
Sales/Consumption

Holiday Retail Sales Growth Could Disappoint

http://money.cnn.com/2007/09/19/news/companies/holiday_forecast/index.htm?postversion=2007092003
Sales growth during the 2007 holiday season could be the slowest since 2002, according to industry forecasts.  Retail sales are expected to rise 4 percent this year to $474.5 billion, according to National Retail Federation forecasts.  The expected sales increase would fall below the ten-year average of 4.8 percent and represent the slowest holiday sales growth since 2002, when sales rose 1.3 percent.

"Retailers are in for a somewhat challenging holiday season as consumers are faced with numerous economic obstacles," said Rosalind Wells, Chief Economist at the Federation. "With the weak housing market and current credit crunch, consumers will be forced to be more prudent with their holiday spending."

US Consumer Confidence Up 2 Points

http://www.fxstreet.com/news/forex-news/article.aspx?StoryId=86e11417-3437-4aae-91bf-5196b08b1f2c
U.S. overall consumer confidence rose last week, according to an ABC News/Washington Post poll.  The consumer comfort index rose 2 points to -15 in the week ended Sept. 16, from -17 a week earlier. According to the survey, 36% of respondents expressed confidence in the economy, up from 34% the week before. Also, 57% of those polled said their own finances were in good standing, up from 54% in the prior week. In assessing the buying climate, 34% of respondents said it was good, down from 36% a week earlier. 

Fed Lowers Rate To 4.75 Percent, First Cut Since 2003 

http://quote.bloomberg.com/apps/news?pid=20601087&sid=aVMF08pA57f4
The Federal Reserve lowered its benchmark interest rate by a half point to 4.75 percent, the first cut in four years, to protect the U.S. from sinking into a recession sparked by fallout from the housing-market collapse.  ``Today's action is intended to help forestall some of the adverse effects on the broader economy that might otherwise arise from the disruptions in financial markets,'' the Federal Open Market Committee said in a statement. 

Manufacturing/Output

Research Group Says Economy Will Lose Steam

http://money.cnn.com/2007/09/20/news/economy/conference_boad.ap/index.htm?postversion=2007092011
U.S. economic growth should lose steam in coming months indicating a clampdown on credit markets will continue to take its toll on the broader economy. The Conference Board said its index of leading economic indicators dropped a sharp 0.6 percent in August. The index rose a revised 0.7 percent in July, after slipping 0.1 percent in June. The erratic pattern reflects the ongoing uncertainty over the impact of the credit crisis on the overall economy. 

The Conference Board report is designed to forecast economic activity over the next three to six months. The report tracks 10 economic indicators. Only one of those indicators, real money supply, advanced in August. The negative components, starting with the largest, were consumer expectations, unemployment claims, stock prices, building permits, vendor performance, manufacturers' new orders for non-defense capital goods, interest rate spread, and manufacturers' new orders for consumer goods. Weekly manufacturing hours held steady. 

Housing

Mortgage Rates Creep Up

http://money.cnn.com/2007/09/20/real_estate/mortgage_rates/index.htm?postversion=2007092010
Mortgage rates rose slightly in the latest week, but remained near recent lows.  The government-sponsored loan buyer, Freddie Mac, said the rate on a 30-year fixed-rate loan averaged 6.34 percent for the week ended Sept. 20, up from 6.31 percent last week.  Last year at this time, 30-year mortgage rates averaged 6.40 percent. Rates on 15-year fixed-rate loans averaged 5.98 percent in the latest week, up from 5.97 percent last week. A year ago, the 15-year rate averaged 6.06 percent. 

Mortgage Applications Up

http://money.cnn.com/2007/09/19/real_estate/bc.apfn.mba.applications.ap/index.htm?postversion=2007091908
Mortgage application volume increased 2.4 percent for the week ending Sept. 14, according to the Mortgage Bankers Association.  The MBA's weekly application index rose to 673.2, from 657.4 the prior week.  Application figures were adjusted for the prior week due to the Labor Day holiday.  Refinance volume increased 4.6 percent, while purchase volume rose 0.9 percent.

