Economic Briefs

Week of January 14, 2005
Sales/Consumption

Consumer Confidence Jumps

http://money.cnn.com/2005/05/31/news/economy/confidence/index.htm
The Conference Board's May reading on confidence came in at 102.2, up from the revised 97.5 reading in April.  The group's survey found a mixed view of employment. The percentage of consumers who believe jobs are "hard to get" increased to 24.2 percent from 22.9 percent, but those who believe jobs are "plentiful" also rose to 22.6 percent from 20.4 percent. 

The employment outlook for the future improved, as did the share of consumers anticipating business conditions to improve. There was also gains in the share of consumers anticipating their incomes to improve in the months ahead. 

GM, Ford Sales Down, Asian Figures Up In May

http://www.kentucky.com/mld/kentucky/business/11793659.htm
General Motors Corp. and Ford Motor Co., the nation's two biggest automakers, saw sales slip again in May as customers continued to turn away from sport utility vehicles and trucks in favor of models from Japanese competitors.

GM's car sales fell 1.6 percent, although the company's Cadillac brand enjoyed its best sales month in 12 years. Truck sales slid 7.8 percent for the month compared with May 2004. GM's sales are now off 5.2 percent for the year.  At Ford, the No. 2 carmaker behind GM, new-vehicle demand fell for the 12th straight month. Sales slipped nearly 3 percent in May, and Ford's total sales are off 4 percent for the first five months of the year, although the Mustang coupe sold at a blistering pace, up 47 percent from last May.

Asian automakers generally enjoyed better results.

Nissan Motor Co. had a record May with a 15.5 percent increase in sales, including a 14.7 percent jump in truck sales.  Toyota Motor Corp.'s sales rose 7.8 percent last month. Truck sales were essentially flat, but car sales gained 13.7 percent.  Honda Motor Co. saw a 7.5 percent decline in sales, including a 19 percent decline in sales of its aging car lineup. But its trucks, including the new Honda Ridgeline pickup, saw a 14.3 percent increase over last May. Honda's sales are up less than 1 percent for the year.

Manufacturing/Output

1Q Productivity Rises 2.9%

http://money.cnn.com/2005/06/02/news/economy/productivity.reut/index.htm
U.S. business productivity at the start of the year was a bit stronger than first thought, but labor costs of production rose at a swift 3.3 percent annual rate, well ahead of market expectations.  The Labor Department said business productivity increased at a 2.9 percent pace in the first quarter, an upward revision from an initially reported 2.6 percent gain.  But sharp upward revisions to worker compensation measures led to large upward adjustments to unit labor costs, a key inflation pressure gauge that measures labor costs for any given unit of production. 

Manufacturing Growth Weakest In 2 Years

http://money.cnn.com/2005/06/01/news/economy/ism/index.htm
Manufacturing growth slowed to the weakest pace in nearly two years in May, a survey of industry executives showed, a sign the two-year-old industrial expansion could be running out of steam.  The Institute of Supply Management said its closely watched manufacturing index fell to 51.4 last month, down from 53.3 in April. 

Construction Spending At Record High

http://money.cnn.com/2005/06/01/news/economy/construction_spending.reut/index.htm
U.S. construction spending jumped by a smaller-than-expected 0.5 percent in April but still reached another record high as low mortgage interest rates gave fresh wind to the long-running housing boom.  Construction outlays in April rose to a seasonally adjusted annual rate of $1.067 trillion from a revised $1.061 trillion in March. Analysts were expecting a 0.7 percent increase. 

Spending for all private construction, private residential construction, and for state and local public construction notched record highs in April. Construction spending has hit a new high every month since February 2004, while residential outlays have been hitting new monthly highs since November on persistently low interest rates. 

Five Month High For Factory Orders

http://money.cnn.com/2005/06/02/news/economy/factory_orders.reut/index.htm
New orders at U.S. factories rose 0.9 percent in April, just shy of expectations, as demand for planes and cars rose but orders for some electronic products and nondurables dropped. The increase was the largest monthly climb since November, but just short of Wall Street expectations for a 1.0 percent gain. 

Demand for durable goods -- big ticket items intended to last three years or more -- rose 1.9 percent in April, unchanged from a preliminary reading last week. It was the first increase for durable goods orders in four months.  Orders for nondurable goods, which make up a little less than half of all factory orders, dipped 0.2 percent after a 3.0 percent gain in March. 

Services Sector Pulls Back

http://money.cnn.com/2005/06/03/news/economy/ism_services.reut/index.htm
The Institute for Supply Management said its services index fell to 58.5 in May from 61.7 in April, below Wall Street forecasts for a drop to 60.0.  The survey's jobs measure barely budged, ticking up to 53.4 from 53.3. The prices paid index slipped to 57.9 from 61.9, while new orders rose to 59.7 from 58.8. 

Employment

Jobless Claims Jump On Auto Layoffs

http://money.cnn.com/2005/06/02/news/economy/jobless_claims.reut/index.htm
Temporary layoffs in the U.S. auto industry helped push initial claims for jobless benefits up by a sharper-than-expected 25,000 last week.  First-time claims for state unemployment aid climbed to 350,000 in the week ended May 28 from a revised 325,000 the prior week. That was the highest reading since late March. 

An analyst indicated "a good portion" of the rise was due to temporary auto industry layoffs, unrelated to regular summer plant shutdowns for retooling, which take place in July. 

Job Reductions Soar 42% In May

http://money.cnn.com/2005/06/02/news/economy/job_cuts/index.htm
Planned job cuts announced by employers soared 42 percent in May after hitting a five-year low in April, but it's too early to worry about weakness in the economy, an employment firm said.  Employers announced 82,283 job cuts in May, compared to 57,861 the previous month.  May job cuts rose 12 percent from the year-ago period. So far this year, 427,278 job cuts have been announced, 4.6 percent more than the five-month total of 408,392 last year, the report said. 

Jobs Growth Weak

http://money.cnn.com/2005/06/03/news/economy/jobs_may/index.htm
The Labor Department report showed employers added 78,000 jobs in May, down sharply from the 274,000 jobs added to payrolls in April. It was the smallest monthly jobs growth since August 2003, when only 2,000 jobs were added, according to revised figures from the Labor Department.  Even with the weaker-than-expected job gain, the unemployment rate fell to 5.1 percent. 
Kentucky

Fidelity To Boost N. Ky. Presence; Expansion Should Bring More Than 700 New Jobs

http://www.kentucky.com/mld/kentucky/business/11802956.htm
Fidelity Investments announced plans to build a facility in northern Kentucky that would create more than 700 new jobs. The financial services company is planning to build a 350,000-square-foot building on its existing campus in Covington that would combine the company's Midwest operations into one location, the company said. It is expected to open in 2007.

Jobless Rate Falls in Louisville Area

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20050603/BUSINESS/506030354/1003
The Louisville area added more than 5,500 jobs in April, cutting the unemployment rate to 5 percent from 5.3 percent in March for the 13 Kentucky and Indiana counties in the area.  The Kentucky Office of Employment and Training said employment was 620,217 in Louisville in April, up from 614,668 in March.
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