
Sales/Consumption

Personal Spending, Income Jump

http://money.cnn.com/2009/10/01/news/economy/person_income_spending/index.htm?postversion=2009100109
Personal income and spending, important measures of the strength of the economy, both jumped in August.

Personal income edged up $19.3 billion, or 0.2 percent, according to the Commerce Department. A consensus of economists had expected personal income to edge up 0.1 percent in August.  Personal spending jumped 1.3 percent last month. 
The government also revised figures for July. Personal income for that month was revised up to an increase of 0.2 percent, compared to an earlier report that said it was unchanged. Personal spending for July was revised to an increase of 0.3 percent, compared to the prior report of a 0.2 percent increase.

The government also released figures on personal saving, which totaled $324 billion in August, or 3 percent of disposable personal income. That was down from $436 billion, or 4 percent of disposable personal income, in July.  

Auto Sales Fall As Clunkers Rush Ends

http://money.cnn.com/2009/10/01/news/companies/autosales/index.htm?postversion=2009100113
The end of the government's popular Cash for Clunkers program and low inventories of vehicles led to a drop in sales at Ford Motor and Chrysler Group in September, although both declines were lower than forecasts.

Ford reported that sales fell 5 percent from a year earlier, and 37 percent from the rush it got from the popular Cash for Clunkers program in August. Still Ford's results were better than the 10 percent year-over-year drop forecast by sales tracker Edmunds.com.

Chrysler's sales plunged 42 percent from a year ago, and 33 percent from August. Chrysler, with a heavier reliance on trucks than other automakers, did not get as much of a sales lift from the Clunkers program. 
But it likely pulled ahead sales that might have taken place in September and left dealers with limited supplies of vehicles to sell coming into the fall. With low inventories, automakers also scaled back on incentive offers to buyers.

Consumer Confidence Dip Is Bad Holiday Omen

http://money.cnn.com/2009/09/29/news/economy/consumer_confidence/index.htm?postversion=2009092910
A key measure of consumer confidence fell in September, after a gain in the previous month, raising concerns about retail sales in the upcoming holiday season.  The Conference Board, a New York-based business research group, said its Consumer Confidence Index fell to 53.1 in September from an upwardly revised 54.5 in August.

The index that measures consumers' assessment of the present situation fell to 22.7 from 25.4. The expectation index, which gauges consumers' outlook over the next few months, dropped to 73.3 from 73.8 last month. After falling to an all-time low in February, the index has been trending higher as more upbeat economic news helped improve consumers' moods. But the weak job market continues to weigh on consumer confidence and the measure remains at historically low levels. 

2009 Consumer Bankruptcies Top 1 Million

http://money.cnn.com/2009/10/02/news/economy/consumer_bankruptcy/index.htm?postversion=2009100212
Consumer bankruptcies topped the 1 million mark in the first nine months of the year, the highest level since 2005. Consumer bankruptcies in 2009 are up 35 percent from the same period in 2008 according to a report from the American Bankruptcy Institute.  There were 1,046,449, consumer bankruptcies in the first nine months of this year. That figure crossed the one million mark for the first time since 2005, when consumers filed 1,350,360 bankruptcies in the first nine months of the year, according to ABI, which uses data from the National Bankruptcy Research Center.

Manufacturing/Output

Stronger Spending Helps GDP Shrink At A Slower 0.7 Percent Rate  

http://www.usatoday.com/money/economy/2009-09-30-gdp-final_N.htm
The economy contracted at slower pace than previously thought in the second quarter as improved consumer and business spending cushioned the impact of a record decline in inventories.  The Commerce Department's final estimate showed gross domestic product fell at a 0.7 percent annual rate instead of the 1.0 percent decline reported last month.

With the second-quarter contraction, the country's real GDP has shrunk for four straight quarters for the first time since government records started in 1947.  The shallow decline in activity in the second quarter reflected more moderate drops in consumer spending and business investment than previously thought, the report showed.

