
Sales/Consumption

Consumer Spending Tops Forecasts

http://money.cnn.com/2007/09/28/news/economy/income_spending/index.htm?postversion=2007092811
Consumer spending stayed strong in August, despite the problems in mortgage and real estate markets that some feared would put a brake on Americans' willingness to open their wallets.  Spending by consumers rose 0.6 percent in August, an improvement from the 0.4 percent rise in July. 

The solid gain in spending came even as individuals' incomes rose by only 0.3 percent in August, down from the 0.5 percent rise in July. That was a bit weaker than economists' forecast of a 0.4 percent rise in income in the period.

Consumer Confidence Hits A Near 2-Year Low

http://money.cnn.com/2007/09/25/news/economy/bc.economy.ap/index.htm?postversion=2007092510
Worries about jobs and the overall economy flared in September, driving a key barometer of consumer sentiment to its lowest level in nearly two years.  The New York-based Conference Board said its Consumer Confidence Index fell to 99.8, an almost 6-point drop from the revised 105.6 in August. The reading was below the 104.5 that analysts had expected.

It marked its lowest level since a 98.3 reading in November 2005, when gas and oil prices soared after hurricanes Katrina and Rita devastated the Gulf Coast.  The Present Situation Index, which measures how shoppers feel now about the economy, declined to 121.7 from 130.1 in August. The Expectations Index, which measures shoppers' outlook over the next six months, declined to 85.2 from 89.2.

Late Credit-Card Payments Down

http://www.kentucky.com/179/story/187523.html
Late payments on credit card bills dipped to 4.39 percent in the second quarter, down from 4.41 percent in the first quarter of the year. The American Bankers Association report noted that was the lowest reading since the final quarter of 2005. At the same time, though, late payments on home-equity lines of credit jumped to 0.77 percent. That was up from 0.60 percent in the first quarter and was the highest reading since the final quarter of 2001. 

Manufacturing/Output

Economy Shows Growth, But Misses Forecasts

http://money.cnn.com/2007/09/27/news/economy/gdp.ap/index.htm?postversion=2007092709
The Commerce Department reported that the economy grew at a 3.8 percent annual rate in the April-to-June quarter, the strongest showing in just over a year. Although the new reading for the second quarter was slightly less robust than a previous estimate of a 4 percent growth rate, it nonetheless marked a substantial improvement over the feeble 0.6 percent growth rate registered in the prior quarter.

Durable Goods Orders Below Forecasts

http://money.cnn.com/2007/09/26/news/economy/bc.economy.ap/index.htm?postversion=2007092609
Demand for big-ticket manufactured goods plunged in August by the largest amount in seven months, with widespread weakness signaling a slowdown in the nation's industrial sector.  The Commerce Department reported that orders for durable goods, everything from commercial jetliners to home appliances, fell by 4.9 percent in August, the biggest decline since a 6.1 percent fall in January.

The 4.9 percent fall in orders for durable goods, items expected to last three or more years, followed a big gain of 6.1 percent in July. That increase reflected in part a jump in orders for autos as dealers tried to stockpile inventory in advance of a threatened strike.  For August, orders for transportation equipment fell 11.2 percent, the biggest setback since January. The weakness was led by a 41 percent drop in demand for commercial aircraft. Orders for motor vehicles and parts dropped 6.2 percent after having surged by 10.5 percent in July. Offsetting the weakness somewhat was a 43.2 percent surge in demand for military aircraft.

Excluding the volatile transportation category, orders would have still been down by 1.8 percent after a 3.4 percent rise in orders outside of transportation in July.

Construction Spending Beats Predictions

http://money.cnn.com/2007/09/28/news/economy/bc.constructionspending.ap/index.htm?postversion=2007092810
Construction spending posted a bigger-than-expected 0.2 percent gain in August as strength in non-residential construction offset a continued plunge in home building.  The Commerce Department said that the August increase pushed total construction spending to a seasonally adjusted annual rate of $1.166 trillion.  The gain reflected a 2.3 percent rise in spending on office buildings, shopping centers and other non-residential projects. That was the biggest increase in this category in six months.

