
Sales/Consumption

Cheaper Gas Tugs On Retail Sales

http://money.cnn.com/2006/10/13/news/economy/retailsales/index.htm?postversion=2006101309
Spending at the nation's retailers fell in September but a big part of that drop was a result of reduced spending at the gas pump.  The Census Bureau reported that retail sales fell 0.4 percent in September, following a revised 0.1 percent rise in August. But gasoline station sales fell 9.3 percent in the month compared to August, as gasoline prices fell sharply. Excluding what was spent at gasoline stations, retail sales rose 0.6 percent in the month.

Just about every class of retailer measured by the government report, except for food and beverage stores and auto dealers, saw improved sales in September. Spending at clothing and clothing accessory stores led the way with a 3.0 percent gain, while general merchandise stores, such as department stores, posted a 1.1 percent rise over August.

U.S. Consumer Sentiment Rose In October 

http://money.cnn.com/2006/10/13/news/economy/michigan_sentiment.reut/index.htm?postversion=2006101310
U.S. consumer sentiment rose more than expected in October, a preliminary report showed, as consumers' view of both future and current conditions improved.  The University of Michigan's preliminary reading on consumer sentiment in October was 92.3, up from September's final reading of 85.4, said sources who saw the subscription-only report. 

The survey's index of current conditions jumped to 106.1 on a preliminary basis in October from 96.6 in September, while consumer expectations climbed to 83.4 from 78.2. 

Gas Tumbles, But Don't Get Used To It

http://money.cnn.com/2006/10/08/news/economy/lundberg/index.htm?postversion=2006100817
Gas prices declined an average of nearly 15 cents a gallon in the last two weeks, but are expected to begin rising as the winter approaches, according to the publisher of the national Lundberg Survey.  The national average for a gallon of self-service, regular gasoline was $2.28 on the Oct. 6 survey date, compared to $2.42 two weeks earlier - a decline of about 14 cents.

Gas prices declined a whopping 75 cents during the eight weeks between Aug. 11 and Oct. 6. The average gas price on Aug. 11 was $3.03 a gallon. Publisher Trilby Lundberg said gasoline supplies typically are plentiful in the summer when demand is highest.

"We are fast using up the overhang (excess) of gasoline supply. Now some refining capability has to be idled for work projects to shift focus from gasoline to home heating oil - so there will be less gasoline produced," Lundberg told CNN.

"There is a turnaround in the making," she said.  As a result of fewer supplies, wholesalers already have begun to pay more for gasoline they distribute to the retailers they serve, she said. She noted that some refineries are still making repairs from last year's devastating Gulf Coast hurricanes. In addition, imports won't be as plentiful, Lundberg said.

Consumer Borrowing Growth Slows In August

http://www.kentucky.com/mld/kentucky/business/15701373.htm
The Federal Reserve reported that consumer borrowing rose at an annual rate of 2.6 percent in August, compared with a 4.3 percent rate of increase in July. That was the slowest performance since borrowing actually fell in March. Borrowing in the category that includes credit cards rose at an annual rate of 4.2 percent in August, after a gain of 4.7 percent in July. Total consumer debt rose by $4.99 billion at an annual rate to an all-time high of $2.35 trillion in August. 
Realtors: Home Sales Weaker, Prices Lower

http://money.cnn.com/2006/10/11/real_estate/realtors.reut/index.htm?postversion=2006101117
U.S. home sales for the year will be weaker, and price appreciation will be smaller than previously forecast, a realtors group said.  In its monthly economic outlook, the National Association of Realtors lowered expectations for the two key housing indicators but said strong economic fundamentals signal that the market will stabilize.  The median home price - the price at which half of the homes sell for more and half for less - is likely to rise 1.6 percent to $223,000 for all of 2006.  During the white-hot housing market of 2005, prices appreciated 12.4 percent. The group also said existing home sales are expected to drop 8.9 percent to 6.45 million for the year.

Big Drop Seen In Winter Heating Bills

http://money.cnn.com/2006/10/10/news/economy/winter_heating/index.htm?postversion=2006101012
Homes heating with natural gas can expect to pay 13 percent less than last year thanks in part to forecasts for a warm winter.  Bills for homes heating primarily with natural gas are expected to be about $119, or 13 percent, less this winter.  Residential home prices for natural gas are expected to be $12.23 per thousand cubic feet compared to $14.64 per mcf last winter.  EIA, the government agency that tracks energy statistics off all types, said the drop was due to forecasts for a warmer-than-usual winter and a big drop in price compared to last year.  Last year heating bills, and especially natural gas bills, were abnormally high due to Hurricane's Rita and Katrina, which devastated large parts of the Gulf Coast and severely disrupted oil and natural gas production.

