
Manufacturing/Output

Economy Weakest In Three Years

http://money.cnn.com/2006/10/27/news/economy/gdp/index.htm?postversion=2006102710
Economic growth slowed to the weakest pace in more than three years in the third quarter, as the government's main gauge of the strength of the U.S. economy came in much lower than analysts had forecast.  Gross domestic product (GDP), the broadest measure of the nation's economy, grew at a 1.6 percent annual rate in the quarter, the Commerce Department said, down from the 2.6 percent rate in the second quarter.

Weaker growth in the quarter was attributable in part to a rising trade gap, which subtracts from GDP, as well as a slump in the nation's housing market. Consumer spending also came in a bit weaker than expected.

Durable Goods Post Biggest Jump In 6 Years

http://money.cnn.com/2006/10/26/news/economy/durables.reut/index.htm?postversion=2006102610
Orders for durable goods -items meant to last three or more years - leaped a much greater-than-expected 7.8 percent in September on a rush of civilian aircraft orders.  But orders rose a smaller-than-forecast 0.1 percent when volatile transportation orders were stripped from the total.

"Outside of the volatile aircraft orders, manufacturing is still subdued and that's consistent with an economy that's growing moderately," said Gary Thayer, chief economist at A.G. Edwards and Sons in St. Louis.

Analysts were expecting a 1.9 percent climb in durables orders and a 1.0 percent gain when transportation orders were excluded.  When defense orders were stripped out, durables orders rose 6.3 percent. That was well above the 0.5 percent increase analysts were expecting.

Sales/Consumption

Personal Bankruptcies Drop Under New Law 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061025/BUSINESS/610250532/1003
A year ago, the consumer-credit industry got something it had lobbied for a long time -- new laws that make it tougher for individuals to liquidate debt under Chapter 7 of the U.S. bankruptcy code.  The changes were aimed, the industry said, at what it called the 5 percent to 10 percent of Chapter 7 filers who made enough money to pay off at least some of their bills if given more time but who used liquidation to write off their debts and escape responsibility for their spending habits. 

A year after the law went into effect, far fewer people are declaring bankruptcy, according to federal court statistics. Personal bankruptcy filings were down more than two-thirds nationally for the first six months of this year.  Less clear is who those nonfilers are -- the well-heeled deadbeats targeted by the credit-card companies or consumers driven by job losses, medical bills or other economic disasters to clear their debts and start over. 

Personal bankruptcy filings in Kentucky for the first six months of this year were down nearly two-thirds from the same period in 2005. Federal bankruptcy courts in the state handled 5,231 filings in January through June, compared to 15,449 last year.  Nationally, the decline was even steeper, with personal bankruptcies falling 69 percent, to 263,660. 
Record Drop For Home Prices

http://money.cnn.com/2006/10/25/news/economy/homesales/index.htm?postversion=2006102511
Home prices posted their biggest drop on record in September while sales fell for the sixth month in a row, the latest signs that the housing market is still weakening.  The National Association of Realtors (NAR) said sales of existing homes fell to an annual pace of 6.18 million last month from 6.3 million in August, marking the sixth straight monthly decline in sales.

The median price of a home sold in September fell 2.2 percent to $220,000 from $225,000 a year ago. It was the biggest year-over-year drop since the trade group began tracking median home prices in 1968.  Month-to-month declines in home prices are not uncommon, but a year-over-year drop is a more serious sign of a slumping housing market.  The August sales report was the first in 11 years to show a year-over-year decline in the price of a typical home.

Fed Holds Rates Steady

http://money.cnn.com/2006/10/25/news/economy/fed_rates/index.htm?postversion=2006102515
Federal Reserve policy-makers held their target for the federal funds rate, an overnight bank lending rate that helps determine the interest consumers pay on auto and other loans, at 5.25 percent.  The move, widely expected on Wall Street, marked the third straight time the Fed left rates alone after raising them 17 consecutive times through June. 

