
Sales/Consumption

Retail Sales Beat Expectations

http://money.cnn.com/2009/10/08/news/economy/september_retail_sales.reut/index.htm?postversion=2009100810
U.S. retailers, including Macy's Inc. and Abercrombie & Fitch, surprised Wall Street with better-than-expected September sales, suggesting shoppers could be loosening their purse strings ahead of the crucial holiday season.  This year's later Labor Day holiday pushed a good chunk of sales from August into September, but analysts had wondered if rising unemployment would weigh more heavily on spending.

Sales of clothing for the back-to-school season fueled many retailers' performances, especially in the early part of the month, as did easier results comparisons from a year ago.  Based on results from 24 retailers, 16 beat Wall Street estimates, and another six are due to report.  Many retailers continued to post declines in sales at stores open at least a year, but the drops were more moderate than analysts had forecast.

Consumer Credit Dives For 7th Month

http://money.cnn.com/2009/10/07/news/economy/consumer_credit/?postversion=2009100718
Consumer credit pulled back for the seventh straight month in August, led by a steep decline in credit card usage, as unemployment soared and cash-strapped consumers continued to limit spending. The total amount of credit outstanding fell by $12 billion, or a 5.8 percent annual rate, to $2.463 trillion in August, according to the Federal Reserve.

The last time consumer credit contracted for seven months in a row was in 1991. It has never dropped eight months in a row since the Federal Reserve started tracking it in 1943.  Revolving credit, which includes credit card debt, tumbled $9.9 billion to $899.4 billion. That's a 13.1 percent decrease from the previous year.  Nonrevolving credit, which includes auto and student loans, fell by $2.1 billion, or 1.6 percent, to $1.563 trillion. 
Economy Ratings: Less Bad, Not Good

http://abcnews.go.com/PollingUnit/abc-news-poll-consumer-confidence/story?id=8764886
Americans' ratings of the economy inched this week to their best in a year, but with consumer confidence running its worst annual average in 23 years of polls, less bad is a far way from good. Eighty-nine percent of Americans continue to say the economy's in rough shape, 73 percent call it a bad time to spend money and 56 percent say their own finances are hurting, all well above their long-term averages. The ABC News Consumer Comfort Index stands at -45 on its scale of +100 to -100, vs. an average of -12 in weekly polling since late 1985. 

The CCI is up 4 points in four weeks to its best since late August, and better than its lowest, -54 in January. Its best this year was -42 on May 10; its annual average, -48, is on track for its worst year to date. 

Of the three components of the index, positive ratings of the national economy have been the weakest by far, averaging in the single digits since October, well below the long-term average of 38 percent. 

Manufacturing/Output

Wholesale Inventories Continue To Drop

http://news.briefing.com/GeneralContent/Investor/Active/ArticlePopup/ArticlePopup.aspx?ArticleId=NS20091008103625HeadlineHits
The inventory restocking cycle has clearly not begun in Q3. Wholesale inventories fell 1.3 percent in August after falling 1.6 percent in July. The consensus only expected a decline of 1.0 percent.  The drop in the inventory level was due to a continued increase in sales and not due to increased production.

Economists have been expecting the inventory restocking cycle to jump-start high GDP growth. While the restocking phase should provide much relief to the GDP figures, firms are still hesitant to increase their inventories without clear evidence that consumer demand is going to strengthen.

Inventories of wholesale durable goods fell 1.6 percent. A large portion of the decline in durable goods inventories was due to the Cash for Clunkers stimulus package. Car manufacturers were not prepared for the increase in demand due to the stimulus plan and the increase in sales cleaned out the stock of new cars at many dealers. Automotive stocks fell 2.3 percent in August.

Nondurable good inventories declined 0.9 percent.

Employment

Jobless Claims Fall To 9-Month Low

http://money.cnn.com/2009/10/08/news/economy/initial_jobless_claims/index.htm?postversion=2009100810
The number of first-time filers for unemployment insurance fell last week to the lowest level since January.

There were 521,000 initial jobless claims filed in the week ended Oct. 3, down 33,000 from an upwardly-revised 554,000 the previous week.  The 4-week moving average of initial claims was 539,750, down 9,000 from the previous week's revised average of 548,750.

The government said 6,040,000 people filed continuing claims in the week ended Sept. 26, the most recent data available. That was down 72,000 from the preceding week's ongoing claims.  The 4-week moving average for ongoing claims fell by 15,750 to 6,144,250, from the prior week's revised average of 6,160,000. 

Housing

Mortgage Applications Jump

http://money.cnn.com/2009/10/07/real_estate/mortgage_applications/index.htm?postversion=2009100710
Mortgage applications surged last week as interest rates on home loans remained low. The Mortgage Bankers Association said its index of mortgage application volume rose 16.4 percent last week versus the previous week.  The surge in activity came as rates on 30-year fixed rate mortgages, the most widely used loan, remained below 5 percent for the third week in a row.

The average interest rate for 30-year fixed-rate mortgages fell to 4.89 percent last week from 4.94 percent the week before, according to the MBA. It was the lowest level since May 2009 when 30-year rates were 4.81 percent.  The MBA said refinancing applications jumped 18.2 percent, climbing to the highest level since mid-May. Purchase applications rose 13.2 percent to reach the highest level since January. 

Kentucky

Louisville-Area Gas Prices Up Following Oil’s

http://www.courier-journal.com/article/20091008/BUSINESS/910080347/1003/BUSINESS/Louisville-area+gas+prices+up+following+oil+s
Louisville-area gasoline prices rose late Thursday afternoon, hitting $2.56 at many stations, after oil surged in New York trading.  Prices posted at www.courier-journal.com/gas averaged $2.49, up from $2.46 the day before. Prices last averaged above $2.50 per gallon late last month.  The rise followed a $2.12 per barrel jump in oil prices at the New York Mercantile Exchange as the effect of a weaker dollar overcame massive petroleum surpluses.
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