
Sales/consumption

Michigan Sentiment Index Rose To 73.5 This Month 

http://www.bloomberg.com/apps/news?pid=20601103&sid=aPIEHgRW1RQE
Confidence among U.S. consumers rose this month to the highest level since January 2008 as the pace of job losses slowed and the economy started to pull out of the worst recession since the Great Depression. 

The Reuters/University of Michigan final index of consumer sentiment increased to 73.5 in September, more than forecast, from 65.7 in August. A preliminary September reading was 70.2. 

The index of consumer expectations for six months from now, which more closely projects the direction of consumer spending, increased to 73.5, the highest in two years, from 65 in August. Consumers in the survey said they expect an inflation rate of 2.2 percent over the next 12 months, compared with 2.8 percent in the August survey. 

Consumer Confidence Mired In Negative Territory

http://abcnews.go.com/PollingUnit/abc-news-poll-consumer-confidence/story?id=8639401
Consumer confidence held its ground this week after a recent slide but it's not shaken loose from its deep funk. The ABC News Consumer Comfort Index stands at -46 on its scale of +100 to -100, still in a 4-point range the last nine weeks and near its record low, -54 in January. That compares to a long-term average of -12 in 23 years of weekly polls. 

The CCI is based on Americans' ratings of the national economy, their personal finances and the buying climate. Just 10 percent rate the national economy positively; on one hand that's in double digits for only the fourth time in the last 50 weeks, but on the other it's still 28 points below the long-term average. 

Twenty-six percent say it's a good time to buy things, a point from the year's best, but hardly reason to celebrate; it's been below 30 percent for a record 80 weeks and stands 11 points below average. Ratings of personal finances, at 45 percent positive, are below a majority for the 19th straight week and 12 points below their average since late 1985. 

Manufacturing/Output

Leading Indicators Show Recession 'Bottoming Out'

http://www.marketwatch.com/story/story/print?guid=A164A4C3-D512-4BAE-914F-440922BBF62A
The U.S. recession is bottoming out and a recovery is near, economists for the Conference Board after reporting that the index of leading economic indicators rose 0.6 percent in August, the fifth straight increase. The coincident index - designed to measure current activity -- was flat in August after an upwardly revised 0.1 percent gain in July. The increase in July was the first since September 2008 and just the second since the recession began in December 2007. 
Five of the 10 leading indicators improved in August, and two others were unchanged. The leading indicators are designed to forecast economic activity about six to nine months ahead. The positive contributions came from slower supplier deliveries, the interest-rate spread, higher stock prices, more building permits and better consumer expectations. The negative contributions to the index came from the real money supply, jobless claims and capital-goods orders. The factory workweek and consumer-goods orders were unchanged in August. 

The leading indicators rose an upwardly revised 0.9 percent in July vs. 0.6 percent previously reported. The leading indicators had fallen for 20 consecutive months before turning higher in April. Over the past six months, the leading index has risen 4.4 percent after falling 2.4 percent in the previous six months. Eight of the 10 indicators have improved over the past six months. 

Fed: Economic Activity Has 'Picked Up'

http://money.cnn.com/2009/09/23/news/economy/fed_decision/index.htm?postversion=2009092408
The Federal Reserve kept interest rates near zero on Wednesday and said the economy is improving. But the Fed also pointed out ongoing job losses could dampen a recovery.  At the conclusion of its two-day meeting Wednesday, the Federal Open Market Committee said that the government's stimulus and economic rescue actions have helped to stabilize the financial markets, which will help generate economic growth in the future.

The Fed said consumer spending is stabilizing, but that rampant job loss and tight credit has restrained overall household consumption. The Fed added that although the housing sector has begun to make a comeback, home sales and new home construction are coming off of historic lows.  As a result, the Fed kept its federal funds rate, an overnight lending rate that guides rates on various consumer and business loans, in a range of 0 percent to 0.25 percent. Rates have been at that level since December. 

Durable Goods Orders Drop 2.4 Percent

http://money.cnn.com/2009/09/25/news/economy/durable_goods_orders.reut/index.htm?postversion=2009092509
New orders for long-lasting U.S. manufactured goods fell unexpectedly in August, dropping by their biggest margin in seven months, following a plunge in commercial aircraft orders.  The Commerce Department said durable goods orders tumbled 2.4 percent, the largest decline since January, after rising by a revised 4.8 percent in July. New orders for July were previously reported to have increased 5.1 percent.

