
Sales/Consumption

Slight Summer Respite Fades For Consumer Confidence

http://www.abcnews.go.com/PollingUnit/abc-news-poll-consumer-confidence/story?id=8514498
It's back to school after a slight summertime respite for consumer confidence: After gaining ground from late June through the end of August, economic sentiment stumbled this week. The ABC News Consumer Comfort Index, figured on a scale of +100 to -100, progressed from -53 in June (a point from its record low) to -45 in each of the last two weeks. But it's back to -48 now, pushed by weaker ratings of personal finances. 

Just 45 percent of Americans now rate their own finances positively, down 4 points in two weeks; it's been below a majority for 17 weeks straight and all but two weeks this year. The CCI's two other components - ratings of the buying climate and the economy are far weaker, but at least have been stable. 

A mere 8 percent of Americans rate the national economy positively, steady for the third week, in single digits for a remarkable 45 of the past 48 weeks and 30 points below its long-term average. Just 25 percent call this a good time to buy things, 12 points below the long-term average and below 30 percent for a record 78 weeks. 

Key Lending Rate Sinks To Record Low

http://money.cnn.com/2009/09/09/markets/bondcenter/bonds_credit/index.htm?postversion=2009090913
A key bank-to-bank lending rate fell to its lowest point on record Wednesday, signaling continued easing of the once-frozen credit markets.  Three-month Libor fell below 0.30 percent for the first time since the British Bankers' Association started keeping records in 1986. That's a far cry from where rates sat just one year ago, when the 3-month rate peaked above 4.8 percent on Oct. 10.

The London Interbank Offered Rate -- or Libor -- is a daily average of rates that 16 different banks charge each other to lend money. A higher Libor rate indicates tighter credit, and lower rates can free up a choked market. More than $350 trillion in assets are tied to Libor, including many school, auto and home loans. 

Consumers Won't Bail Out Economy

http://money.cnn.com/2009/09/08/news/economy/consumers_economy/index.htm?postversion=2009090820
Don't look to consumers to spend their way to an economic recovery.  Just how stressed American consumers -- and their lenders -- feel was evident in the latest consumer credit report issued by the Federal Reserve. The amount of credit outstanding fell by a record $21.6 billion in July, the sixth straight month of decline. This was about five times the amount economists predicted and the longest consecutive decline since 1991.

The drop was caused both by consumers pulling back on the amount of debt they are holding and by banks restricting the amount of credit they are extending. Though the report does not break down these figures, economists said both trends were occurring.

Revolving credit fell by $6.1 billion as people increasingly kept their credit cards in their wallets. Non-revolving credit, such as car and student loans, dropped a record $15.4 billion.

Consumer Credit Dives By 10 Percent

http://money.cnn.com/2009/09/08/news/economy/consumer_credit.reut/index.htm?postversion=2009090817
Total U.S. consumer credit fell by a record $21.6 billion in July, Federal Reserve data showed on Tuesday, the latest hint household spending would be too weak to drive the economy's recovery from recession.  July consumer credit outstanding fell at a 10.4 percent annual rate to $2.47 trillion, steeper than analysts' expectations for a $4.0 billion drop. Total credit in June tumbled $15.5 billion rather than the $10.3 billion drop previously estimated by the U.S. central bank.

Poverty Rate Jumps For The First Time Since '04

http://money.cnn.com/2009/09/10/news/economy/poverty_state/index.htm?postversion=2009091014
The poverty rate rose last year to 13.2 percent, the highest level since 1997.  That marks the first statistically significant annual increase since 2004, according to the annual Census Bureau report "Income, Poverty, and Health Insurance Coverage in the United States: 2008."  Last year, 39.8 million people lived below the poverty level, which is $22,025 for a family of four, according to the Office of Management and Budget. That's up 3.9 percent from 2007, when 37.3 million people lived in poverty. 