Manufacturing/Employment

U.S. August Wholesale Inventories Rise 1.1% 

http://www.nasdaq.com/aspxcontent/NewsStory.aspx?cpath=20061010%5cACQDJON200610101044DOWJONESDJONLINE000466.htm&
Inventories and sales each rose by 1.1%, keeping the inventory to sales ratio at 1.15, equal to the record low hit in May. In the past year, sales are up 12.5%, while inventories are up 9.7%. The figures are not adjusted for price changes. Inventories of automobiles fell by 0.9%, the report shows, while sales gained 1.5%. 

Jobless Claims Tick Higher

http://money.cnn.com/2006/10/12/news/economy/jobless_claims.reut/index.htm?postversion=2006101208
First-time claims for U.S. jobless benefits inched up 4,000 to 308,000 last week, nearly matching expectations.  However, new claims for state unemployment insurance benefits filed by Saturday may not have captured about 15,000 workers who went on strike Oct. 5 at Goodyear tire plants in the United States and Canada.

Jobless claims were revised up to 304,000 from the preliminary 302,000 for the week ended Sept. 30.

The four-week moving average of new claims, which irons out volatile weekly data to provide a better picture of underlying labor market trends, eased 750 last week to 313,250.

Federal Reserve Beige Book Reports

Fourth District--Cleveland 

http://www.federalreserve.gov/FOMC/BeigeBook/2006/20061012/4.htm
 The District's economy showed modest growth since mid-August; however, growth was mixed and there is concern about the sustainability of lower energy prices and a continuing slowdown in the auto sector and residential construction. Most district manufacturers reported steady production with production forecasted to remain at current levels for the next six months. However, reduced activity in the auto sector is tempering the outlook for some manufacturers. Retailers experienced mixed sales activity with lower gas prices and cooler weather helping boost sales at some District outlets. Commercial builders reported strong activity but were concerned that inquiries were beginning to taper off. New home sales continued to be soft with several builders saying they have no backlog. Banking contacts reported a gain in core deposits and an increase in corporate borrowing. And the demand for trucking and shipping services continues to soften.

On net, hiring across the District was steady. Staffing firms reported job openings were moderately increasing in August and September with demand coming from professional business services and healthcare. Wage pressures were not seen as an issue at this time. Almost all contacts said that the rise in input costs has moderated and cite a drop in energy prices as the reason. Manufacturers attempting to raise their prices met with a mixed degree of success. Retailers generally reported holding their prices steady. 

Eighth District--St. Louis 

http://www.federalreserve.gov/FOMC/BeigeBook/2006/20061012/8.htm
Economic activity in the Eighth District expanded modestly since our previous survey. Reports from manufacturing continued to be positive and contacts indicated that the services sector continued to grow. Reports from contacts in residential real estate markets were mixed; similarly, commercial real estate market conditions varied across the District. Total loans at a sample of small and mid-sized District banks increased slightly from mid-June to the end of August.

Kentucky Notes

Real Estate and Construction

August year-to-date home sales were mixed throughout the Eighth District. Home sales increased 11 percent in Memphis and were relatively unchanged in Louisville compared with the same period in 2005. August year-to-date single-family housing permits were down in nearly every metro area. Compared with the same period last year, permits fell 34 percent in Louisville, 21 percent in greater St. Louis, 11 percent in Memphis, and 8 percent in Little Rock. 
Agriculture and Natural Resources

Ample rainfall in much of the District since August slowed harvesting progress in some areas. The District's overall corn harvest is behind its average pace by 14 percent because of slower-than-normal paces in Illinois, Indiana, and Kentucky; the soybean harvest is behind by 20 percent because of slower-than-normal paces in Illinois, Indiana, Kentucky, and Missouri. 

Kentucky

UPS Is Hiring For The Holidays 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061013/BUSINESS/610130337/1003
Gearing up for the Thanksgiving-to-Christmas peak delivery period, UPS will hire 1,200 seasonal workers over the next few weeks -- 218 more than last year.  The increase in seasonal hiring stems from the 700,000-square-foot heavy-freight hub that opened June 1 at Louisville International Airport. 

About 1,000 people will be needed to work in the Worldport air-package sorting hub, outside on the ramps or in the freight operation. UPS also will hire 30 over-the-road truck drivers and 170 driver helpers to assist on local package routes. 

Local Caterpillar Facility Will Close 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061010/BUSINESS/610100323/1003
Caterpillar Logistics Inc. plans to close its Louisville distribution center by early next year, putting 166 people out of work. The final closure date is slated for February of 2007.  The company learned that it had lost its contract with wireless telephone company Sprint PCS in the spring and told Louisville workers in May that the center would eventually close. 

Caterpillar Logistics, a subsidiary of the heavy equipment maker, provides warehousing and distribution services to dozens of large companies worldwide. In 2002, it bought the Louisville site from an Overland Park, Kan., company called Supply Chain Solutions Inc. 
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