
Sales/Consumption

Consumer Spending Shows Slow Economy

http://money.cnn.com/2008/05/30/news/economy/personal_income/index.htm?postversion=2008053009
Consumer spending and personal spending both increased at a slow pace in April, according to a government report.  The Commerce Department said personal spending by individuals in current dollars rose 0.2 percent in April, in line with the 0.2 percent increase expected by economists. March's gain was a revised 0.4 percent.

The report showed personal income increased 0.2 percent in April, also in line with the 0.2 percent increase expected by economists. March's gain was 0.3 percent.  In inflation-adjusted dollars, personal income remained flat from the prior month. Personal spending, in inflation-adjusted dollars, was also flat from the previous month. If inflation-adjusted personal spending is flat, that means that the increase in spending is entirely due to rising prices, not an increase in consumption. 

Consumer Sentiment Lowest Since 1980

http://money.cnn.com/2008/05/30/news/economy/consumer_sentiment/index.htm?postversion=2008053011
Rising food and gas prices dragged down a consumer sentiment measure to its lowest level in nearly 28 years.  The Reuters/University of Michigan Surveys of Consumers index of fell to 59.8 in May, down from 62.6 in April. The index has plummeted from a reading of 88.3 a year ago, and the current level is the index's lowest since June 1980.

Inflation concerns soared in May, reaching their highest level in more than 20 years, and long-term inflation expectations surged to a 10-year high, according to the survey. As a result, planned purchases for big-ticket items and durable goods tumbled to their lowest level in more than 14 years. 

Americans don't expect conditions to improve anytime soon. The group's index of consumer expectations fell to 51.1 from 53.3 in April, which is far below the 77.6 reading in May 2007.

Consumer Confidence: Worst Since '92

http://money.cnn.com/2008/05/27/news/economy/consumer_confidence/index.htm?cnn=yes
A key measure of consumer confidence dropped in May to the lowest level in 16 years, as Americans grew more concerned about their jobs and more pessimistic about business conditions.  The New York-based Conference Board said that its Consumer Confidence Index dropped to 57.2, the lowest level since October 1992, from a revised 62.8 in April. 

Those claiming business conditions are bad jumped to 30.6 percent from 26.5 percent, while those claiming business conditions are good slumped to 13.1 percent from 15.4 percent last month.  The Present Situation Index, which measures where the average consumer feels the economy is right now, decreased to 80.7 from 90.6. The Expectations Index, which measures what consumers think will happen to the economy in the coming months, declined to 45.7 in May from 50 in April.  Consumers anticipating business conditions to worsen over the next six months increased to 33.6 percent from 27.4 percent, while those anticipating business conditions to improve increased slightly to 10.4 percent from 10.1 percent in April.  The percentage of consumers expecting fewer jobs in the months ahead declined slightly to 32.4 percent from 32.9 percent, while those anticipating more jobs was virtually unchanged, 8.7 percent in May versus 8.8 percent in April.  The proportion of consumers expecting their incomes to increase declined to 13.4 percent from 15.5 percent.

Manufacturing/Output

Economy Grows Faster Than First Believed

http://money.cnn.com/2008/05/29/news/economy/gdp_revision/index.htm?postversion=2008052909
U.S. economic growth was slightly better than previously reported for the first quarter, primarily because a weakened dollar reduced imports, according to a revised reading on gross domestic product.  GDP, the broadest measure of the nation's economic activity, stood at an annual rate of 0.9 percent in the first quarter, adjusted for inflation. The results surpassed the initial estimate released in late April, a 0.6 percent rate that matched the anemic growth in the fourth quarter.

The increase from the initial estimate was mainly due to March's U.S. trade gap reading, which was not available until after the advanced GDP numbers were reported. Though slightly weakened demand for U.S. exports subtracted about three-tenths of a percentage point from the initial first-quarter GDP reading, a substantial decline in imports added nine-tenths of a percentage point. 

