
Sales/Consumption

Consumer Confidence Tops Estimates

http://money.cnn.com/2008/08/26/news/economy/consumer_confidence/index.htm?postversion=2008082612
A key measure of consumer confidence rose in August and beat economists' expectations. The conference board said its Consumer Confidence Index rose to 56.9, up from 51.9 in July. Economists had expected the index to rise slightly to 53.

The results showed that consumers had a bleak view of the current economy, but harbored better hopes for the future. The Present Situation Index fell to 63.2 in August from 65.8 the prior month. But the Expectations Index rose to 52.8 in August from 42.7 in July.

Consumer confidence was much stronger a year ago. In July 2007, the index stood at 111.9.

Consumers remained dismayed with the state of the economy, with 33.2 percent of households rating current business conditions as "bad," and 13.4 percent rating them as "good." Both of these August figures increased slightly from the prior month, when 32.6 percent rated the economy as "good" and 13.2 percent rating it as "bad."

Consumers were also not thrilled with the labor market, with 32.0 percent saying jobs are "hard to get" in August, up from 30.2 percent in July. Consumers who considered jobs "plentiful" slipped to 13.1 percent from 13.6 percent.

Looking forward, expectations improved, albeit slightly. The percentage of households expecting business conditions to worsen over the next six months dropped to 25.8 percent in August from 32.4 percent the prior month. And the percentage of respondents expecting conditions to get better rose to 11.9 percent from 9.2 percent. 

US Consumer Confidence Falls, Near Record Low 

http://www.reuters.com/article/marketsNews/idUSN2638068020080826
American consumers' confidence fell in the latest week and is one point from its record low as gasoline prices, though lower than in recent weeks, remain high, and inflation and unemployment cloud the economy's outlook.  The ABC News Consumer Comfort Index edged down to -50 in the week to Aug. 24 from -49 in the previous week. Its all-time low, reached in May, is -51.

"Gasoline prices, while down 42 cents from mid-July, are still 34 percent higher than last year. And there are other factors: Inflation is up, unemployment is up and home values are down," said ABC naming factors contributing to the low reading.

The index components were mixed, with positive views on the buying climate and personal finances both down 1 percentage point to 18 and 46 percent respectively. Views on the national economy were unchanged at a meager 11 percent.

Personal Income In Largest Drop In 3 Years

http://money.cnn.com/2008/08/29/news/economy/consumer_spending/index.htm?postversion=2008082909
Personal income fell in July by the biggest drop in 3 years after surging the prior two months because of $90 billion in economic stimulus payments.  The Commerce Department said that individual income decreased by 0.7 percent in July after a 0.1 percent jump in June and a 1.8 percent increase in May. The sharp decline in personal income was the largest drop off since August of 2005, when personal income plunged by 2.3 percent. 

Personal spending in July increased by 0.2 percent, which was in line with economists' expectations. In June, consumer spending had increased by 0.6 percent.  The uptick in consumer spending was primarily driven by higher prices, however. Individual spending, when adjusted for inflation, actually fell by 0.4 percent in July, after dipping by 0.1 percent in inflation-adjusted dollars in June, according to the report.

Bankruptcy Filings Surge 29 Percent

http://money.cnn.com/2008/08/27/news/economy/bankruptcy/index.htm?postversion=2008082712
As things in the economy have gotten worse, the number of people and businesses heading to bankruptcy court has spiked.  Bankruptcy filings surged 29 percent in the 12 months that ended June 30, according to government figures. Total filings rose to 967,831 from 751,056 a year earlier.  Business filings jumped more than 41 percent to 33,822 from 23,889 the year before. Non-business filings totaled 934,009, up 28 percent from last year.

For the three months that ended June 30, total cases surged to 276,510 - an increase of 31 percent over the same period last year and is the highest number of filings since December 2005.

Manufacturing/Output

GDP Report: Economy Stronger Than Expected In Q2 

http://www.usatoday.com/money/economy/2008-08-28-gdp-q2_N.htm
Economic growth rebounded at better-than-expected 3.3 percent annual rate in the April-June quarter.  The Commerce Department says the economy shifted to a higher gear, growing at its fastest pace in nearly a year, as foreign buyers snapped up U.S. exports and tax rebates spurred shoppers at home.  The revised reading was much better than the government's initial estimate of a 1.9 percent pace and exceeded economists' expectations for a 2.7 percent growth rate.

The rebound comes after two dismal quarters. The economy shrank in the final three months of 2007 and limped into the first quarter at a feeble 0.9 percent annual growth rate. The 3.3 percent growth in the spring was the best performance since the third quarter last year, when the economy was chugging along at a brisk 4.8 percent pace.

Manufacturing Saves The Day...For Now

http://money.cnn.com/2008/08/27/markets/thebuzz/index.htm?postversion=2008082711
For the second straight month, a key measure of manufacturing activity rose at a much higher than expected rate. The surprise jump in so-called durable goods orders is an encouraging sign. Demand for big-ticket items rose 1.3 percent while economists were predicting just a 0.1 percent increase. That follows a 1.3 percent gain in June.

