Economic Briefs

Week of January 14, 2005
Sales/Consumption

Consumer Spending Flat In May

http://money.cnn.com/2005/06/30/news/economy/income.reut/index.htm
Consumer spending was flat in May, coming in slightly weaker than expected, while a key gauge of inflation also held steady. The Commerce Department said personal income increased 0.2 percent, just beneath Wall Street forecasts for a 0.3 percent gain. That followed a 0.6 percent advance in April and was the weakest reading since January. 

Spending on durable goods, which includes costly items like cars, declined 1.8 percent after a 0.5 percent rise in April. Nondurable spending retreated 0.4 percent, reversing part of the 1.6 percent jump posted the previous month. 

Consumer Confidence Index Jumps

http://money.cnn.com/2005/06/28/news/economy/consumer_confidence/index.htm
The Conference Board's June reading on confidence came in at 105.8, up from the revised 103.1 reading in May.  The group's survey found consumers' appraisal of current conditions improved in June. Those claiming business conditions are "bad" edged down to 15.5 percent from 16.4 percent, while those claiming conditions are "good" was virtually unchanged at 26.9 percent. 

The employment outlook also improved, with the percentage of consumers who believe jobs are "hard to get" decreasing to 22.9 percent from 24.1 percent. But the percentage of those claiming jobs are "plentiful" was virtually unchanged at 22.6 percent. 

U.S. Consumer Confidence Climbs In June

http://money.cnn.com/2005/07/01/news/economy/consumers.reut/index.htm
The University of Michigan said its measure of confidence rose to 96.0 in June from 86.9 in May, according to market sources who saw the subscription-only report. The preliminary June reading was 94.8. 

The survey's expectations component rose to 85.0 in June from 75.3 in May, while sentiment on current conditions rose to 113.2 from 104.9 in May. 

Fed Boosts Rates Another Quarter

http://money.cnn.com/2005/06/30/news/economy/fed_rates/index.htm
The Federal Reserve raised the target for a key short-term interest rate by a quarter of a percentage point at the conclusion of its two-day meeting Thursday.  The move, widely expected by Wall Street, marked the ninth consecutive time the nation's central bank has boosted rates in the past year as it continues to fight inflation. 

Manufacturing/Output

GDP Exceeds Wall Street Forecasts

http://money.cnn.com/2005/06/29/news/economy/gdp.reut/index.htm
Robust home building and stronger exports helped the economy expand at a faster-than-expected 3.8 percent annual rate in the first quarter, the Commerce Department said as it revised its growth estimate up for a second straight time. 

Initially, the department said gross domestic product -- the broadest measure of total economic activity within the nation's borders -- grew at a 3.1 percent rate in the first quarter, but it pushed that number up to 3.5 percent a month ago before finally revising it to match the 3.8 percent rate posted in the closing quarter of 2004.  The final figure outpaced Wall Street economists' forecasts for a 3.7 percent rate of first-quarter growth and implied the economy had more strength going into the spring than previously thought. 

Big Gain In June Manufacturing

http://money.cnn.com/2005/07/01/news/economy/ism/index.htm
Manufacturing growth strengthened in June, continuing a two-year expansion and picking up the pace from a recent slowdown.  The Institute for Supply Management said its closely watched manufacturing index rose to 53.8 last month, up from 51.4 in May. Economists expected a slight gain to 51.5.  Any reading above 50 indicates growth in the sector, while a reading below that points to contraction. 

Construction Spending Tumbles

http://money.cnn.com/2005/07/01/news/economy/construction_spending.reut/index.htm
Construction spending fell 0.9 percent in May as both public and private residential outlays dropped off. 

Construction outlays in May fell to a seasonally adjusted annual rate of $1.103 trillion from a revised $1.113 trillion in April. 

In May, private construction spending fell 1.6 percent to an $856.21 billion annual rate. Private residential construction dropped 1.7 percent while private nonresidential construction, often seen as a sign of business confidence, dropped 1.6 percent to an annual rate of $241.94 billion. 

Meanwhile, total public construction hit a record in May, up 1.7 percent to a $246.77 billion annual rate. Public residential outlays dropped 2.3 percent, but that was offset by higher nonresidential construction spending. 