Spending on home building fell by 1.5 percent, the 18th straight drop in this area, with more weakness expected in coming months as builders scramble to cut back production in the face of slumping sales and a record number of unsold homes.

Gas/Oil

Gas Prices Fall, But Look Out

http://money.cnn.com/2007/09/23/news/economy/gasprices/index.htm?postversion=2007092315
Gas prices fell 2 cents over the past two weeks, to a national average of $2.79 per gallon of self-serve regular.  But drivers should expect that direction to reverse course soon, said Trilby Lundberg, publisher of the Lundberg Survey, which tallies prices at about 5,000 stations every two or three weeks.  The modest drop in prices between the survey dates of Sept. 7 and Sept. 21 "is only a blip in the price climb," she said.

That's because, on a per-gallon basis, the price of crude rose nearly 12 cents per gallon during the two-week period. "High crude oil prices have replaced refinery problems as the big gasoline price-change factor," she said.

Oil Drops Below $80 As Supplies Grow

http://money.cnn.com/2007/09/26/markets/oil_eia/index.htm?postversion=2007092611
Oil prices turned lower Wednesday (September 26), dropping below $80 a barrel, after the government said supplies of crude and distillates rose unexpectedly. U.S. light crude for November delivery fell 53 cents to $79 a barrel on the New York Mercantile Exchange. Oil had traded up about a dollar just prior to the report's release. In its weekly inventory report, the Energy Information Administration said crude stocks rose by 1.8 million barrels last week. Analysts were looking for a drop of 2 million barrels. 

Housing

Home Sales Continue Spiral Down

http://money.cnn.com/2007/09/25/real_estate/low_existing_home_sales/index.htm?postversion=2007092511
Housing markets continued to slump across the nation in August as the number of existing homes sold dropped for the sixth straight month, according to the latest report from the National Association of Realtors. Sales fell 4.3 percent from July to a seasonally adjusted annualized rate of 5.50 million. Sales have fallen 12.8 percent since last August's pace of 6.31 million homes. 

The slump pushed up the inventory glut to 4.58 million existing homes, an all-time high. There is now a 10-month supply of homes on the market at the present rate of sales.  Some positive news from NAR was that prices broke a 12-month decline. The national median existing-home price for all housing types rose 0.2 percent to $224,500 in August from a year ago, when the median was $224,000. 

New Home Sales Hit 7-Year Low

http://money.cnn.com/2007/09/27/news/economy/new_home_sales/index.htm?postversion=2007092710
The pace of new home sales fell to a seven-year low in August, according to a government report that showed the battered housing and home building markets even weaker than forecasts. New homes sold at an annual pace of 795,000 in August, according to the Census Bureau, down 8 percent from the revised 867,000 sales pace in July. New home sales hit a 7-year low in August in the face of problems in the mortgage market. 

It was the slowest pace of sales since June 2000, as buyers had trouble finding mortgages or selling their existing homes. The report also showed the median price of a new home fell 7.4 percent from year earlier levels to $225,700 in the month, as prices were pressured by both the problems in mortgage finance and the excess supply of homes on the market.

The inventory of new homes on the market rose to an 8.2 month supply, as the glut of completed homes without a buyer was near a record high, with 180,000 completed homes listed for sale, just off the record high of 182,000 set in May of this year.

The July report wasn't the only month revised lower by the Census Bureau; it also dropped its sales estimates for May and June, leaving sales 34,000 below the previous estimates.

Mortgage Applications Slide 

http://money.cnn.com/2007/09/26/real_estate/bc.apfn.mba.applications.ap/index.htm?postversion=2007092607
Mortgage application volume declined 2.8 percent during the week ending Sept. 21, according to the Mortgage Bankers Association's weekly application survey.  The MBA's weekly application index declined to 654.2 from 673.2 the previous week.  Refinance volume increased 3.3 percent during the week, while purchase volume fell 8.3 percent. Refinance applications accounted for 46.4 percent of total application volume, up from 43.5 percent a week ago.  Application volume dipped as interest rates on traditional fixed-rate mortgages rose. The average interest rate for a traditional, 30-year fixed-rate mortgage increased to 6.38 percent for the week ending Sept. 21 from 6.29 percent the prior week.

