
Housing

Pending Home Sales In Surprise Rise

http://money.cnn.com/2007/04/03/news/economy/bc.usa.economy.housing.reut/index.htm?postversion=2007040311
Pending sales of existing U.S. homes surprisingly rose in February even as bad weather and weakness in the subprime lending sector put a crimp on the housing market.  The National Association of Realtors said its Pending Home Sales Index, based on contracts signed in February, rose 0.7 percent to 109.3 from a downwardly revised level of 108.5 in January.

Mortgage Applications Fall Again

http://money.cnn.com/2007/04/04/real_estate/bc.usa.economy.mortgages.reut/index.htm?postversion=2007040408
Loan applications to purchase and refinance U.S. homes fell last week when mortgage rates increased.  The Mortgage Bankers Association said its seasonally adjusted index of mortgage applications fell for the third straight week, dropping 3.2 percent to 649.5 in the week ended March 30.  The MBA's seasonally adjusted purchase index declined 2 percent to 402.9, while its refinancing applications index fell 4.5 percent to 2,098.3.  Borrowing costs rose for all loan types. The average 30-year fixed-rate mortgage, excluding fees, rose 0.09 percentage point from the prior week to 6.13 percent, their highest mark since 6.16 percent in the week of Feb. 23.

Housing Inventory Surges In March

http://online.wsj.com/article/SB117572356987360133.html?mod=economy_lead_story_lsc
The number of homes listed for sale in 18 major U.S. metropolitan areas at the end of March increased 6.5% from a month earlier, according to data compiled by ZipRealty Inc., a national real-estate brokerage firm. The data cover listings of single-family homes, condominiums and town houses on local multiple-listing services.

Over the past 22 years, home inventories nationwide have increased an average of 1.7% in March from February, according to Credit Suisse Group. Supplies typically rise modestly in March as sellers pursue the many families with children who seek new homes in the spring, so they can move during summer vacations.

The big rise in the latest month may reflect sellers' expectations that it will take much longer to find buyers than it did during the housing boom of the first half of this decade. Rather than waiting for April or May many people planning to move this summer put their homes up for sale in March. Many sellers are being cautious, waiting to sell their old homes before committing to buy new ones.

Office Rents Spike, Demand Sluggish

http://money.cnn.com/2007/04/03/news/economy/office_space/index.htm?postversion=2007040307
The Wall Street Journal reported that a survey of the nation's 79 largest markets excluding New Orleans showed rents in the nation's office buildings increased 2.8 percent in the first three months of the year.  The paper reports that New York real estate research firm Reis Inc. says that's the biggest jump since the peak of the last office boom nearly seven years ago.

But it also said that demand for space continued to cool from the pace of early last year. The demand is measured by absorption, or the net gain in occupied space. For the third straight quarter absorption was off the pace set when the office recovery began in earnest in the middle of 2004, according to the report.

Manufacturing/Output

Manufacturing Index Weakens

http://money.cnn.com/2007/04/02/news/economy/ism.reut/index.htm?postversion=2007040210
U.S. factory activity grew in March but at a slower rate than in February, with a jump in prices paid but contraction in employment. The Institute for Supply Management said its index of national factory activity eased to 50.9 from 52.3 in February. The prices paid index, which measures inflationary pressures in the sector, climbed to 65.5 in March from 59.0 in February.  New orders, a gauge of future growth, eased to 51.6 from 54.9, while the employment index fell to 48.7 from 51.1.

Slow Service Growth Latest Sign Of Weakness

http://news.yahoo.com/s/nm/20070404/bs_nm/usa_economy_services_dc;_ylt=Al9eBy9UNnfySFgUO2azdaiyBhIF
The Institute for Supply Management said its non-manufacturing index slid to 52.4 in March, down from February's 54.3 and confounding expectations for a rise. The service sector represents about 80 percent of U.S. economic activity, including everything from restaurants and hotels to banks and airlines.

Sales/Consumption

Big Three Sales Slide Continues

http://money.cnn.com/2007/04/03/news/companies/autosales/index.htm?postversion=2007040314
U.S. sales at the traditional Big Three U.S. automakers continue to lose share to Toyota and other import brands in March, although sales at troubled Ford and Chrysler rebounded enough from weak February results to beat forecasts.

General Motors, the nation's No. 1 automaker, reported that it's U.S. sales slipped 4 percent to 345,418, a bit worse than the forecast of a 1.3 percent decline by sales tracker Edmunds.com.  Meanwhile, Toyota Motor saw its U.S. sales hit a record 242,675 in the month, helped by strong sales of its fuel-efficient hybrids, along with a jump in sales from the introduction of its first full-size pickup truck.

Still its results, along with those at Ford and Chrysler, were probably enough to allow the traditional American brands hang onto more than 50 percent of U.S. sales, a distinction they were in danger of losing for the first time. 

Ford reported a 9 percent decline in sales to 264,975 vehicles. But the company had warned last week that it was looking a double-digit declines from what had been its best sales month of 2006, and sales tracker Edmunds.com had forecast a 17 percent drop in sales for the nation's No. 2 automaker.