Business investment fell at a 9.6 percent rate in the second quarter instead of 10.9 percent, reflecting slightly better demand for software than previously thought. It tumbled 39.2 percent in the first quarter.

Weak domestic demand meant businesses continued to reduce their stock of unsold goods. Business inventories plunged a record $160.2 billion in the second quarter rather than the $159.2 billion drop estimated by the government last month. Stockpiles of unsold goods fell $113.9 billion in the first quarter.

The drop in inventories subtracted 1.42 percentage points from second-quarter GDP.  Excluding inventories, GDP rose 0.7 percent in the second quarter compared to a 4.1 percent decline in the first quarter.

The department said corporate profits after taxes rose 0.9 percent, much lower than the 2.9 percent it estimated last month. It compared to analysts' forecasts for 3.0 percent growth.

After tax corporate profits increased 1.3 percent in the first quarter.

Manufacturing Growth Slows

http://money.cnn.com/2009/10/01/news/economy/ISM_manufacturing/index.htm?postversion=2009100110
Manufacturing activity ticked down slightly in September but still marked a second straight month above contraction levels.  The Institute for Supply Management's manufacturing index reading of 52.6 missed estimates from economists, who expected a jump to 54 from August's 52.9. 

August's report snapped 18th straight months of contraction in the sector. Manufacturing is a considered a key gauge of the strength of the overall economy.

The data track new orders, production, employment, supplier deliveries, inventories, customers' inventories, the backlog of orders, prices, new export orders, imports and buying policies. Of the 18 manufacturing sectors reporting, 13 posted growth -- including categories such as apparel, transportation equipment and paper products. Sectors reporting contraction included furniture, plastics and machinery.

Factory Orders Post First Drop In 5 Months

http://money.cnn.com/2009/10/02/news/economy/factory_orders.reut/index.htm?postversion=2009100210
New orders received by U.S. factories posted their first drop in five months in August, going against Wall Street expectations that they would rise.  Orders fell 0.8 percent after rising 1.4 percent in July, which was originally reported as a 1.3 percent increase, according to the Commerce Department.  Factory orders were also down when compared to August 2008, by 22.5 percent.

Unfilled orders dropped 0.4 percent in August. They have now fallen for 11 months in a row, which is the longest streak of consecutive monthly decreases on records dating to 1992.  Inventories fell 0.8 percent. They have decreased for 12 months in a row, the longest streak since 2002.

Construction Spending Rises Unexpectedly In August

http://www.google.com/hostednews/ap/article/ALeqM5jy09_gyf5Uvw57MUeiwC7c-33eDgD9B2BK3O1
Construction spending rose unexpectedly in August on the biggest jump in housing activity in nearly 16 years, another sign the housing sector is mounting a recovery.  The Commerce Department said that construction spending rose 0.8 percent in August, much better than the 0.2 percent drop that economists had expected. But July activity was revised to show a much steeper decline of 1.1 percent instead of the 0.2 percent drop originally reported.  Still, the August construction gain was encouraging following three straight months of decline. It reflected a 4.7 percent rise in private residential activity, the biggest one-month increase since November 1993.

Employment

Private Sector Still Losing Lots Of Jobs

http://money.cnn.com/2009/09/30/news/economy/ADP_employment/index.htm?postversion=2009093009
Private sector employment fell more than expected in September, but the pace of job losses continued to slow. Automatic Data Processing, a payroll-processing firm, said private-sector employers cut 254,000 jobs in September, down from a revised 277,000 in August. It was the smallest monthly total since July 2008.

Large businesses, those with 500 or more workers, let 61,000 workers go. Medium-sized businesses, with between 50 and 499 workers, shed 93,000 jobs. And small businesses, those with less than 50 workers, reduced payrolls by 100,000. 

Small businesses held will continue to shed more workers than larger and medium-sized firms. That's because large businesses started shrinking payrolls earlier and therefore will recover sooner. 

The goods-producing sector cut 151,000 jobs in September, while the service sector shed 103,000 jobs. Employment in the manufacturing sector dropped by 74,000 jobs.

