
Manufacturing/Output

Manufacturing Growth Picks Up

http://money.cnn.com/2007/07/02/news/economy/ism/index.htm?postversion=2007070211
U.S. manufacturing showed surprising strength in June, according to a closely watched survey of executives that showed factories at their highest rate of production in nearly three years and a pickup in new orders likely to keep them busy in the months ahead.  The Institute of Supply Management's monthly index came in at 56 in the month, after a 55 reading in May. Any reading above 50 indicates growth in the sector.

The overall index, which is based on readings in 11 different subindexes, was at its highest level since April 2006. The production reading jumped to 62.9 from 58.3, the fifth straight month that measure increased. The survey found 35 percent reporting increased production in the month, while only 10 percent trimmed their output. It was the highest production index number since July 2004.

Meanwhile the new orders portion of the report rose to 60.3 from 59.6 in May and the best reading since February 2006. The survey found 37 percent reporting a rise in new orders, and only 15 percent seeing a decrease.

Services Growth Jumps To 1-Year High

http://money.cnn.com/2007/07/05/news/economy/ism_service_growth.reut/index.htm?postversion=2007070510
Growth in the dominant U.S. service sector rose unexpectedly in June to its highest level in more than a year. The Institute for Supply Management's services index rose to 60.7 from 59.7 in May. The survey's employment index edged up to 55.0 - its highest in just over a year - from 54.9 in May. The new orders index eased to 56.9 from 57.4.
Factory Orders Slip In May

http://money.cnn.com/2007/07/03/news/economy/factory_orders.reut/index.htm?postversion=2007070310
New orders at U.S. factories fell a smaller-than-forecast 0.5 percent in May, logging the first decline in four months.  Transportation equipment orders, the largest category of factory orders, fell 6.9 percent in May. Excluding transportation, factory orders rose 0.7 percent, helped by a 4.2 percent rise in computer and electronic product orders. When defense orders were stripped out, factory orders slipped 0.6 percent. 

May durable goods orders were revised to show a drop of 2.4 percent after the government's initial estimate last week of a decline of 2.8 percent. It was the first decline in durable goods orders since January.  Nondefense capital goods orders excluding aircraft, a proxy for business spending were revised to a slide of 2.1 percent slide from drop of 3 percent. 

Sales/Consumption

Explorer Sales Off, Super Duty Flat 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070704/BUSINESS/307310007/1003
Sales of Ford Motor Co.'s Louisville-built Explorer sport utility vehicle fell 23 percent in June compared to a year ago, while demand for F-Series Super Duty trucks built in the city remained flat.  Across the automobile industry, new buyers continue to veer away from traditional SUVs and trucks toward new crossover vehicles. 

Ford sold 14,204 Explorers in June, compared with 18,437 in June 2006. The automaker said it sold 65,156 F-Series Super Duty trucks, about even with 65,452 a year earlier. F-Series trucks account for 40 percent of Ford sales. Overall, Ford's sales were down 8.1 percent to 247,599 vehicles, mostly reflecting the automaker's continuing withdrawal from rental fleet sales. 

Meanwhile, sales of Toyota's Camry -- manufactured in Georgetown, Ky. -- were the best ever in June. Sales of the Camry totaled 46,630 last month, up 8.4 percent over the same period last year.  Toyota's light-truck sales were led by the Tundra full-size pickup, with sales in June of 27,727, a 137 percent increase over the same period a year ago. Overall, Toyota reported "all time, best-ever, first-half-year sales of 1,331,074" vehicles sold in the United States in the first six months of the year. 

Late Payments Rise For Home Equity Loans

http://biz.yahoo.com/ap/070703/late_loans.html?.v=4
Late payments on home equity loans climbed to a 1 1/2-year high in the opening quarter of this year, while delinquencies on credit card bills fell, painting a mixed picture of how people are managing their debt.  The American Bankers Association, in its quarterly survey of consumer loans, reported that late payments on home equity loans rose to 2.15 percent in the January-to-March quarter. That was up sharply from 1.92 percent in the final quarter of last year and was the highest since the late summer of 2005.

The survey also showed that the delinquency rate on a composite of other types of consumer loans, including those for autos and boats, home improvement and for certain home equity loans, increased to 2.42 percent in the first quarter. That was up from the fourth quarter's 2.23 percent delinquency rate and was the highest since the second quarter of 2001, when the economy was in a recession. The rise for the composite was driven by home-equity loan delinquencies.

On a brighter note, late payments on credit card bills dropped in the first quarter to 4.41 percent. That was down from 4.56 percent in the fourth quarter and was the best showing in nearly a year.

Housing

Key Home Sale Index Slides To 6-Year Low

http://money.cnn.com/2007/07/03/news/economy/pending_home_sales/index.htm?postversion=2007070310
Existing home sales are likely to see more declines in coming months as a key reading of pending deals fell to nearly a six-year low in May.  The National Association of Realtors said its index of pending home sales, which reflects homes under contract, sank to 97.7 in May from 101.2 in April. The latest reading is 13.3 percent lower than May 2006.   