New Home Prices Plunge

http://money.cnn.com/2006/10/26/news/economy/newhomes/index.htm?postversion=2006102610
Sales of new homes posted a surprising increase in September, although that may have been fueled by deep price cuts by builders struggling under a glut of unsold homes.  New homes sold at an annual pace of 1.08 million last month, the Census Bureau reported, up 5.3 percent from August.  But the median price of a new home tumbled 9.7 percent from a year earlier to $217,100. And that measure of prices doesn't capture all the incentives such as free closing costs that builders have been offering to boost sales. The number of completed new homes available for sale at the end of the period rose to a record 157,000.

Conference Board Help-Wanted Advertising Index Remains Unchanged

http://biz.yahoo.com/prnews/061026/nyth088.html?.v=65
The Conference Board Help-Wanted Advertising Index -- a key measure of job offerings in major newspapers across America -- was unchanged in September. The Index currently stands at 30. It was 37 one year ago.  In the last three months, help-wanted advertising declined in all nine U.S. regions. New online job ads dropped slightly in September to 2,459,191, according to The Conference Board Help-Wanted OnLine Data Series. The September level was 115,089 or 5 percent below the previous month. There were 1.62 online job ads per 100 persons in the U.S. labor force, compared with 1.71 in August 2006 and 1.55 in July.

Consumer Sentiment Tops Forecasts

http://money.cnn.com/2006/10/27/news/economy/consumer_sentiment.reut/index.htm?postversion=2006102710
U.S. consumer sentiment improved more than expected in October as consumers' view of both future and current conditions improved.  The final October reading of the University of Michigan's consumer sentiment index was 93.6, up from a preliminary 92.3 and September's final reading of 85.4, said sources who saw the subscription-only report.

The survey's index of current conditions climbed to 107.3 in October from a preliminary 106.1 and from 96.6 in September, while consumer expectations rose to 84.8 from a preliminary 83.4 and 78.2 in September.

Kentucky

Kentucky’s Jobless Rate Down In September

http://www.workforce.ky.gov/newspub.htm#Oct.%2025,%202006
Kentucky’s seasonally adjusted unemployment rate fell a half of a percentage point from 5.8 percent in August 2006 to 5.3 percent in September 2006, according to the Office of Employment and Training. September’s jobless rate was more than a percentage point below September 2005’s rate of 6.4 percent. 

The U.S. seasonally adjusted jobless rate decreased from 4.7 percent in August 2006 to 4.6 percent in September 2006, according to the U.S. Department of Labor. 

“In September, Kentucky recorded its lowest unemployment rate since December 2004 and the lowest this year. Since July, the jobless rate in Kentucky has fallen a percentage point from 6.3 percent in July 2006 to 5.3 percent in September 2006. While the Kentucky unemployment rate has fluctuated a lot of the over the last six months, it has been below the 6 percent mark four of the past five months,” said Carlos Cracraft, the department’s chief labor market analyst. “Kentucky was one of 31 states that had a lower unemployment rate in September 2006 than in August 2006.” 

E-Commerce Firm Gsi To Open Boone Center

http://www.kentucky.com/mld/kentucky/business/15833577.htm
GSI Commerce Inc., a leading provider of e-commerce solutions, will open a center in Boone County. The project will employ 500 workers full-time over the next three years.  GSI Commerce enables about 60 retailers, branded manufacturers, entertainment companies and professional sports organizations to operate e-commerce businesses. 
112 Jobs To Be Cut At Plant In Murray

http://www.kentucky.com/mld/kentucky/business/15841678.htm
Briggs & Stratton Corp. is cutting 112 jobs at a plant in Western Kentucky. Layoffs at the Murray plant were expected to begin Nov. 27. The company cited softer demand for its lawn-and-garden equipment as the reason for the cuts. The layoffs will eliminate the third-shift assembly line.
Dana To Close Plant In Fulton