Adjustable-rate mortgages accounted for 12.6 percent of total volume. Adjustable-rate loans have been among the worst performing types of loans during the recent mortgage crunch. A year ago, adjustable-rate mortgages accounted for 27 percent of all applications.

Housing Starts, Permits At 12-Year Low

http://money.cnn.com/2007/09/19/news/economy/housingstarts/index.htm?section=money_latest
Housing starts and permits for new homes fell to their lowest level in 12 years in August, as the problems in the mortgage and real estate markets caused builders to slam the brakes on new construction.  The government report showed that housing starts fell to an annual pace of 1.33 million in August, down from a 1.38 million rate in July. Permits, which are taken as a sign of builders' confidence in the market, fell to an annual rate of 1.31 million from 1.39 million in July. 
The pace of building for single family homes fell even more sharply, falling 7 percent to an annual rate of only 988,000, a 14-year low. Permits for single-family homes fell 8 percent to 926,000.

Employment

Subprime layoffs head for Record

http://money.cnn.com/2007/09/19/real_estate/subprime_layoffs/index.htm?postversion=2007091910
If the banking industry, with its load of worries caused by the subprime meltdown, has another month like it did in August, it will be in record territory for job losses.  Last month, banks with ties to the subprime mortgage industry laid off more than 26,000 employees, the most of any month since global outplacement consultancy Challenger, Gray & Christmas began keeping such records in 1993.

Overall, that brought the total layoff damage to 107,758 in the financial industry this year. Another month that even remotely resembles recent trends will send the layoff total soaring past the 116,515 mark set during the recession of 2001.

Kentucky

Kentucky Gets Low Financial Grade 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070922/BUSINESS/709220401/1003
Low levels of debt and strong minority-owned businesses in Kentucky are more than offset by the state's poverty, leaving Kentucky ranked 39th nationwide for economic opportunity in a new national survey. 

Kentucky got an overall grade of D in the Corporation for Enterprise Development's Assets and Opportunity Scorecard. 

Kentuckians have some of the lowest levels of debt in the nation -- coming in second-best in median installment debt, sixth in median mortgage debt and eighth in median credit-card debt. The state ranked first in the average value of its Hispanic-owned businesses, fourth for Asian-owned businesses and ninth for African-American-owned businesses. 

Businesswomen in Kentucky have not been as successful as elsewhere, however, with low rates of business ownership and business value. Kentucky also remains a relatively poor state, where many residents have zero or negative net worth. The state received a C in all five evaluation categories -- Financial Security, Business Development, Home Ownership, Health Care and Education -- but when weighed against other states, its overall score was a grade lower. 

In the 2005 scorecard, Kentucky received two Cs, two Ds and an A. 

Louisville Gets Airline Maintenance Hub 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070915/BUSINESS/709150376/1003
Compass Airlines, a Northwest Airlines subsidiary that launched service in May, will build a $9.85 million maintenance facility at Louisville International Airport that will employ 70 when it opens in about a year. 

Construction of the hangar is expected to begin in the spring. Compass will receive as much as $2.3 million in state incentives over 10 years in the form of tax credits, job-training grants and sales-tax refunds on construction materials. 

Foreclosures Up 41.5% In Kentucky

http://www.kentucky.com/179/story/180450.html
Mortgage foreclosures posted double-digit increases in Kentucky and nationally in August, but the California firm that collects the data warns that even larger increases are likely.  "The jump in foreclosure filings this month (August) might be the beginning of the next wave of increased foreclosure activity, as a large number of subprime adjustable rate loans are beginning to reset now," said James J. Saccacio, CEO of RealtyTrac.  "Another significant factor ... is that the number of REO filings (bank repossessions of homes) is increasing dramatically, which means that a greater percentage of homes entering foreclosure are going back to the banks," instead of being bought by new owners.

In the report, RealtyTrac said 221 of Kentucky's 911 foreclosures in August were REO, compared with 176 out of 644 in July. Nationally, 42,789 of the 243,947 new foreclosures were REO, compared with 26,842 in July.  Kentucky ranked 34th among the states in August, with 41.5 percent more foreclosures than in July, when the state ranked 33rd. New foreclosures also were 3.5 percent higher than in August 2006.  Kentucky had one foreclosure for every 2,048 households, compared with the national average of one for every 510 households.
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