
Sales/Consumption

US Consumer Confidence Rises, Near All-Time Low 

http://www.reuters.com/article/marketsNews/idUSN1932098720080819
The ABC News Consumer Comfort Index rose to -49 in the week to Aug. 17 from -50 in the previous week. Its all-time low, reached in May, is -51.  The index components were mixed, with positive views on the national economy and the buying climate both up 1 percentage point to 11 and 19 percent respectively. Views on personal finances were unchanged at 47 percent.

Manufacturing/Output

Wholesale Prices Rise Again

http://money.cnn.com/2008/08/19/news/economy/producer_prices/index.htm?postversion=2008081908
In another indication of growing inflation, wholesale prices increased more than expected in July.  The Labor Department reported that the Producer Price Index for finished goods rose 1.2 percent in July, after increasing 1.8 percent in June. The PPI index rose 9.8 percent in the 12 months that ended in July.

The so-called core PPI number, which excludes food and energy prices, rose by 0.7 percent - more than the 0.2 percent increase analysts had expected. Energy prices rose by 3.1 percent, after a 6.0 percent jump in energy prices in June and a 4.9 percent jump in May. In the 12 months through July, prices for finished energy goods have surged 28 percent.  Food prices rose by only 0.3 percent in July, after increasing by 1.5 percent in June and 0.8 percent in May. In a year- over-year comparison, prices for finished consumer foods have increased by 8.7 percent. 

Leading Economic Indicators Tumble

http://money.cnn.com/2008/08/21/news/economy/leading_indicators.ap/index.htm?postversion=2008082110
A private business group's measure of the economy's health fell more than expected in July, pushed lower by declines in the stock market, drops in new building permits and rising unemployment.  The New York-based Conference Board's forecast of future economic activity fell 0.7 percent, far short of the consensus estimate of a 0.2 percent decline by Wall Street economists.  Revised June data showed no change to the index, which has slipped 0.9 percent for the six months ending in July.

The decline was the steepest in the index this year. The largest drag on the index was the decline in building permits, followed in order by stock prices, rising unemployment claims, a tightened money supply and falling manufacturers' orders for consumer goods.

Housing

Builders' Confidence Holds At Record Low

http://money.cnn.com/2008/08/18/news/economy/builders_confidence/index.htm?postversion=2008081813
Homebuilders' confidence in the housing market remained at record low levels.  The NAHB/Wells Fargo housing market index for August held at a seasonally adjusted reading of 16, matching July's reading. A reading below 50 indicates that more builders think home sales conditions are poor than those who think the environment is positive for sales. August's reading ties the record low level reached in July, which fell below the previous record low set in June.

Only 5 percent of the builders surveyed believe the current market is favorable, up from 4 percent in July. Of the more than 300 homebuilders surveyed, 73 percent view the market as poor. Still the bleak numbers were an uptick from July, sending the August present sales component index up to a level of 16 from 15 in July.

The future sales index also got a slight boost in August, rising to a level of 25, up 2 points from the previous month. Just 8 percent of builders said housing market will be favorable by the end of the year, though that's up from 6 percent in the previous month. Poor conditions are expected to continue six months from now by 60 percent of the builders surveyed. 

Builders said the number of prospective buyers is still low, and the component traffic of buyers index held steady at 12. Only 1.2 percent of builders said they received a high number of prospects, while 77 percent said the number of potential buyers was low.

Home Building At 17-Year Low

http://money.cnn.com/2008/08/19/news/economy/housing_starts/index.htm?postversion=2008081908
Housing starts fell sharply in July to a 17-year low.  Starts plunged 11 percent to an annual rate of 965,000 from a revised 1.084 million pace in June, when the total was inflated by a jump in multi-family home starts. Permits, which are often seen as a sign of builders' confidence in the market, tumbled 17 percent to an annual rate of 937,000 from a revised 1.138 million in June. 
Mortgage Applications Hit Six Year Low

http://money.cnn.com/2008/08/20/news/economy/mortgage_apps.ap/index.htm?postversion=2008082008
Mortgage application volume fell last week to its lowest levels in more than six years.  The fall in application volume is the latest sign of a struggling housing market. The trade group's application index fell to 419.3 during the week ended Aug. 15, a 1.5 percent decline from the week prior. Application volume is down 61 percent from its 2008 peak in February.  The MBA's index peaked at 1,856.7 during the week ending May 30, 2003, at the height of the housing boom. An index value of 100 is equal to the application volume on March 16, 1990, the first week the MBA tracked application volume.

