
Sales/Consumption

Inflation Tame As Income, Spending Miss Forecasts

http://money.cnn.com/2007/06/29/news/economy/spending_income/index.htm?postversion=2007062910
Consumers' spending and income improved a little less than expected in May.  Spending by individuals rose 0.5 percent in the month, the same as the rise in April. But economists had forecast a 0.7 percent rise in spending.  Much of the increase in spending was due to the record high gasoline prices in much of the month. Controlling for inflation, spending was up only 0.1 percent in May.

Personal income was up 0.4 percent, better than the 0.2 percent decline in the revised April reading. But that too was below the forecast of 0.5 percent rise, and it did not keep up with the rise in prices. Controlled for inflation, income actually slipped 0.1 percent in the month.

Consumer Confidence Drops To 10-Month Low

http://money.cnn.com/2007/06/26/news/economy/consumer_confidence.reut/index.htm?postversion=2007062610
U.S. consumer confidence fell further than expected in June, to a 10-month low, as Americans grew anxious about jobs and the business climate. The Conference Board said its index of consumer sentiment slid to 103.9 in June, the lowest since August 2006, from an upwardly revised 108.5 in May. 

Consumers' assessment of current conditions weakened. The present situation index fell to 127.9, its lowest since November 2006, from 136.1 in May. The expectations index slipped to 87.9 from an upwardly revised 90.1.
Consumer Sentiment Hits 10 Month Low

http://money.cnn.com/2007/06/29/news/economy/consumer_sentiment.reut/index.htm?postversion=2007062910
U.S. consumer sentiment improved slightly in late June from earlier in the month as gasoline prices ebbed, but confidence finished the month at its lowest since August 2006.  The Reuters/University of Michigan Surveys of Consumers said its final June figure on consumer sentiment was 85.3, above a median forecast of 84.0 and the preliminary June reading of 83.7.

The survey's gauge of current consumer conditions was 101.9 in late June, above the preliminary June reading of 100.2 but below the final May reading of 105.1. The final June figure on consumer expectations was 74.7, above the earlier June figure of 73.0 but below May's final 77.6.

Fed Holds Rates Steady Again

http://money.cnn.com/2007/06/28/news/economy/fed_rates/index.htm?postversion=2007062816
The Federal Reserve left a key short-term interest rate unchanged Thursday (June 28) and indicated it was still worried about inflation, a sign the central bank will leave rates alone for a while instead of cutting them despite concerns about a sluggish economy.  The central bank, as widely anticipated, kept its target for the federal funds rate, an overnight bank lending rate that affects credit card, home equity and other loan rates, at 5.25 percent. This was the eighth straight time that Fed Chairman Ben Bernanke and the rest of his policy-making committee took no action on rates after raising them 17 straight times, through June 2006, in order to fight inflation.

Housing

Weakest Home Sales In 4 Years

http://money.cnn.com/2007/06/25/news/economy/existing_home_sales/index.htm?postversion=2007062511
Home sales slumped to a four-year low in May as prices slid further and the glut of homes on the market hit a 15-year high.  Existing homes sold at an annual pace of 5.99 million last month, down from a revised 6.01 million rate in April, according to the National Association of Realtors.  It was the slowest pace of home sales since June 2003, although it was essentially unchanged from the original April reading.

The median price, which reflects the point at which half the homes sell for more and half sell for less, was up 1.8 compared to April, marking the fifth straight month that prices had showed a month-over-month increase. But those month-to-month comparisons are considered far more volatile and affected by seasonal selling trends than the year-over-year measure.

The glut of homes for sale on the market rose 5 percent from April to 4.4 million homes, leaving an 8.9-month supply of homes for sale on the market. The last time the group estimated that many months of inventory for sale was June 1992.  The number of homes for sale is now 23 percent above year-ago levels, while the months' supply, based on the sales pace and the inventory, is nearly 40 percent above a year earlier.

No Sign Of Life Yet For New Home Sales

http://money.cnn.com/2007/06/26/news/economy/new_home_sales/index.htm?postversion=2007062610
New home sales fell 1.6 percent in May, showing a surprising decline at the start of the crucial spring selling season, in the latest sign that the battered housing market could have a ways to go before hitting bottom.  The pace of new home sales fell to an annual rate of 915,000 last month, the Census Bureau reported, down from a pace of 930,000 in April, which itself was revised lower. While sales picked up from the early part of the year, they tumbled 15.8 percent from May 2006 - marking the 18th straight month of year-over-year declines.

The median price of a new home sold last month slipped to $236,100, down 0.9 percent from a year earlier. The glut of new homes on the market showed slight improvement, with completed homes for sale down to 177,000 from 179,000. Total new homes for sale, including those under construction and not yet started, edged down to 536,000 from 537,000. 

Manufacturing/Output

Growth Picks Up, But So Does Inflation

http://money.cnn.com/2007/06/28/news/economy/gdp/index.htm?postversion=2007062811
Gross domestic product, the broadest measure of the nation's economic activity, grew at a 0.7 percent annual rate in the first quarter.  That's up from the 0.6 percent rate reported a month ago, but slightly below the 0.8 percent pace forecast by economists. As was the case with the previous reading, the pace of growth is the weakest since the fourth quarter of 2002.

The so-called PCE price deflator, a measure of prices paid by consumers, picked up a bit, and grew at a 3.5 percent rate in the quarter, versus the 3.3 percent estimate a month ago.  The even more closely watched core PCE deflator, which strips out volatile food and energy prices, grew at a 2.4 percent rate, up from 2.2 percent.