The index was created in 2001 to be a more forward-looking reading on home sales than the group's existing home sales report, which charts sales at the time of closing. The pending home sales index tracks when a sales agreement is signed, generally a month or two ahead of closing.

The index was set at 100 at the start in 2001. The May reading is the weakest since September 2001, the lowest on record, when the Sept. 11 attacks hit consumer confidence. The latest reading matches the third lowest.

Mortgage Applications Mostly Unchanged

http://money.cnn.com/2007/07/05/real_estate/bc.usa.economy.mortgages.reut/index.htm?postversion=2007070507
U.S. mortgage applications were little changed from the prior week, with an increase in demand for loans to buy homes offset by a drop in applications to refinance.  The Mortgage Bankers Association said its mortgage applications index rose 0.1 percent to a seasonally adjusted 619.4 in the week ended June 29, nearing its lowest level since mid-February.  But the refinancing applications gauge dropped 2.6 percent to 1,687.2 on a seasonally adjusted basis to the lowest this year.

Employment

U.S. Online Help-Wanted Ads Down In June
http://news.yahoo.com/s/nm/20070702/wr_nm/usa_economy_helpwanted_dc_1
Help-wanted postings on major U.S.-based Internet job boards were down 2 percent in June but were still up 24 percent on a year-over-year basis due to tight labor markets.  The Conference Board said its measure of the total number of unduplicated online jobs fell to 4.28 million in June from about 4.37 million in May. The June figures reflect the sum of the number of ads from mid-May to mid-June.

Employers Look To Expand Payrolls

http://money.cnn.com/2007/07/05/news/economy/job_outlook/index.htm?postversion=2007070507
Most employers plan to hire applicants than fire employees, according a survey that suggests slower hiring but continued strength in the job market.  More than a third of the managers said they would hire more employees, which was lower than the 41 percent polled in a previous survey, but only 5 percent said they would fire workers this quarter.  Of the hiring managers polled, 52 percent said they expect the number of full-time workers to remain unchanged from July through September, and nearly half said they would increase pay, the paper reported.

Jobless Claims Climb To 318,000

http://money.cnn.com/2007/07/05/news/economy/bc.usa.economy.jobless.reut/index.htm?postversion=2007070508
The number of initial claims for U.S. jobless aid filed last week increased by 2,000, while a more reliable barometer of labor trends climbed to its highest level in two months.  First-time applications for state unemployment insurance benefits rose to 318,000 in the week ended June 30 from an upwardly revised 316,000 the prior week.

The closely watched four-week moving average, which flattens the more volatile weekly fluctuations, rose for the sixth straight week to its highest level since April 28. The four-week average rose to 318,500 from 316,750.  The number of people continuing to draw benefits after an initial week of aid jumped 84,000 to 2.57 million in the week ended June 23, the latest period for which figures were available, and to its highest level since mid-April.
Planned Layoffs Tumble In June

http://money.cnn.com/2007/07/05/news/economy/bc.usa.economy.jobs.challenger.reut/index.htm?postversion=2007070508
Planned U.S. layoffs fell 22 percent in June from May, as manufacturing showed the need for more workers than in the same month last year.  However, the deteriorating U.S. housing market and the subprime mortgage sector's woes are causing cutbacks to accelerate in the financial sector.

Total announced layoffs were 55,726 in June versus 71,115 in May, according to Challenger, Gray & Christmas Inc., an employment consulting firm. June's job cuts were down 17 percent from a year earlier, when they totaled 67,176.  Firms in the financial sector eliminated 9,800 jobs in June, compared with 6,125 in the apparel industry, which ranked second in announced layoffs.  Year to date, announced job cuts are 10 percent below last year's level. Some 393,499 job cuts have been announced in the first six months of this year, below the 436,458 announced in the same period of 2006.

Job Growth Tops Forecasts

http://money.cnn.com/2007/07/06/news/economy/jobs_june/index.htm?postversion=2007070610
Employers added 132,000 jobs to payrolls in June, down from a revised gain of 190,000 in May. The April figure was also revised higher and the revisions together added about 75,000 jobs to the department's previous estimates for those two months.

Kentucky
Gasoline Prices Rising In Area 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070706/BUSINESS/707060386/1003
Motorists around Kentuckiana might have made it through the Fourth of July holiday without seeing any big price increases at the pump, but many going for a fill-up yesterday (July 5) probably were paying a bit more again.  Many of the Louisville-area Speedway stations were posting prices around $3.10 a gallon for regular unleaded, about 20 cents more than before the midweek holiday. Late last week, oil futures prices on the New York Mercantile Exchange settled above $71 a barrel. 
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