State-by-state. New Mexico had the highest poverty rate of any state-- 19.3 percent -- followed by Louisiana (18.2 percent), Mississippi (18.1 percent), Arizona (18 percent) and Kentucky (17.1 percent).

Manufacturing/Output

Wholesale Inventories Continue To Decline

http://news.briefing.com/GeneralContent/Investor/Active/ArticlePopup/ArticlePopup.aspx?ArticleId=NS20090911104126HeadlineHits
Wholesale inventories fell by 1.4 percent in July, greater than the consensus expectation of a -1.0 percent decline.  The drop in inventories was due to a drop in production and not from a decline in sales. The increase in demand should lead the way to an inventory restocking phase. The ISM numbers provided some evidence of production coming back on-line, but it also warned of excess inventories. Until demand strengthens, the increase in production may end up being temporary.

In fact, the inventory-to-sales ratio has fallen for the sixth consecutive month. Once manufacturing production comes back on-line, sales need to continue to grow or it is very likely we will see a reversal in the ratio's direction.

Durable goods inventories declined 1.5 percent led by large declines in metals (-4.4 percent), furniture (-2.7 percent), and automotive (-2.0 percent).  Nondurable good inventories declined 1.0 percent with declines in farm products (-5.1 percent) and alcohol (-2.8 percent). The paper and drug sectors were the only sectors to post positive inventory growth with 2.9 percent and 0.7 percent month-over-month gains.

Employment

Fewest Job Openings In 9 Years

http://www.kentucky.com/101/story/929004.html
Job openings fell to the lowest level in nine years in July, according to a Labor Department report, as businesses remain reluctant to hire despite signs that the economy is improving.  The department's Job Openings and Labor Turnover survey, or JOLTS report, found that businesses and government advertised 2.4 million open positions on the last day in July, down from 2.5 million in June. That's also the fewest openings since the department began compiling the data in December 2000.  Still, jobs are being added in some sectors, as companies seek more health care, technology and child care workers. 

The report underscores the tough competition that jobless Americans face. With 14.5 million unemployed people in July and only 2.4 million openings, that means there were six unemployed people, on average, for every job opening.
Word On The Street: No Job Prospects

http://money.cnn.com/2009/09/11/news/economy/job_outlook/index.htm?postversion=2009091106
The job market is showing signs of improvement, according to the latest economic reports. But for those out of work and pounding the pavement, there are few signs of a turnaround.  After peaking in January, the pace of job losses has slowed dramatically, according to the Labor Department. Employers cut 216,000 jobs from their payrolls in August -- 22 percent fewer than the previous month.

But even though job cuts have abated, hiring is close to a standstill, as most employers are still hesitant to add workers. The number of new hires remains near an all-time low, according to the Bureau of Labor Statistics. Almost 70 percent of U.S. companies surveyed expect no change in their fourth-quarter hiring plans, according to a recent study by employment services company Manpower Inc.

Job Market Dips In August: Conference Board

http://abcnews.go.com/Business/wireStory?id=8514602
A gauge of the strength of the U.S. job market fell slightly in August and pointed to a flat employment market for the rest of the year, a research group said.  The Conference Board, a private research group, said its Employment Trends Index inched lower to 88.1 in August from a revised 88.2 in July, originally reported at 88.3.  The index is now down 18.5 percent from a year ago.

Jobless Claims Fall More Than Expected

http://money.cnn.com/2009/09/10/news/economy/initial_jobless_claims/index.htm?postversion=2009091009
The number of Americans filing for initial unemployment insurance fell last week, and ongoing claims also dropped. There were 550,000 initial jobless claims filed in the week ended Sept. 5, down 26,000 from a revised 576,000 the previous week, the Labor Department said in a weekly report. The 4-week moving average of initial claims was 570,000 down 2,750 from the previous week's revised average of 572,750. 