Mortgage Rates Jump

http://money.cnn.com/2007/09/27/real_estate/mortgage_rates/index.htm?postversion=2007092710
Mortgage rates rose for the third consecutive week in a row, Freddie Mac reported Thursday. The government-sponsored loan buyer said the rate on a 30-year fixed-rate loan averaged 6.42 percent for the week ended Sept. 27, up from 6.34 percent last week. Last year at this time, 30-year mortgage rates averaged 6.31 percent. 

Employment

Conference Board Help-Wanted Index Falls Two Points 

http://www.fxstreet.com/news/forex-news/article.aspx?StoryId=f1fe2126-54f5-42d1-8968-d826cba8b09e
The help-wanted advertising index - a measure of job offerings - declined two points to a reading of 23 in August from an unrevised reading of 25 in July. In a news release, the Conference Board said that in the last three months, help-wanted advertising declined in all nine U.S. regions, with the largest decrease of 25.4% in the New England region. 

Jobless Claims Post Surprise Fall

http://money.cnn.com/2007/09/27/news/economy/bc.apfn.joblessclaims.ap/index.htm?postversion=2007092709
Fewer people signed up for unemployment benefits last week, raising a hopeful sign that the recent weakness in the jobs market won't be long lasting.  The Labor Department reported that new applications filed for jobless benefits dropped by a sharp 15,000 to 298,000 last week. That was a much better showing than economists expected. They were forecasting claims to rise to around 320,000.

In early September, the department reported that the economy lost jobs for the first time in four years. Employers cut 4,000 jobs in August as troubles in the housing market and worries about the credit crunch made businesses more cautious in their hiring.

Kentucky

Bowling Green GM Jobs Expand

http://www.kentucky.com/101/story/189404.html
As many as 2,000 new jobs could be created at the General Motors plant in Bowling Green as part of a decision by the automaker to end production of certain vehicles at a Delaware plant.  By 2012, the company plans to move production of the Pontiac Solstice, Saturn Sky and Opel roadsters to Bowling Green from Wilmington, Del.

Kentucky Truck Plant To Close For Two Weeks 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070929/BUSINESS/709290410/1003
Ford's Kentucky Truck Plant on Chamberlain Lane will shut down for two weeks beginning Oct. 8.  The shutdown is to match production of F-Series Super Duty vehicles with demand.  F-Series sales are down 12 percent so far this year. The 4,700 hourly workers at the plant who are covered by the United Auto Workers contract will receive unemployment benefits and Ford payments that can total as much as 95 percent of typical wages.

Kentucky’s Unemployment Rate Falls In August 

http://www.workforce.ky.gov/newspub.htm#Sept._26,_2007
Kentucky’s seasonally adjusted unemployment rate fell to 5.6 percent in August from 5.7 percent in July 2007, according to the Office of Employment and Training. August 2007’s jobless rate also was below the 5.7 percent recorded in August 2006. The U.S. seasonally adjusted jobless rate remained at 4.6 percent from July 2007 to August 2007. 

Seven of the 11 major nonfarm job North American Industry Classification System sectors reported employment increases in August, while three decreased, and one was unchanged. An increase of 300 jobs in August 2007 brought Kentucky’s nonfarm employment to a seasonally adjusted total of 1,853,700. 
Louisville's Home Sales Up 4% In August 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070926/BUSINESS/709260888/1003
Sales of new and existing homes handled by Realtors in the Louisville area rose 4 percent in August from July, rebounding from a 6 percent drop and contrasting sharply with flagging national sales numbers. August saw local sales of 1,521 homes, compared with 1,461 in July. About 18 fewer houses were sold last month than in August of last year, but January-August sales are up by 1.6 percent over the same period in 2006. The average Louisville-area home price last month was $179,715, compared with $176,275 in August 2006. 
Lexington Falls In Jobs Ranking

http://www.kentucky.com/179/story/187523.html
Lexington fell more than 30 spots in an index ranking the 200 largest U.S. cities on their effectiveness at creating and sustaining jobs. The annual Milken Institute/Greenstreet Partners Best Performing Cities Index shows Lexington falling from 97th to 129th. Contributing to the rankings is a city's job and wage growth, as well as a variety of measurements of technological output. Louisville fell from 151st to 169th. 
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