Employment

Jobless Claims Fall Unexpectedly

http://money.cnn.com/2005/06/30/news/economy/jobless_claims/index.htm
The number of Americans seeking new claims for jobless benefits fell by 6,000 last week to the lowest level in two months.  First-time claims for state unemployment insurance aid fell to 310,000 in the week ended June 25 from a slightly revised 316,000 in the prior week. 

The drop countered Wall Street's expectations for a rise to 325,000 from the original reading of 314,000 in the week ended June 18. The decline brought the claims to their lowest level since 299,000 in the week ended April 16.  A Labor Department analyst said there were no special factors behind the drop. 

Kentucky

Humana Will Add 1,113 Jobs In State

http://www.kentucky.com/mld/kentucky/business/12030288.htm
Humana Inc. announced plans to add 924 jobs in Louisville and 189 in Newport that largely result from expansion of the company's Medicare business.  The new employees will be hired over the next nine months and will be paid $12 to $36 an hour. They will boost Humana's annual Kentucky payroll by $55 million.

The 1,113 new jobs will include customer service, information technology, sales and support roles and clinical and human resources.  Humana said it hopes to fill some jobs with those eligible for Medicare, saying such employees would be well-suited to serve the company's Medicare members.

Aramark To Expand, Add 100 Jobs

http://www.kentucky.com/mld/kentucky/business/12010308.htm
Aramark Uniforms and Career Apparel Inc. announced plans to expand its business operations on Russell Cave Road in Lexington and to create more than 100 jobs. In connection with the project, the Kentucky Economic Development Finance Authority has given Aramark preliminary approval for up to $1.37 million in tax benefits under the Kentucky Jobs Development Act. 

Jobless Rates Up In 76 Counties From May 2004 To May 2005

http://www.workforce.ky.gov/newspub.htm#June%2030,%202005
Unemployment rates rose in 76 Kentucky counties between May 2004 and May 2005, fell in 39 counties and stayed the same in five counties, according to the Kentucky Office of Employment and Training in the Education Cabinet.  In May 2005, one county had a jobless rate at or above 10 percent, and two counties recorded double-digit rates in May 2004.

Woodford County’s 4.1 percent jobless rate was the lowest in the commonwealth. Other low rates were recorded in Anderson, Jessamine and Oldham counties, 4.3 percent each; Fayette and Boone counties, 4.4 percent each; Barren, Franklin and Shelby, 4.5 percent each; and Kenton and Spencer counties, 4.6 percent each.

Magoffin County recorded the state’s highest unemployment rate - 11.6 percent. It was followed by Elliott County, 9.7 percent, Wolfe County, 9.6 percent; Graves County, 9.5 percent; Lewis and Nicholas counties, 8.5 percent each; Clay County, 8.4 percent; McCreary and Muhlenberg counties, 8.3 percent each; and Leslie County, 8.2 percent. 

Tire Plant To Lay Off 30 More

http://www.kentucky.com/mld/kentucky/news/state/11988224.htm
Continental Tire North America is laying off about 30 more workers in mid-July, a move union leaders say is another sign the 45-year-old Mayfield plant will close. Site manager Ken Herndon sent notices this week soliciting volunteer layoffs. This year, Continental has extended its normal early-July vacation shutdown from one week to 10 days. Layoffs are projected to start soon after the shutdown, dropping the hourly work force to 138. Those still at the plant no longer make tires, but mix rubber and maintain warehouse supplies of tires for other factories. Continental officials say there are no plans to close the Mayfield factory. 
International Coal Leaving Ashland

http://www.kentucky.com/mld/kentucky/business/11982909.htm
International Coal Group Inc. plans to move its headquarters from Ashland to the Charleston, W.Va., area. The relocation will involve about 100 of ICG's 1,900 employees, according to the company. ICG chief Wilbur L. Ross cited better office space, the absence of a payroll tax and the proximity to the old headquarters -- Charleston is about 65 miles down Interstate 64 from Ashland -- as reasons for the move. "We don't have any mines that are right near Ashland anyway," Ross said. 
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