Durables Orders Sink More Than Expected

http://money.cnn.com/2007/06/27/news/economy/durables.reut/index.htm?postversion=2007062708
New orders for long-lasting U.S.-made manufactured goods tumbled a larger-than-expected 2.8 percent in May in a sign the struggling U.S. manufacturing sector may be weaker in the second quarter than expected.  The drop in durable goods orders was the first decline since January and followed a 1.1 percent rise in April.
Transportation orders fell 6.8 percent as civilian aircraft and parts orders tumbled 22.7 percent.  Excluding volatile transportation orders, durables orders declined surprisingly by 1 percent as manufacturing, machinery, metals and electrical equipment orders fell.  When defense orders were stripped out, durables orders dropped 3.2 percent. Nondefense capital goods orders excluding aircraft, seen as a proxy for business spending, slipped a bigger-than-expected 3 percent, the biggest drop since January. 

Construction Spending Tops Expectations

http://money.cnn.com/2007/06/29/news/economy/construction.reut/index.htm?postversion=2007062910
Construction spending rose 0.9 percent in May, well above expectations on an all-time high in the pace of both public spending and private non-residential spending.  Spending on private homebuilding, however, fell 0.8 percent to a seasonally adjusted $549 billion annual rate, the 15th consecutive monthly decrease as U.S. housing market troubles continue.

On the non-residential side, private construction spending was up 2.7 percent in May. Public spending was up 2.2 percent.  Overall construction spending was down 2.8 percent from the same time a year ago, driven by a 17.6 percent plunge in private residential spending.  Private non-residential spending rose 18.9 percent from a year earlier.
Employment

Jobless Claims Sink In Latest Week 

http://money.cnn.com/2007/06/28/news/economy/jobless_claims.reut/index.htm?postversion=2007062808
Initial claims for U.S. jobless aid fell to 313,000 last week, slightly lower than expected, the Labor Department said. Analysts were expecting claims to slip to 318,000 in the week ending June 23 from the previous week.  New jobless claims were revised to 326,000 from 324,000 in the week ending June 16. 

The four-week moving average of initial jobless claims, which smoothes out week-to-week volatility, edged up to 316,000, the highest in seven weeks. In the last six weeks, initial claims have held steady between 309,000 and 326,000. The high for the year so far was 356,000 in early February. 

Us Conference Board Help-Wanted Index Down To 27 In May 

http://www.fxstreet.com/news/forex-news/article.aspx?StoryId=de60bddd-ba13-4b6e-8a5d-2c46468d46f6
The help-wanted advertising index - a measure of U.S. job offerings - slipped two points to a reading of 27 in May from an unrevised reading of 29 in April. The Conference Board said that in the last three months, help-wanted advertising declined in six of the nine U.S. regions, with the largest decrease of 41.1% in the East South Central region. 

Kentucky

Kentucky Economic Indicators

April 2007 as of June 25, 2007
http://www.osbd.ky.gov/NR/rdonlyres/830FD22B-7391-4FC9-BB54-937A4514CA07/0/0704EconInd.pdf
The Kentucky Leading Index declined by 7.2 percent for April. The strong March value helped cushion April’s losses, so that the series is only down on net by 0.5 percent over last April. It is now six years since the beginning of the 2001 recession and the Kentucky Leading Index still has not surpassed its pre-recession position of 110.9, which was recorded on March 2000. The index to date has made up 65.5 percent of its 2001 recession losses. Large swings in the Kentucky Index of Initial Unemployment Insurance Claims, the US Manufacturer’s New Orders Index and the Louisville Help Wanted Index in the last five months have contributed to the high volatility of the Kentucky Leading Index. The index continues to hover near the 109.5 level.  

Four of the five index components were negative in April. The Kentucky Index of Initial Unemployment Insurance Claims and the Louisville Help Wanted Index were the two largest losers, declining 10.0 percent and 99.1 percent respectively (seasonally adjusted annual rates) from March. The March value of the Louisville Help Wanted Index was substantially revised up from 27 to 43. With that upward revision, the April value is a substantial decline, instead of a small increase. The Kentucky Index of Initial Unemployment Insurance Claims series is an inverted index, so increases in the components result in decreases in the index. Both components of the Kentucky Index of Initial Unemployment Insurance Claims increased in April. Kentucky First Payments increased by 13.5 percent and US Initial Claims increased by 4.0 percent for April. The index continues to put downward pressure on the Kentucky Leading Index. Combined February and March ended up being a small net loss for the series. The series is down 1.2 points from January 2007 and is down 1.5 percent over last April.

Jobless Rates Drop In 73 Counties From May 2006 To May 2007

http://www.workforce.ky.gov/newspub.htm#June%2025,%202007
Unemployment rates fell in 73 Kentucky counties between May 2006 and May 2007, rose in 45 counties and remained the same in two counties, according to the Kentucky Office of Employment and Training.  Woodford County recorded the lowest jobless rate in the commonwealth at 3.6 percent.  Jackson County recorded the state’s highest unemployment rate — 13.3 percent. 
Existing-Home Sales Flat In Area 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070626/BUSINESS/706260368/1003
Sales of existing homes in and around Louisville were flat last month, according to the Greater Louisville Association of Realtors. Louisville Realtors sold 1,454 houses in May.  That was just two fewer than in the same month last year. Except for a strong February, Louisville-area sales this year have been flat to slightly lower compared with 2006.  Unsold inventory still weighs on the overall market. It would take 6½ months to sell down the backlog of homes at current sales rates. 
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