The government said 6,088,000 people filed continuing claims in the week ended Aug. 29, the most recent data available. That's down 159,000 from the preceding week's revised 6,247,000 claims. The 4-week moving average for ongoing claims fell by 37,750 to 6,182,500, down from the prior week's revised average of 6,220,250.

Housing

Repossessions Drop, But Mortgage Payments Lag

http://money.cnn.com/2009/09/10/real_estate/August_foreclosure_report/index.htm?postversion=2009091007
Substantially fewer homes were repossessed in August than in July, but just as many Americans were behind on their mortgage payments.  The number of foreclosure filings fell just 0.5 percent from July, according to RealtyTrac, the online marketer of foreclosed properties. Meanwhile, the number of homes that lenders actually took back from borrowers fell 12.7 percent.  A total of 540,222 homes have been lost to repossessions so far this year through Aug. 31.

Federal Reserve Beige Book Report

Fourth District--Cleveland 

http://www.federalreserve.gov/FOMC/Beigebook/2009/20090909/4.htm
The economy in the Fourth District has shown a slight improvement since our last report, though activity remains sluggish. Reports from factories indicated that production was flat to up slightly, with increases being attributed to new orders. New home construction remains weak, while nonresidential building activity was mixed. Credit availability continues to be an issue for residential and commercial contractors. Sales by District retailers were steady to down slightly. New motor vehicle sales received a substantial boost from the cash-for-clunkers program, whereas purchases of used vehicles slowed. Coal production fell, with little change noted in oil and gas output. Freight transport volume remains at low levels. Commercial and industrial loan activity was stable to declining. Consumer lending was generally characterized as soft, with indirect auto lending as the only bright spot in the consumer portfolio. Core deposits increased across the District. 

Only modest employment declines were reported in commercial construction, banking, and coal mining. Reports from staffing firms showed that job openings were flat to up slightly. Given the weak labor market, wage pressures are contained. Increased prices for metals and lumber have moderated somewhat since our last report. Capital spending remains at low levels and little change is expected in the upcoming months. 

Eighth District--St. Louis 

http://www.federalreserve.gov/FOMC/Beigebook/2009/20090909/8.htm
Economic activity in the Eighth District remained weak, but the pace of decline has moderated since our previous report. Both manufacturing and services activity contracted at a slower pace. Retail and auto sales in July and the first part of August were down from a year ago. Residential and commercial real estate markets conditions continue to be weak. Overall lending activity at a sample of large District banks decreased moderately in the three-month period ending in July.

Kentucky Notes:

Real Estate and Construction

Home sales continued to decline throughout the Eighth District. Compared with the same period in 2008, July 2009 year-to-date home sales were down 13 percent in Louisville. Residential construction also continued to decline throughout most of the District; 2009 year-to-date single-family housing permits fell in most District metro areas compared with the same period in 2008. Permits declined 30 percent in Louisville.

Conditions in the commercial and industrial real estate markets were mixed throughout the District. Compared with the first quarter of 2009, second-quarter 2009 industrial vacancy rates increased in Louisville. During the same period, suburban office vacancy rates increased in Louisville. Downtown office vacancy rates increased in Louisville. A contact in Louisville does not expect nonresidential construction to improve until 2011.

Kentucky

Louisville Home Sales Up In August

http://www.courier-journal.com/article/20090908/BUSINESS/909080339/1003/BUSINESS/Louisville+home+sales+up+in+August
Louisville-area Realtors sold 1,084 single-family houses and condos in August, a 12.3 percent increase from a year earlier, but down from July’s pace.  The increase over a year ago was the second straight for members of the Greater Louisville Association of Realtors.  In July, the Realtors group broke two years of lagging sales by posting 1,276 transactions, a 26 percent increase over July 2008.

The median price for homes sold in August was $136,800, off from $140,000 a year earlier, though recently it has been as low as $119,000 in February.



Commonwealth of Kentucky

Office of State Budget Director

Governor’s Office for Economic Analysis

502-564-3093
Economic Briefs


Week of September 11, 2009











