
Sales/Consumption

Personal Spending Slides, Incomes Rises 

http://money.cnn.com/2008/10/31/news/economy/personal_income_spending/index.htm?postversion=2008103110
Personal spending declined at a faster than expected rate in September, falling to its lowest level in more than four years.  The Commerce Department said personal spending decreased by 0.3 percent in September after stagnating in August. The measure has not been this weak since June 2004, when it fell 0.4 percent.

Personal income, meanwhile, rose 0.2 percent in September after rising 0.4 percent in August. The Commerce Department said the decline from the previous month was due to the impact of Hurricane Ike on the Gulf Coast region.  Still, incomes grew faster than the 0.1 percent increase that economists were predicting. 

Personal savings as a percentage of disposable income was 1.3 percent in the month, up from 0.8 percent in August. 

Key Consumer Measure At All-Time Low

http://money.cnn.com/2008/10/28/news/economy/consumer_confidence/index.htm?postversion=2008102810
A key measure of consumer confidence fell to an all-time low in October as the financial crisis weighed on American household budgets.  The Conference Board, a New York-based business research group, said that its Consumer Confidence Index plummeted to 38 in October from an upwardly revised reading of 61.4 in September. Last month's decline brings the index to its lowest level since its inception in 1967.

The survey found that the number of consumers saying business conditions are "bad" increased to 38.3 percent from 33.4 percent. The assessment of the labor market was significantly worse. The percentage of consumers saying jobs are "hard to get" rose to 37.2 percent from 32.2 percent. Those claiming jobs are "plentiful" decreased to 8.9 percent from 12.6 percent in September. 

Looking ahead, the index showed that consumers see more challenges in the short-term outlook.  Americans expecting business conditions to worsen over the next six months jumped to 36.6 percent from 21 percent. Those anticipating fewer jobs in the months ahead rose to 41.5 percent from 26.9 percent last month. 

Consumer Sentiment Drops In October

http://www.marketwatch.com/news/story/consumer-sentiment-drops-october/story.aspx?guid= percent7BE8DA56DA-33C8-4E13-8E46-5635A59B7A0A percent7D&dist=google
As the financial crisis takes its toll, U.S. consumer sentiment dropped a record amount in October from the prior month, according to the University of Michigan/Reuters index. The index fell to 57.6 in late October, compared with a reading of 70.3 in late September. Earlier in October, the reading hit 57.5. Since a cyclical peak in January 2007, the sentiment index has declined 41 percent. The UMich data indicate that this holiday spending season will be the "bleakest" since 1980. 

Personal Bankruptcies On The Rise

http://money.cnn.com/2008/10/24/pf/bankruptcy_filings/index.htm?postversion=2008102711
In 2005, Congress passed a bill aimed at reducing the number of personal bankruptcy filings. But that was before a housing meltdown, a credit crunch and a global economic downturn. In the midst of the financial crisis, more and more Americans are filing for bankruptcy. And experts say the numbers are likely to get worse. 

Personal bankruptcies filed in the federal courts totaled 934,009 from June 2007 to June 2008, up more than 28 percent from the 727,167 petitions filed in the same period a year earlier, according to the latest figures from the Administrative Office of the U.S. Courts. The reasons for the sharp uptick? Rising consumer debt coupled with the mortgage meltdown left many consumers saddled with too much debt, Williams explained, and a rising number turned to bankruptcy protection. 
Fed Cuts Rates And Gives Grim View

http://money.cnn.com/2008/10/29/news/economy/fed_move/index.htm?postversion=2008102917
The Federal Reserve cut a key short-term interest rate by a half-percentage point Wednesday (October 29) and issued a gloomy outlook for the economy due to continued worries about the ongoing crisis in the financial and credit markets.  The rate cut put the central bank's federal funds rate at 1 percent. That matched the lowest level for this overnight bank lending rate ever -- the last time it was at 1 percent was from June 2003 to June 2004.  The fed funds rate is used to set rates for a wide variety of consumer loans, including home equity lines and credit cards, as well as for many business loans. The lower the rate, the more the Fed hopes to spur economic activity.

Manufacturing/Output

More Pain: Economy Shrinks

http://money.cnn.com/2008/10/30/news/economy/gdp/index.htm?postversion=2008103010
The nation's economy slammed into reverse in the third quarter and suffered its biggest decline in seven years, according to a government report.  The gross domestic product, the broadest measure of economic activity, fell at an annual rate of 0.3 percent. That compared with a 2.8 percent growth rate in the second quarter, when growth was boosted by economic stimulus checks and strong exports.

The third quarter decline wasn't quite as bad as experts had forecast. Economists had estimated GDP would plunge 0.5 percent.  Still, the latest report is yet another warning sign of recession and marked only the fifth quarter in more than 17 years in which GDP fell below zero. The report, which covers the three months that ended Sept. 30, did not reflect the full impact of the recent crisis in financial and credit markets.

Orders For Big-Ticket Items Rise

http://money.cnn.com/2008/10/29/news/economy/durable_orders/index.htm?postversion=2008102909
New orders for manufactured big-ticket items rose in September, surprising economists and indicating some resilience in the manufacturing sector.  The U.S. Census Bureau said new orders for durable goods rose 0.8 percent to $207.8 billion. The surprise gain marks the fourth increase in the last five months, following a revised 5.5 percent drop in August. Excluding transportation, new orders decreased 1.1 percent. Excluding defense, new orders decreased 0.6 percent. 