New Orders For Big-Ticket Items Decline 

http://money.cnn.com/2008/05/28/news/economy/durable_orders/index.htm?postversion=2008052809
The U.S. Census Bureau said that new orders for durable goods fell 0.5 percent to $214.4 billion. This was the third decrease in four months and followed a revised 0.3 percent decrease in March.  Excluding transportation, new orders increased 2.5 percent. Excluding defense, new orders decreased 0.3 percent.  Nondefense new orders for capital goods in April decreased 1.4 percent to $74.4 billion. Defense new orders for capital goods, on the other hand, increased by 4.8 percent to $8.8 billion.

Considering big ticket spending while excluding both volatile aircraft and war spending provides a good proxy for general business spending. New orders for capital expenditures that are not defense-related or aircraft increased by 4.2 percent. 

Corporate Profits Rise In First Quarter

http://www.kansas.com/business/updates/story/418667.html
U.S. corporate profits rose in the first quarter by $5.2 billion, to an annualized level of $1.57 trillion, compared with a $52.9 billion fall in the fourth quarter, according to the federal Bureau of Economic Analysis. That reverses three quarters of falling profits.  Profits derived from domestic sales were essentially flat, while those from foreign sales reached an all-time high of $401.8 billion, a $5 billion increase over the fourth quarter.

Housing

Home Prices Plunge 14.1 Percent In First Quarter

http://money.cnn.com/2008/05/27/real_estate/home_prices.ap/index.htm?postversion=2008052709
U.S. home prices dropped at the sharpest rate in two decades during the first quarter. It's a somber indication that the housing slump continues to deepen.  Standard & Poor's/Case-Shiller said its national home price index fell 14.1 percent in the first quarter compared with a year earlier, to its lowest level since its inception in 1988. The quarterly index covers all nine U.S. Census divisions.

Nineteen of the 20 metro areas surveyed reported annual declines, with 15 of them posting record lows. Six metro areas lost more than 20 percent.

Mortgage Applications Fall http://money.cnn.com/2008/05/28/real_estate/mortgage_applications.ap/index.htm?postversion=2008052807
Mortgage application volume fell 4.6 percent during the week ended May 23, according to the trade group Mortgage Bankers Association's weekly application survey.  The MBA's application index fell to 593.3 during the week, from 621.6 the previous week.  Refinance volume declined 8.9 percent, pushing total volume lower. Refinance applications accounted for 46.1 percent of total applications, down from 48.2 percent a week earlier.

Mortgage Rates Rise, Topping 6 Percent

http://money.cnn.com/2008/05/29/real_estate/0529_mortgage/index.htm?postversion=2008052911
Rates on 30-year mortgages were pushed up this week above 6 percent amid growing concerns about inflation. Freddie Mac said 30-year fixed-rate mortgages averaged 6.08 percent with an average of 0.6 points, up from 5.98 percent last week. Last year at this time, the 30-year loan averaged 6.42 percent. 

Gas/Oil

Oil Drops Below $127 A Barrel

http://money.cnn.com/2008/05/28/markets/oil.ap/index.htm?postversion=2008052808
Oil prices fell below $127 a barrel Wednesday (May 28), extending a decline of more than $3 in the previous session on a growing sense that record-high costs have cut demand for gasoline and other fuel.

Sweet crude for July delivery was down $2.45 at $126.40 a barrel in electronic trade on the New York Mercantile Exchange by afternoon in Europe. The contract fell $3.34 to settle at $128.85 a barrel Tuesday, the first day of trade after the Memorial Day holiday.

Record Gas Prices: 21 Straight Days

http://money.cnn.com/2008/05/28/news/economy/gas_prices/index.htm?postversion=2008052807
Retail gas prices hit record highs for the 21st day in a row, motorist group AAA's Web site showed Wednesday (May 28).  The nationwide average for a gallon of regular unleaded rose to $3.944, up 0.7 cent from $3.937 Tuesday.  The AAA survey shows gas prices are up more than 9 percent from a month ago and more than 23 percent higher from year-ago levels. The average price for gas has passed the $4 a gallon mark in 11 states, as well as in Washington, D.C.