Jobless Claims Report Is Setback To Recovery

http://money.cnn.com/2009/10/01/news/economy/initial_jobless_claims/index.htm?postversion=2009100110
The number of first-time filers for unemployment insurance jumped last week, according to a government report. There were 551,000 initial jobless claims filed in the week ended Sept. 26, up 17,000 from an upwardly revised 534,000 the previous week.  The 4-week moving average of initial claims was 548,000, down 6,250 from the previous week's revised average of 554,250.

Continuing claims: The government said 6,090,000 people filed continuing claims in the week ended Sept. 19, the most recent data available. That was down 70,000 from the preceding week's ongoing claims.  The 4-week moving average for ongoing claims fell by 39,250 to 6,154,500 from the prior week's revised average of 6,193,750. 

Bad News: Jobs Market Getting Worse

http://money.cnn.com/2009/10/02/news/economy/jobs_september/index.htm?postversion=2009100210
Employers cut more jobs from their payrolls in September and the unemployment rate hit another 26-year high, as the long-battered U.S. labor market took an unexpected turn for the worse.  The Labor Department said there was a net loss of 263,000 jobs in the month, up from a revised loss of 201,000 jobs in August. 
This is only the second time this year that job losses rose from the previous month, as the labor market had shown slow but relatively steady improvement since a loss of 741,000 jobs in January. September marked the 21st consecutive month that the number of workers on payrolls has shrunk, a period during which 7.2 million jobs have been lost.

Gas/Oil

Gas Prices In Two-Month Slide

http://money.cnn.com/2009/09/27/news/economy/gas_prices.reut/index.htm?postversion=2009092719
Gas prices have dropped seven cents over the past two weeks, continuing a downward slide that has lasted nearly two months, according to a survey.  The Lundberg Survey found the average price of a gallon of self-serve regular is $2.52 -- down just over 12 cents since August 7.  Gas prices have "followed crude oil" a little more than penny-for-penny, said survey publisher Trilby Lundberg. Since August 7, crude oil has dropped nearly 12 cents a gallon.

Oil Rises As Stocks Spike

http://money.cnn.com/2009/09/28/markets/oil/index.htm?postversion=2009092812
After sliding about 8 percent last week, oil prices ticked back above $67 Monday, tracking a rise in equities.  Crude oil for November delivery rose $1.34, or 2 percent, to $67.36 in midday trading.

"The main catalyst supporting energy prices is the stock market," said Liberty Trading Group President James Cordier. "We're getting a nice rally after last week's selling."  The S&P 500 fell more than 2 percent last week, its biggest selloff in nearly three months. But investors delivered a spike in stock prices Monday on merger announcements.

Housing

Home Prices Gain For 3rd Straight Month

http://money.cnn.com/2009/09/29/real_estate/July_home_prices/index.htm?postversion=2009092910
There was another tick-up in home prices in July, a further indication that housing markets may be stabilizing.  Prices for the S&P Case-Shiller Home Price index of 20 cities rose 1.6 percent from a month earlier, the third consecutive month of gains. They went up 1.4 percent in June.  Prices were still down 13.3 percent compared with July 2008, but even that performance was better than expected. A panel of industry experts had forecast a 14.2 percent loss. 

Home Sale Contracts Surge 

http://money.cnn.com/2009/10/01/real_estate/August_sales_contracts/index.htm?postversion=2009100110
Homebuyers signed more sales contracts in August than in any month this year, boosted by the looming expiration of a homebuyers' tax credit.  The August Pending Home Sales Index from the National Association of Realtors surged 6.4 percent, the seventh straight month-over-month improvement in the indicator. The increase far exceeded economists' expectations.  Pending home sales rose 3.2 percent in July. 

Pending sales are considered a forward indicator of housing market health since contract signings precede actual closings, which typically occur two to three months later. August contract signings show up in October and November NAR statistics as existing home sales.