Housing

Sales Of New Homes Up 2.7 Percent

http://money.cnn.com/2008/10/27/real_estate/September_new_home_sales/index.htm?postversion=2008102712
Sales of newly constructed homes rose in September, according to the monthly report from the U.S. Census Bureau, inching up 2.7 percent from August to an annualized rate of 464,000.  But new home sales are still down 33.1 percent from September of 2007, and far below the pace of the boom years. In 2005, for example, 1.3 million new homes were sold.

In response to slower sales, home builders have been reducing their production. As a result inventory has fallen, but there were still about 394,000 new single family residences on the market at the end of September. At the current pace of sales, that would take 10.4 months to sell through. 

The median selling price for a new home was $218,400 during the month, down from $221,900 in August, while the mean selling price was $275,500, up from $263,900. 

Home Prices See Another Record Plunge

http://money.cnn.com/2008/10/28/real_estate/August_Case_Shiller/index.htm?postversion=2008102810
Home prices fell in August for the 25th consecutive month and prices in 10 major markets plunged a record 17.7 percent year over year, according to a key index of real estate values.  The S&P Case-Shiller Home Price 10-city index dropped 1.1 percent for the month. The 20-city index recorded a record year-over-year decline of 16.6 percent with a 1 percent fall in August.

Gas/Oil

Oil Follows Other Markets Downhill

http://money.cnn.com/2008/10/27/markets/oilprices/index.htm?postversion=2008102711
Oil prices continued to decline Monday (October 27) as falling world markets worried investors that the global economy may not be able to sustain demand for fuel.  Investors brushed off a pledge on Friday by the Organization of Petroleum Exporting Countries to cut production by 1.5 million barrels a day as concerns about demand mounted.  U.S. crude for December delivery fell $1.41, or just over 2 percent, to $62.74 a barrel in electronic trading.

Gas Falls To $2.50 A Gallon

http://money.cnn.com/2008/10/31/news/economy/gasoline/index.htm?postversion=2008103111
Gas prices lost more than 4 cents to sell near $2.50 a gallon on average, according to a nationwide survey of filling station credit card swipes.  The average price of regular unleaded gasoline dropped 4.3 cents to $2.504 a gallon from $2.547 a day before, according to the survey released by motorist group AAA.  Gas last sold in the $2.50 range in early March 2007. The average price dropped below $3 a gallon on Sat., Oct. 18, for the first time in nearly nine months.

Gas prices have fallen for 44 straight days, shedding $1.35 since hurricanes battered the Gulf coast in September.

Employment

Jobless Claims Hold Steady At Elevated Level

http://money.cnn.com/2008/10/30/news/economy/jobless_claims/index.htm?postversion=2008103009
The number of Americans filing new claims for unemployment insurance did not change from last week, remaining at an elevated level that indicates weakness in the nation's economy. The U.S. Department of Labor reported Thursday that initial filings for state jobless benefits rested at a seasonally adjusted 479,000 for the week ended Oct. 25. 

Kentucky

Central Kentucky Homes Sales Up In September

http://www.kentucky.com/101/story/567245.html
Central Kentucky sales of single-family residential homes were up 1 percent in September over the same month a year ago, according to the Lexington-Bluegrass Association of Realtors (LBAR).  Sales of existing homes were up 1.3 percent in September over last year.  Single-family residential sales for 2008 are down 14 percent as of Sept. 30 over the same period in 2007. 

The LBAR median sales price for existing homes was unchanged for September 2008 compared to one year ago at $134,900. Median means half of all homes sold for more than that figure, half sold for less. 

Fayette Home Sales Down 5 Percent

http://www.kentucky.com/103/story/570031.html
Fayette County is the hole in the doughnut, the odd man out, the dandelion in a bouquet of roses.  Home sales were down 5 percent in Fayette in September, the Lexington-Bluegrass Association of Realtors said.

Just three days earlier, the association said sales of single-family houses in its 14-county service area, which includes Fayette, were up 1 percent in September, compared with the same month in 2007.  Increased sales in the other counties offset the decline in Fayette, the most populous county in Central Kentucky.

Realtors Say Louisville Home Prices Fell 7.4 Percent Last Month

http://www.courier-journal.com/article/20081027/BUSINESS/81027020
The median price of homes sold by members of the Greater Louisville Association of Realtors fell 7.4 percent last month to $131,000 from a year earlier.  Figures from the local Realtors group show the September price decline was one of the largest in recent months. Through the first nine months of the year, the local median sale price was $136,000, down 2.9 percent compared to the same period in 2007.

Realtors working mostly in Jefferson, Bullitt and Oldham counties sold a total of 1,013 homes last month, 9 percent fewer than a year earlier but an improvement from the 22 percent drop for the first nine months of 2008.

Thomas & King Cuts 17 Jobs In Lexington

http://www.kentucky.com/103/story/572893.html
Thomas & King is eliminating 17 positions at its Lexington headquarters and making other cuts "to reduce costs and create economic efficiency" in a weakening economy.  About 73 employees will remain at the privately-owned company's headquarters on East Main Street after the downsizing. Thomas & King is the nation's 8th largest restaurant franchise company, according to its Web site. It has 7,500 employees and operates 90 Applebee's and seven Carino's Italian Grill restaurants in Arizona, Indiana, Kentucky, Ohio and Pennsylvania. Twelve of those Applebee's and three Carino's are in Central Kentucky.
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