Gas/Oil

Oil Surges On Weak Dollar

http://money.cnn.com/2008/08/21/markets/oil/index.htm?postversion=2008082109
Oil prices surged Thursday (August 21), rising to within a few cents of $120 a barrel, as a falling dollar and renewed concerns over the faltering economy motivated investors to move their assets back to commodities. U.S. crude for October delivery rose $3.84 to $119.40, having reached as high as $119.77. But it was $4.42 above Wednesday's $114.98 settlement price for the September contract, which ended active trading. 

Gas Prices Continue Tumble

http://money.cnn.com/2008/08/21/news/economy/fuel/index.htm?postversion=2008082108
Gas prices continued their month-long slide Thursday (August 21), bringing the total decline in 35 straight days of decline to more than 41 cents a gallon, according to a daily survey of gas station credit card swipes.

Regular gasoline fell 1.5 cents to $3.702 a gallon from $3.717 a day earlier, according to the Daily Fuel Gauge Report from motorist group AAA and the Oil Price Information Service.

Gasoline prices have fallen 10 percent since hitting a high of $4.114 a gallon in mid-July, reflecting a 20 percent decline in oil prices, but remain more than 91 cents higher than they were a year ago.

Crude prices have been sliding in part because of declining gasoline usage. 

Employment

Jobless Claims Ease For 2nd Straight Week

http://money.cnn.com/2008/08/21/news/economy/joblessclaims_report/index.htm?postversion=2008082108
The number of out-of-work Americans who signed up for jobless benefits fell last week for the second week in a row, coming in below economists' expectations.  The Department of Labor reported that initial filings for state jobless benefits decreased by 13,000 to a seasonally adjusted 432,000 in the week ended Aug. 16. This is the fifth week the jobless filings number has remained above 400,000, a benchmark that indicates weakness in the job market. The decrease in claims exceeded expectations. A consensus of economists was for claims to fall to 438,000. 

The four-week seasonally adjusted moving average of new jobless claims grew 7,250 to 445,750 in the past week. Last year at this time, the figure was 320,000. The average is used to smooth out weekly fluctuations.

Kentucky

Mining Opportunity Drawing Hundreds To Western Kentucky

http://www.kentucky.com/103/story/493204.html
New mining jobs in western Kentucky are attracting hundreds of workers to Union County.  Alliance Resource Partners L.P. of Tulsa, which owns the River View mine near Uniontown, said it expects to develop an underground mining complex with up to eight continuous mining units that would produce up to 6.4 million tons of coal a year.  The company says about 600 people will work at the underground mine.

Alliance anticipates spending $250 million to $275 million to develop the mine between now and 2010. A tax incentive bill passed in 2007 helped the county lure the company into opening the mine. 

Kentucky Losing 2,800 To Retirements

http://www.kypost.com/content/news/commonwealth/story.aspx?content_id=0cffb176-6e3a-4b33-931b-232d6d99610c
More than 2,800 state employees have retired over the past year to take advantage of incentives aimed at trimming some $85 million from the government payroll in Kentucky.  Political leaders are counting on that number growing dramatically before the offer of higher monthly pension payments expires on Dec 31. 

In drafting the state budget earlier this year, legislative leaders penciled in savings from what they expected to be a flood of retirements, perhaps as many as 5,000. The savings were based on an expectation that at least 3,418 of the retirees wouldn't be replaced. 

Kentucky’s Jobless Rate Increases To 6.7 Percent In July

http://www.workforce.ky.gov/
Kentucky’s seasonally adjusted preliminary unemployment rate for July 2008 rose to 6.7 percent from June 2008’s revised 6.3 percent, according to the Office of Employment and Training (OET), an agency of the Kentucky Education and Workforce Development Cabinet. July 2007’s jobless rate was 5.5 percent. 

Six of the 11 major nonfarm North American Industry Classification System job sectors reported employment increases in July 2008, while five decreased. An increase of 11,300 jobs in July 2008 brought Kentucky’s nonfarm employment to a seasonally adjusted total of 1,887,100. Since July 2007, Kentucky’s nonfarm employment has climbed by 17,800.

According to the seasonally adjusted employment data, the manufacturing sector gained 4,200 jobs in July 2008. Compared to July 2007, jobs in the sector were down by 4,200 in July 2008.
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