Corporate Profits Fall

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
Profits from current production (corporate profits with inventory valuation and capital

consumption adjustments) decreased $37.8 billion in the second quarter, compared with a decrease of

$17.6 billion in the first quarter.  Current-production cash flow (net cash flow with inventory valuation

and capital consumption adjustments) -- the internal funds available to corporations for investment --

decreased $41.3 billion in the second quarter, in contrast to an increase of $10.1 billion in the first.
Housing

Existing Home Sales Rise To 5-Month High

http://money.cnn.com/2008/08/25/news/economy/existing_home_sales/index.htm?cnn=yes
Sales of existing homes rose in July, according to the latest reading on the battered housing market by an industry trade group.  The National Association of Realtors reported that sales by homeowners in July increased to an annual pace of 5 million, up from the revised June reading of 4.85 million.  That's better than the annual pace of 4.9 million that economists expected, and it's the highest pace since February. Still, July sales were down 13.2 percent from a year earlier. 

Home sales were helped by falling prices. The median price of all single-family homes, townhomes, condominiums and co-ops sold during the month fell 7.1 percent to $212,400 from $228,600 a year ago. Before the start of the current housing slump, it had been 11 years since prices fell compared to a year earlier.

Even as sales picked, up, the excess supply of homes on the market still rose in July. Realtors estimated that there are now 4.67 million homes available for sale, which represents an 11.2 month supply. 

Home Prices Plummet To A New Record

http://money.cnn.com/2008/08/26/real_estate/Case_Shiller_home_price_report/index.htm?cnn=yes
National U.S. home prices fell a record 15.4 percent in the second quarter compared with last year.  The latest S&P/Case-Shiller national home price index showed no signs that the pace of home-price declines is easing. The loss was even larger than the record 14.2 percent drop posted in the first three months of 2008.

Gas/Oil

Gas Falls Again: 45 Cents Below High

http://money.cnn.com/2008/08/28/news/economy/fuel/index.htm?postversion=2008082808
Gas prices continued their slide, falling 11 percent from highs reached in July, according to a national survey of gas station credit card swipes released Thursday (August 28).  Gas was selling at $3.660 a gallon, a decrease of seven tenths of a cent from the previous day's price of $3.667, according to motorist group AAA and the Oil Price Information Service. Thursday's decline is the fifth consecutive day that retail gas prices have fallen.  Prices have fallen more than 45.4 cents since hitting a record of $4.114 on July 17, AAA reported. 

While gas prices have fallen off their recent highs, however, prices at the pump are still 33 percent above the same time last year, when a gallon of gas cost $2.758.

Oil Rises As Gustav Nears

http://money.cnn.com/2008/08/29/markets/oil/index.htm?postversion=2008082909
Oil prices turned higher Friday (August 29) as Tropical Storm Gustav threatened oil infrastructure in the Gulf of Mexico, and the economic effects of the government's stimulus package began to fade.  U.S. crude for October delivery rose $2.65 to $118.24 a barrel as investors braced for the worst over the Labor Day weekend.  Facilities in the Gulf account for about 25 percent of U.S. oil production. Offshore platforms and pipelines buried in the sea bed are vulnerable to extreme storms such as hurricanes.

Employment

Jobless Claims Ease For 3rd Straight Week

http://money.cnn.com/2008/08/28/news/economy/jobless_claims/index.htm?postversion=2008082808
The number of out-of-work Americans who signed up for jobless benefits fell for the third week in a row, matching economists' expectations. The Department of Labor reported Thursday (August 28) that initial filings for state jobless benefits decreased by 10,000 to a seasonally adjusted 425,000 in the week ended Aug. 23.

The four-week seasonally adjusted moving average of new jobless claims fell 6,000 to 440,250 in the past week. Last year at this time, the figure was 324,750. The average is used to smooth out weekly fluctuations.

Kentucky

Electric Cars To Be Built In Kentucky

http://www.kentucky.com/210/story/502347.html
Gov. Steve Beshear announced that Simpson County has landed an $84 million factory to build the low-speed electric vehicles.  The governor beamed at the prospect of 4,000 new jobs at a 1 million-square-foot manufacturing plant in the south-central Kentucky community of Franklin. 

Beshear said Integrity Automotive of Shepherdsville will partner with the California-based ZAP (Zero Air Pollution) electric car maker to expand its manufacturing operations, which currently are based in China.

To get the electric car plant, Kentucky is offering $48 million in tax incentives that will be based on the company's commitment to create 4,000 full-time jobs within the first four years after the project's completion.

Dupont Considering 47-Job Expansion In Rubbertown

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080828/BUSINESS/80828030
Dupont is considering expanding its Rubbertown plant and adding up to 47 new workers to make its Tedlar film used in products ranging from airplane window shades to solar energy photovoltaic modules.  The Kentucky Economic Development Finance Authority approved Dupont for $500,000 in tax credits and a $1 million sales tax refund for the project.

Jobless Rates Up In 112 Counties From July 2007 To July 2008

http://www.workforce.ky.gov/newspub.htm#Aug._26,_2008
Unemployment rates rose in 112 Kentucky counties between July 2007 and July 2008, fell in six counties and stayed the same in two counties, according to the Kentucky Office of Employment and Training. 

Woodford County recorded the lowest jobless rate in the commonwealth at 5.3 percent. Magoffin County recorded the state’s highest unemployment rate — 11.5 percent. 
Louisville Home Sales Down 30.5 Percent Last Month

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080825/BUSINESS/80825027
The number of homes sold by members of the Greater Louisville Association of Realtors plunged 30.5 percent in July from a year earlier.  That compares to a national drop of 13.2 percent from a year ago, according to figures from the National Association of Realtors.  Local Realtors sold 1,015 homes last month at a median price $141,000, which is a 2.7 percent drop from a year earlier. 
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