Economic Briefs

Week of January 14, 2005
Sales/Consumption

Retail Sales Jump In April

http://money.cnn.com/2005/05/12/news/economy/retail_sales/index.htm
Retail sales, pumped up by purchases of new cars and clothing, rebounded strongly in April.  The Department of Commerce said overall sales rose 1.4 percent last month, compared to a revised 0.4 percent increase in the prior month. Retail sales were initially reported to have risen 0.3 percent last month. 

Economists had forecast retail sales to increase 0.7 percent.  Excluding auto sales, retail sales rose 1.1 percent. Economists, on average, had expected an increase of 0.5 percent. Ex-auto sales were up 0.1 percent the previous month.

Consumers Gloomier In Early May

http://money.cnn.com/2005/05/13/news/economy/michigan.reut/index.htm
Consumers felt less upbeat in early May as persistently high gasoline prices and worries about the job market took their toll on confidence.  The University of Michigan said its measure of consumer sentiment slipped to 85.3 so far this month from 87.7 in April, according to market sources who saw the subscription-only report. 

Wall Street analysts had been predicting a slight gain to 88.0, partly because prices at the gasoline pump have come off their highs so far in May.  But that was not enough to soothe consumers' concerns about the future, with the survey's expectations component falling to 73.7 from 77.0. Ratings of current conditions also eased to 103.3 from 104.4. 

Manufacturing/Output

March Wholesale Numbers Edge Higher

http://money.cnn.com/2005/05/09/news/economy/wholesale.reut/index.htm
Inventories at U.S. wholesalers rose a smaller-than-expected 0.4 percent in March as stockpiles of cars and computers declined while petroleum stocks advanced sharply.  Wall Street analysts had predicted a 0.8 percent increase in stocks after a 0.6 percent gain in February.  The Commerce Department said inventories of durable goods -- products meant to last three or more years -- edged up 0.1 percent. Inventories for non-durable items increased 1.0 percent as stocks of petroleum jumped 9.3 percent, the largest increase since July 2004. 

Auto inventories, which had slipped in February, were down again, declining 2.3 percent as sales retreated 0.9 percent. The auto stocks-to-sales ratio, a gauge of how long it would take to empty stocks at the current pace of sales, shrank to 1.35 months from February's 1.37. 

March Business Inventories Edge Higher

http://money.cnn.com/2005/05/13/news/economy/inventories.reut/index.htm
The Commerce Department said stocks at manufacturers, retailers and merchant wholesalers grew for a sixth straight month in March to a seasonally adjusted $1.295 trillion. Business sales reached $986 billion. 

Rising inventories can signal either growing business confidence about future demand or an unexpected sales drop that causes unsold stocks to pile up.  Within the report, retail inventories rose 0.3 percent in March after a 0.4 percent February climb, while retail sales increased 0.5 percent.  Excluding cars and parts, retail stocks also rose 0.3 percent. 

Employment/Prices

Jobless Claims Unexpectedly Rise

http://money.cnn.com/2005/05/12/news/economy/jobless_claims.reut/index.htm
Initial claims for jobless benefits rose for the third straight week, climbing to 340,000 in the week ended May 7 from an upwardly revised 336,000 for the previous week and to its highest since April 2. 

The closely watched four-week moving average, which irons out fluctuations in the weekly volatility to provide a clearer picture of job-market trends, rose 2,000 to 324,000. 

The number of people remaining on the benefit rolls after drawing an initial week of aid rose for the second consecutive week, rising 15,000 to 2.60 million in the week ended April 30, the latest week for which data are available. 

However, the four-week average of these so-called continued claims moved down for the fourth straight week, falling to 2.59 million, the lowest level since March 31, 2001, just as the U.S. economy was tumbling into recession. 
Oil Prices Edge Higher

http://money.cnn.com/2005/05/06/markets/oil.reut/index.htm
U.S. light crude settled up 13 cents to $50.96 after breaking over $52 earlier in the session. London Brent settled down 36 cents to $50.77 a barrel. Dealers said speculators were betting on a tighter market once higher demand kicks in for the U.S. summer driving season, cutting down a large supply cushion. 

Production problems from Venezuela, the world's fifth-largest oil exporter, helped feed bullish sentiment. 

Oil Lifts Import Prices

http://money.cnn.com/2005/05/13/news/economy/prices.reut/index.htm
U.S. import prices rose 0.8 percent in April, doubling forecasts as costs for imported petroleum and industrial supplies continued to advance in a potential risk to inflation.  Wall Street had predicted a 0.4 percent increase in the price of imported goods, which are monitored as an early warning of inflation in the production chain that could subsequently show up in consumer prices.  Excluding petroleum, import prices rose by 0.4 percent in April and are 3.0 percent higher year-over-year. 

Kentucky

Kentucky Economic Indicators

http://www.osbd.ky.gov/publications/0502EconInd.pdf
February 2005 Indicators as of May 3, 2005

KY Composite Index of Leading Indicators increased 2.3 percent for February.

Four of the five Kentucky Leading Index components changed directions in February. This is the third month in a row where the majority of Leading Index components changed directions. This indicates some uncertainty in the economy during the past three months. Nonetheless, the overall outlook from the February indicators is positive. 
The Kentucky Leading Index is positive for the fifth consecutive month. The overall labor market outlook is positive except for the slightly rising unemployment rate. The Leading Index has now recovered 88.8 percent of the 2000 recession losses. The last peak was March 2000 where the Index was 114.5. The Index reached a trough of 110.0 in April 2003. Four of the five components have improved recently. 
The Kentucky Index of Unemployment Insurance Claims has been improving since April 2003. February is the first month that the series has been above 104 since June of 2000. Despite the small decline for February, the Kentucky Labor Intensity Index is doing remarkably well. The index, which carries the largest weight in the Leading Index, has made up 43 percent of the 2000 recession losses just since March of 2003. US Retails Sales have also improved over the last year and a half. Growth in the series has been positive for most of recent history, but recent growth has equaled the strongest in the series history, returning to those rates seen in the late 1990s. This is especially remarkable considering the “two steps forward and one step back” routine that was visible throughout most of 2004.
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