Kentucky

GE To Hire 90 To Build Washing Machines

http://www.courier-journal.com/article/20091002/BUSINESS/910020353/1003/GE+to+hire+90+to+build+washing+machines
General Electric’s Consumer & Industrial division plans to start a second shift and hire as many as 90 workers to build more washing machines in Louisville. The new line, to be added at Appliance Park in early November, comes amid increased demand for the Energy Star machines.

Auto Dealers See Sales Drop After Clunkers' End

http://www.courier-journal.com/article/2009909280321
Some industry analysts predict September could turn out to be the lowest sales month of the year. Analysts forecast that this month's figures will show sales plunged nationwide by between one-third and one-half of August's brisk sales clip.  And a Kentucky program that allows new car buyers to save on sales tax hasn't done much to lift sales locally, local dealers say.

Since Sept. 1, Kentucky has allowed new car buyers to pay sales tax on the difference between the value of their trade-ins and the price of their new cars, rather than 6 percent of the full purchase price.  But the savings typically amount to about $500, far short of the thousands allowed by the Clunker offer.

So far this month at Oxmoor Toyota, sales have fallen 31 percent to 260 vehicles from 380 vehicles in August.

Louisville Retail Vacancy Sign Out

http://www.courier-journal.com/article/20090926/BUSINESS/909260344/1003/Louisville+retail+vacancy+sign+out
Bill Carpenter said he hasn't been able to find a tenant in 15 months for a small retail building he co-owns on Shelbyville Road near Hurstbourne Parkway.  Until the recession, the building had never been vacant for more than a month in 25 years.

About 10 percent of retail space in the Louisville market is empty, the highest rate in at least five years but less than the national average, according to CBRE-Louisville, a commercial real estate firm.  Led by last year's bankruptcies of major chains Circuit City and Linens 'n Things, more than 1million square feet of Louisville store space was vacated in 2008.  There hasn't been as much vacant retail space in the market in 20 years, said Craig Collins, an agent with Commercial Kentucky.

Louisville Gas Falls Below $2.40 Per Gallon

http://www.courier-journal.com/article/20090928/BUSINESS/909280355/1003/Louisville+gas+falls+below+$2.40+per+gallon
The average price for gasoline in the Louisville area fell below $2.40 per gallon Monday for the first time in two months, riding a downward trend in national markets triggered by swelling oil supplies and slumping demand.  Prices posted at www.courier-journal.com/gas Monday averaged $2.39, the lowest since averaging $2.36 on July 20. A year ago, the Louisville average was $3.69.

Some Ky. Tobacco Farmers Dealt Late-Season Setback

http://www.kentucky.com/513/story/957197.html
Recent heavy rains that soaked Kentucky delivered a late-season setback to some tobacco farmers as their leaf ripens, dampening their hopes for a bumper crop after a couple of drought years.  The prolonged stretch of wet weather in the state that leads the nation in burley production at least briefly heightened the risk of tobacco being afflicted with mold or fungus that can rot away part of the leaf. 

About one-third of the statewide tobacco crop - which includes burley and dark tobacco - was rated fair or poor, while the rest was considered good or excellent, according to the latest report by the National Agricultural Statistics Service. Two weeks earlier, before the heavy rain, slightly less than one-fifth of the tobacco crop was considered fair or poor. Dark tobacco is mostly grown in western Kentucky and is used in smokeless and chewing tobacco products.

Louisville Foreclosure Sales Headed For Record

http://www.courier-journal.com/article/20091003/BUSINESS/910040336/1003/Louisville+foreclosure+sales+headed+for+record
Louisville foreclosure sales are on track for a record this year with high joblessness causing more people to fall behind on their mortgages and lose their homes.  Jefferson Circuit Court officials who handle county foreclosure sales are expecting a glut of foreclosures for at least a year.  Based on the 4,377 properties scheduled for foreclosure sales through the end of the year, Albers expects 2,142 will actually be sold. Some owners prevent the final sale by working out other ways to settle the debt.  Foreclosure sales hit a record 2,093 in 2007 but dipped last year to 2,048.
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