Employment

New Jobless Claims Filings Rise

http://money.cnn.com/2008/05/29/news/economy/jobless_claims.ap/index.htm?postversion=2008052909
The number of new people signing up for unemployment benefits increased last week. It was the latest sign of softness in employment conditions.  The Labor Department reported that new applications filed for unemployment insurance rose by a seasonally adjusted 4,000 to 372,000 last week. The increase left claims slightly higher than the 370,000 level that economists were forecasting.

Kentucky

Kentucky Economic Indicators

March 2008 as of May 22, 2008

http://www.osbd.ky.gov/NR/rdonlyres/5A29303F-2588-45B9-A621-6CED51B12518/0/0803EconInd.pdf
The Kentucky Leading Index was marginally positive for March 2008. March is now the eighth consecutive month that the Kentucky Leading Index growth rate has changed sign from the preceding month. On net the Index is down by 1.2 percent over March 2007.  The last trio of same-sign month-to-month growth rates was the trio of negatives from June to August 2007. The heavily weighted Kentucky Labor Intensity Index was slightly positive. The series has hovered in the 104.6 to 105.0 range since April 2006. An encouraging sign is that the series has not sharply declined like it did during the last two recession periods. In the 1990 and 2001 recessions, the Kentucky Labor Intensity Index grew moderately to strongly, peaked, and then fell sharply and consistently for several months. The Labor Intensity Index is not showing signs of recession nor clear expansion. As this series contains the most weight in the Leading Index, we will continue to track its trend and oscillations.
Dawahare's Files For Bankruptcy

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080531/BUSINESS/805310442/1003
Kentucky clothing retailer Dawahare's filed for bankruptcy court protection and announced plans to close nine of its 31 stores. Company officials blame the move on a sagging economy and stiff competition from national chains.  The family-owned retailer, which operates under Dawahare's and The Cat Bird Seat, said it would eliminate about eight jobs on its corporate staff and reduce store employment by about 90 to 100, out of about 500.

Dawahare's plans to close stores in Bowling Green, Owensboro, Paducah, Glasgow, Maysville, Mount Sterling, Campbellsville and Blue Field, W. Va.
Paintsville Plant To Close

http://www.kentucky.com/103/story/418263.html
After years of downsizing that shrunk employment from 734 to just 48, American Standard Brands is closing its Paintsville plant late this year.  The closing, which will occur between October and December, will eliminate the last 36 hourly production jobs and 12 salaried supervisory positions at the plant.

Realtors: Louisville Home Prices Of 2.7 Percent In April

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080527/BUSINESS/80527020
Home sales handled by Realtors in the Louisville area fell 24 percent last month from a year earlier and the median price was down 2.7 percent.  The local numbers follow figures released Friday by the National Association of Realtors that showed the number of homes sold off 1 percent in April and median prices of existing homes down 8 percent nationally at $202,300.

The Louisville group’s members were involved in 1,006 transactions last month, the smallest number for April in at least five years. Homes also sat on the market an average of 89 days, or four days longer than a year ago. The area’s median home price — the point at which half of all homes sold for more and half sold for less — was $132,000. 

Jobless Rates Up In 67 Counties From April 2007 To April 2008

http://www.workforce.ky.gov/newspub.htm#May_28,_2008
Unemployment rates rose in 67 Kentucky counties between April 2007 and April 2008, fell in 47 counties and remained the same in six counties, according to the Kentucky Office of Employment and Training, an agency of the Education Cabinet.  Woodford County recorded the lowest jobless rate in the commonwealth at 3.6 percent.  Jackson County recorded the state’s highest unemployment rate — 10.8 percent. 
Louisville-Area Unemployment Rate Down From March

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080528/BUSINESS/80528034
The unemployment rate in the Louisville area was 5.3 percent last month, down from March but a half percentage point higher than a year earlier.  The Louisville-area rate measured 5.6 percent in March and 4.8 percent in April 2007, the Kentucky Office of Employment and Training reported.  The Lexington area unemployment rate was 4.2 percent.
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