New durable goods orders excluding transportation were flat in August, after rising for three straight months. Analysts polled by Reuters had expected new orders, excluding transportation to rise 1 percent, after a 1.1 percent increase in July.  Non-defense capital goods orders excluding aircraft, a closely watched proxy for business spending, unexpectedly fell 0.4 percent in August. Analysts polled by Reuters had expected core capital goods to increase 1.3 percent.

Durable goods inventories fell 1.3 percent in August after dropping 1.1 percent the prior month and declining for eight consecutive months. Shipments fell 1.4 percent after two months of straight gains. Shipments rose 2.2 percent in July. 

Housing

Existing Home Sales Slide Unexpectedly

http://money.cnn.com/2009/09/24/real_estate/existing_home_sales/index.htm?postversion=2009092411
Existing home sales fell in August, snapping a four-month streak of increases.  Sales of previously-owned homes fell 2.7 percent last month from July, but were up 3.4 percent from a year ago, said the National Association of Realtors.  Sales had jumped 15.2 percent in the previous four months.  The NAR report said August home sales hit a seasonally-adjusted annual rate of 5.1 million units, down from 5.24 million in July. That's well below the analyst consensus estimate of 5.35 million annual units compiled by Briefing.com.

The median price of homes sold in August was just $177,700, a 12.5 percent year-over-year drop. The NAR report said distressed properties, which include foreclosures and short sales, are pushing down the median price because they typically sell for 15-20 percent less than traditional homes. Distressed property sales comprised 31 percent of home resales in August. 

New Home Sales Rise For 5th Straight Month

http://money.cnn.com/2009/09/25/real_estate/new_home_sales_august/index.htm?postversion=2009092511
Sales of newly constructed homes rose for the fifth straight month in August.  New home sales inched up 0.7 percent last month to a seasonally-adjusted annual rate of 429,000, the Commerce Department reported. That was an increase from a downwardly-revised reading of 426,000 in July. New home sales were also 3.4 percent below August 2008, when the estimate stood at a 444,000 annual rate. 

The seasonally-adjusted estimate of new home inventory at the end of August was 262,000, which represents a 7.3-month supply at the current sales rate.

Employment

Unemployment Claims Slide

http://money.cnn.com/2009/09/24/news/economy/initial_jobless_claims/index.htm?postversion=2009092408
The number of Americans filing for first-time unemployment insurance fell last week. There were 530,000 initial claims filed in the week ended Sept. 19, down 21,000 from a revised 551,000 the previous week, the Labor Department said.  The 4-week moving average of initial claims was 553,500, down 11,000 from the previous week's revised average of 564,500.  The government said 6,138,000 people filed continuing claims in the week ended Sept. 12, the most recent data available. That was down 123,000 from the preceding week's revised 6,261,000 claims.

Kentucky

Herald-Leader To Lay Off 12 Employees

http://www.kentucky.com/103/story/945867.html
Six months after major layoffs, the Lexington Herald-Leader announced further cuts to its work force and other cost-cutting measures, including plans to print some advance sections at the Gannett-owned Courier-Journal in Louisville.  Ten full-time and two part-time positions will be eliminated, with many of the lost jobs related to printing. Two positions in the newsroom and one on the editorial page will be affected in this latest round of job cuts.  It is the sixth major reduction, including two voluntary buy-outs, in a year and a half. Since May 2008, about 115 jobs have been lost. 

Buckhorn Files Notice To Lay Off 88 In Shelbyville

http://www.courier-journal.com/article/20090924/BUSINESS/909240344/1003/Buckhorn+files+notice+to+lay+off+88+in+Shelbyville
Buckhorn Inc., a packaging company, laid off 88 workers from its Shelbyville plant effective Sept. 15, the company reported in a filing with the state of Kentucky.  WIth three plants in the U.S., Buckhorn specializes in industrial bulk packaging, including plastic pallets and plastic containers used in industries such as food processing and distribution.
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