Oil Prices Fall Under $64 On Iran Relief

http://money.cnn.com/2007/04/04/markets/bc.markets.oil.reut/index.htm?postversion=2007040409
Oil prices fell under $64 a barrel Wednesday as Iran announced that it would grant amnesty to the 15 British sailors it is holding, easing tensions around the world's fourth biggest oil exporter.  U.S. crude fell 65 cents to $63.95 a barrel, following a $1.30 drop Tuesday. London Brent was down 9 cents at $67.72.

Employment

Planned Layoffs Hit Eight-Month Low

http://money.cnn.com/2007/04/04/news/economy/bc.usa.economy.challenger.reut/index.htm?postversion=2007040408
Planned U.S. layoffs plunged 42 percent to an eight-month low in March, but troubles in the homebuilding sector deepened, with employers stepping up job cuts.  Announced layoffs came in at 48,997 in March, compared to 84,014 in February, according to employment consulting firm Challenger, Gray & Christmas. This was the lowest since last July when layoffs amounted to 37,178.

Private Nonfarm Jobs Post Growth

http://money.cnn.com/2007/04/04/news/economy/jobs_adp/index.htm?postversion=2007040409
Private sector nonfarm employment increased by 106,000 in March, in line with estimates.  The Automatic Data Processing Report showed the biggest employment gains in the service sector, which added 128,000 workers, according to seasonally adjusted numbers.  Small and medium-sized businesses, defined as those with fewer than 500 workers, posted a gain of 124,000, keeping in line with growth trends in that sector during the past six months.  The goods-producing sector posted a loss of 22,000 jobs, while large business lost 18,000 and manufacturing dropped 15,000, according to ADP.

Jobless Claim Rise Tops Forecasts

http://money.cnn.com/2007/04/05/news/economy/bc.usa.economy.jobless.reut/index.htm?postversion=2007040509
Initial filings for state unemployment insurance aid for the week ended March 31, increased to a seasonally adjusted 321,000 from an upwardly revised 310,000 the prior week.  In the week ending March 24, claims had posted a surprisingly steep decline to an initially reported 308,000, and analysts on Wall Street had expected claims to rebound to 315,000 in the latest week.

The four-week moving average of claims, which irons out weekly volatility to provide a better sense of underlying job-market trends, edged lower to 315,750 from 317,250 in the prior week, the lowest reading since early February.

The total number of unemployed still on the benefit rolls after drawing an initial week of aid fell by 25,000 to 2.492 million in the week ended March 24, the latest period for which these figures are available. It had been expected to come in at 2.51 million.

Kentucky

UPS Employment Rises Over 20,000 In Louisville; Hub's Expansion May Add 5,000 Jobs 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070407/BUSINESS/704070434/1003
UPS employment in the Louisville area has topped 20,000 for the first time, and the shipping giant expects to add more than 5,000 workers with the completion of a $1 billion expansion of the Worldport air-package hub at Louisville International Airport in November 2010. UPS' 20,674 workers at the end of last year outnumbered Jefferson County Public Schools' employment and represented an increase of nearly 2,300 workers from a year earlier.  The June opening of a 700,000-square-foot heavy-freight air hub, which has about 1,100 workers, made up a significant part of the hiring. 

Annual Jobless Rates Lower In 80 Kentucky Counties In 2006 Compared To 2005

http://www.workforce.ky.gov/newspub.htm#April%204,%202007
Eighty Kentucky counties posted lower annual unemployment rates in 2006 than in 2005, while 29 counties were higher, and 11 counties were the same, according to the Kentucky Office of Employment and Training in the Kentucky Education Cabinet.  In 2006, three counties had a jobless rate at or above 10 percent, which is the same number of counties that recorded double-digit rates in 2005.

Woodford County’s 4.2 percent jobless rate was the lowest in the commonwealth. Magoffin County recorded the state’s highest unemployment rate — 10.3 percent. 
Gas Tops $2.80 Per Gallon In Louisville 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070406/BUSINESS/704060394/1003
Louisville gas prices rose yesterday (April 5) to their highest levels since summer, reaching $2.86 per gallon at many stations days before the start of spring break. Strong demand and tight supplies have been pushing gasoline prices higher in New York trading in recent days. Louisville prices started rising from the mid-$2.60 range yesterday morning and by early evening were averaging about $2.80. Prices were in the high $2.90s by late April last year and were more than $3 by July and into August. 

Solectron Will Add 700 Employees To Louisville Operation 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070404/BUSINESS/704041503/1003
California-based Solectron Corp., which makes and repairs electronic devices, will add 700 employees at its Louisville center over the next year.  The company's after-market services center at the Commerce Crossings industrial park already has about 1,300 employees. They repair cellular telephones, computers, printers and other devices. 

Solectron announced last week that it will shed 1,300 to 1,500 jobs worldwide as part of a restructuring effort and consolidate or close some facilities in North America and Europe. The Louisville center's expansion is not a result of those changes. 
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