the lowest level since November. Borrowing costs have soared as bond yields have risen, even as the Federal Reserve has sopped up hundreds of billions of dollars in bonds to keep rates low and stimulate the housing market.  The average 30-year fixed mortgage rate jumped 0.32 percentage point in the June 5 week to 5.57 percent. That was nearly a full point above the record low rate of 4.61 percent in March, the trade group said.

Employment
U.S. Third-Quarter Hiring Plans At Record Low

http://www.bloomberg.com/apps/news?pid=20601103&sid=aQZ7FJYz4D.I&refer=us
U.S. employers’ hiring plans for the third quarter held at a record low, signaling fired workers will have to wait many more months to find a job. Manpower Inc., the world’s second-largest provider of temporary workers, said its employment gauge for July through September was minus 2 after adjusting for seasonal variations, matching the second quarter’s reading as the lowest since data began in 1989. 

Sixty-seven percent of employers surveyed said they anticipated no change in hiring next quarter, the same as the prior two periods.  The share expecting to boost payrolls held at 15 percent for a second time and those projecting more job cuts fell to 13 percent from 14 percent. 

Gas/Oil

Oil Climbs Near $73 On Higher Demand

http://money.cnn.com/2009/06/11/markets/oil/index.htm?postversion=2009061112
Oil jumped near $73 a barrel on Thursday (June 11) after the International Energy Agency raised its estimate for 2009 oil demand for the first time in 10 months.  Light, sweet crude for July delivery jumped $1.32 to $72.65 a barrel by 11:43 a.m. ET.  The IEA report said worldwide crude demand is expected to fall in 2009 by 2.47 million barrels per day, to 83.3 million. The agency's previous forecast was for a demand decline of 2.56 million barrels per day, the steepest drop since 1981.

Federal Reserve Beige Book Reports 

Fourth District--Cleveland 

http://www.federalreserve.gov/FOMC/Beigebook/2009/20090610/4.htm
Economic activity in the Fourth District weakened somewhat since mid-April. Reports from factories show an appreciable decline in production and new orders. Residential construction remains weak, while commercial and industrial building decreased. Commercial and residential builders reported that project financing is very difficult to obtain. On balance, sales by District retailers were stable. New motor vehicle sales slowed, while purchases of used vehicles showed a modest improvement. Coal production fell substantially, with little change noted in oil and gas output. Freight transport volume remains at low levels. Refinancing applications for residential mortgages remain very strong, though other types of consumer lending were characterized as stable. Commercial and industrial lending activity is mixed. Core deposits grew strongly.

Employment declines were seen in manufacturing, commercial construction, and energy. Staffing firms reported a falloff in job openings. Given the weak labor market, wage pressures are contained. For the most part, input and product prices were stable or declining. Capital spending has been frozen or trimmed back to mainly critical maintenance projects.

Eighth District--St. Louis 

http://www.federalreserve.gov/FOMC/Beigebook/2009/20090610/8.htm
The economy of the Eighth District has weakened further since our previous report. Activity in the manufacturing and service sectors declined further. Retail and auto sales in April and the first half of May were down from a year ago. Residential and commercial real estate markets continue to be weak. Overall lending at a sample of large District banks decreased moderately during the first quarter of 2009.

Kentucky Notes:
Real Estate and Construction

Home sales continued to decline throughout the Eighth District. Compared with the same period in 2008, April 2009 year-to-date home sales were down 26 percent in Louisville. Residential construction also continued to decline throughout most of the District. April 2009 year-to-date single-family housing permits fell in most District metro areas compared with the same period in 2008. Permits declined 46 percent in Louisville.

Commercial and industrial real estate market conditions were little changed throughout the District. Compared with the fourth quarter of 2008, first quarter 2009 industrial vacancy rates held steady in Louisville. During the same period, suburban office vacancy rates remained roughly the same in Louisville. Downtown office vacancy rates remained fairly constant in Louisville.

Kentucky

S&K Menswear Closing Louisville Store

http://www.courier-journal.com/article/20090612/BUSINESS/906120436/S&K+Menswear+closing+Louisville+store
Two retail locations in Lexington also are scheduled to close their doors. The company filed for Chapter 11 bankruptcy protection in February, and is shuttering all 105 of its stores in 26 states. A liquidation sale started late last month under the supervision of Boston-based Gordon Brothers Group. 

Massey Idles Harlan Co. Mine

http://www.kentucky.com/465/story/824674.html
Massey Energy says it has idled an underground coal mine in eastern Kentucky and laid off 27 workers.

Massey spokesman Jeff Gillenwater says the company decided to shut down Darby Mine No. 1 due to a sluggish economy and the "current coal market decline." The mine opened in September.

Ford Plans To Cut 350 Jobs At Assembly Plant

http://www.courier-journal.com/article/20090610/NEWS01/906100385/Ford+plans+to+cut+350+jobs+at+Assembly+Plant
Ford Motor Co. plans to lay off 350 workers from its Louisville Assembly Plant early next month.  United Auto Workers and Ford officials are in negotiations that could delay or stop the action, but local union leaders are bracing for job losses, said Steve Stone, building chairman for UAW Local 862 at the Fern Valley Road plant.

The company proposed the layoffs in April and intends to make the cuts July 6. Stone said the layoffs also would include about 50 Louisville Assembly workers on loan to the Kentucky Truck Plant, which makes F-Series trucks and Ford Expedition sport utility vehicles.

UK To Cut 81 Jobs In Budget Crunch

http://www.kentucky.com/181/story/824649.html
University of Kentucky officials are proposing $7.3 million in cuts to colleges and support units, which will include the elimination of 81 positions, to cope with a $9.4 million budget shortfall. The cuts will force 12 staff members across the colleges out of work, while 40 vacant staff jobs and 29 open faculty positions will go unfilled. Twenty-two staff positions would be saved by being funded with other revenue — not general tuition or state appropriations — under UK's 2009-10 budget plan. 

Area Median Home Price Rises

http://www.courier-journal.com/article/20090609/BUSINESS/906090369/1003/Area+median+home+price+rises
The median price of homes sold by members of the Greater Louisville Association of Realtors rose in May from a year earlier -- the first monthly gain since January 2008.  The median price last month of $137,000 was up 1.5 percent from a year earlier, breaking a string of 15 consecutive monthly declines. Local Realtors sold 921 homes in May, a drop of 20 percent from a year earlier. 
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