http://www.kentucky.com/mld/kentucky/business/15850560.htm
Dana Corp. will close its southwestern Kentucky plant by next summer, moving the 122 jobs to two plants in Tennessee. The Fulton plant, which makes silicon gaskets and seals for automobiles, will shut down by June.  Weak auto sales forced the closure.
Martek To Cut Operations

http://www.kentucky.com/mld/kentucky/business/15870569.htm
Martek Biosciences Corp. announced it will suspend the manufacturing of omega fatty acids for infant formula at its plant in Winchester and reduce the company's workforce there by 100 employees. The decision was spurred by a need to reduce manufacturing costs and operating expenses. Martek plans to transfer a substantial part of the Winchester plant's production to its other plant in Kingstree, S.C. The company will provide workers who lose their jobs with severance payments and outplacement services.

Report Pushes Louisville Gasoline Prices To $2.27 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061027/BUSINESS/610270368/1003
After dipping below $2 at some stations this week, Louisville gasoline prices jumped to about $2.27 per gallon following a report showing shrinking fuel inventories. Crude stockpiles fell by 3.3 million barrels to 332.3 million barrels in the week ended Oct. 20, and imports fell by 936,000 barrels. Gasoline supplies dropped by 2.8 million barrels to 207.4 million barrels. 

Enticing Home Buyers Builders, Realtors Sweeten Deals To Move Inventory

http://www.kentucky.com/mld/kentucky/15850595.htm
Lexington home builders are taking a page from the car dealer's playbook by offering discounts and incentives to pull hesitant buyers off the fence.  The carrots they are dangling include free basements, 50-inch televisions, thousands in cash, free upgrades and discount mortgages.

"Home building has slowed down a little bit across the country," said Lori Steiner, chief marketing officer for Dominion Homes. "It's certainly a buyer's market at this point."  Bill Pickett of Pickett Homes agreed, saying, "this is a different market than most people have been accustomed to. ... It requires people to think differently and act differently to market homes."

For many builders, the main goal of incentives is to reduce the number of unsold houses or lots in the builder's inventory -- houses and lots the builder probably borrowed money to buy or build in hopes of finding buyers.

Louisville Housing Market Sluggish 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061026/BUSINESS/610260333/1003
Louisville-area home prices have continued to increase in the last few months, bucking a national trend that saw a record percentage decline in the median price last month.  The median price of an existing home in this area was $138,000 through the first nine months of the year, said Lisa Stevenson, executive vice president of the Greater Louisville Association of Realtors. That's a 1.1 percent increase over the $136,500 figure through September of last year.  But that's down from a 2.4 percent rate of increase reported earlier in the year by the Office of Federal Housing Enterprise Oversight. 

In light of the numbers released yesterday by the National Association of Realtors, however, the Louisville market is doing well. Nationwide, sales of existing homes fell by 1.9 percent in September to a seasonally adjusted pace of 6.18 million units. It was the sixth straight monthly decline and the slowest sales rate since January 2004.  Louisville sales are flat so far this year, Stevenson said. 

The national median price of a single-family home fell to $219,800 last month, a drop of 2.5 percent from September 2005. That was the biggest year-over-year price decline in records going back nearly four decades.  Regionally, median prices were down 1.6 percent in the South, 2.3 percent in the Midwest, 4.3 percent out West and 5.1 percent in the Northeast. 

Hotel Room Costs Up; Occupancy Rate Down 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061026/BUSINESS/610260334/1003
The cost of a hotel room in Louisville and Southern Indiana is up 7.5 percent so far this year to an average of $81.86.  But the area's hotel occupancy rate is down compared to the same period last year and continues to be among the lowest in the region. Through the end of August, data from Smith Travel Research show the local rate trailed those in Cincinnati, Indianapolis, Lexington, Memphis, Nashville and St. Louis. 

Bob Gigliotti, general manager of the 21C Museum Hotel at 700 W. Main St., said new lodging choices such as his 91-room facility that opened in March are at least partly to blame for the sagging occupancy figures. 
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