
Manufacturing/Output

Productivity Growth Slows To 1 Percent 

http://money.cnn.com/2007/06/06/news/economy/productivity/index.htm?postversion=2007060610
Worker productivity in the first quarter increased by 1.0 percent, down from the original estimate of a 1.7 percent gain, but matching the consensus of economists surveyed by Briefing.com.  The slower economic growth cut into productivity gain, which measures the output of U.S. workers. The gross domestic product, the broadest measure of the nation's economic activity, grew at only 0.6 percent in the most recent report.

But the slower productivity raised inflation concerns, as the unit labor costs rose 1.8 percent in the quarter, up from the 0.6 percent rise in the original estimate. The lower productivity and higher labor costs could keep the Federal Reserve from moving to cut rates to spur the economy in the face of the slowing economy.

Factory Orders Post Weak Rise

http://money.cnn.com/2007/06/04/news/economy/april_factory.reut/index.htm?postversion=2007060410
New orders at U.S. factories rose a smaller-than-expected 0.3 percent in April, the weakest showing since January, on a sharp drop in aircraft orders.  Analysts were expecting factory orders to rise 0.7 percent. March orders were revised up to show a 4.1 percent gain from the previously reported 3.1 percent.  Excluding transportation, factory orders rose 0.7 percent after a 2.4 percent increase in March.

Orders for durable goods, items meant to last three years or longer, were revised to show a bigger-than-expected 0.8 percent. Durables orders were previously reported to have risen 0.6 percent, and analysts had expected the durables figure to stay unrevised.

In a sign businesses are continuing to invest, orders for capital goods excluding defense and aircraft, considered a proxy for business spending, were revised to an increase of 2.1 percent after a previously reported 1.2 percent gain.  Transportation orders, which swing considerably from month to month because of the large value of aircraft orders, fell 1.6 percent, as orders for civilian aircraft and parts tumbled 10.7 percent.  When defense orders were stripped out, factory orders rose 0.3 percent.
Service Sector Defies Doubts

http://money.cnn.com/2007/06/05/news/economy/ism.reut/index.htm?postversion=2007060510
The dominant U.S. service sector grew at its fastest rate in a year in May, confounding market expectations for a slightly slower pace.  The Institute for Supply Management's services index rose to 59.7 in May from 56.0 in April. The median forecast among analysts was for a slight decline to 55.3. A number above 50 indicates growth in the sector. 

The survey's new orders component rose to 57.4 in May from 55.5 in April. The prices-paid index increased to 66.4 in May from 63.5 and the jobs gauge improved to 54.9 in May from 51.9 in April. 

Wholesale Inventories Rise In April

http://money.cnn.com/2007/06/07/news/economy/wholesale.reut/index.htm?postversion=2007060710
Inventories at U.S. wholesalers rose 0.3 percent in April as stocks of nondurable goods posted the biggest percentage increase in five months.  Wholesale sales outpaced inventories in April, rising 1.3 percent after a 2.1 percent gain in March.  The rise in inventories matched economists' expectations for a 0.3 percent rise after March's previously reported 0.3 percent gain.

The department revised the March inventory gain to 0.4 percent while the March wholesale sales increase was revised upward to 2.1 percent from a previously reported 1.8 percent rise.  The inventories-to-sales ratio, a measure of how quickly stocks would be depleted at the current sales pace, fell for the fourth straight month, dropping to 1.12 months from 1.13 months in March.

Stocks of durable goods, items meant to last at least three years, fell 0.5 percent in April, the biggest drop since July 2003, after a 0.1 percent decline in March. Inventories of nondurables rose 1.6 percent, the biggest rise since a 2.0 percent increase in November 2006, after a 1.1 percent increase in March.

Automotive inventories fell 3.5 percent, the largest drop since a 4.0 percent fall in April 1998.
Sales/Consumption

Gas Prices Hinder Retail Rebound

http://money.cnn.com/2007/06/07/news/companies/retail_sales/index.htm?postversion=2007060710
Warmer weather combined with early summer discounts helped sales rebound moderately in May after a disastrous April for retailers.  But sales were still mixed overall as the chain stores struggled with tougher comparisons from a year ago and consumers found themselves shelling out a lot more at the gas pump. 

Wal-Mart, the world's largest retailer, said sales at its stores open at least a year, a key measure of retail performance known as same-store sales, rose 1.1 percent last month. It had forecast sales to increase between 1 to 2 percent in May while analysts had forecast a 1.4 percent gain.  Wal-Mart said groceries and plants were among its best-sellers while clothing and home goods didn't fare as well. 
Separately, May same-store sales overall rose 2.9 percent, rebounding from a 1.8 percent drop in April and slightly better than its initial forecast for a 2.7 percent gain. Excluding Wal-Mart, however, same-store sales rose 4.4 percent, also beating the firm's initial forecast for a 3.7 percent increase. In May 2006, same-store sales rose a much stronger 4.5 percent.

Growth In Consumer Credit Slows In April

http://www.kentucky.com/473/story/91313.html
Consumer borrowing posted the smallest increase in six months in April as Americans actually paid off some of their credit card debt.  The Federal Reserve reported that consumer borrowing rose at an annual rate of just 1.3 percent in April, down from a 7 percent rise in March. It was the weakest showing since consumer debt rose at a tiny 0.1 percent rate last October.

The slowdown was led by a 0.5 percent rate of decline in the category of debt that includes credit cards. That meant in April consumers were paying off more credit card debt than they incurred, something that has not occurred in 13 months.

The increase of $2.6 billion in total debt was far below the $6 billion increase that had been expected. Economists were looking for some slowdown given that debt rose by $14 billion in March, the biggest increase in four months.  The category of credit that includes auto loans posted a 2.3 percent rate of increase in April, down from a 5.7 percent rate of gain in March.

Oil/Gas

Oil Below $66 As Storm Fears Ease 

http://money.cnn.com/2007/06/05/markets/oil.reut/index.htm?postversion=2007060506
Oil prices steadied Tuesday (June 5) as concerns over gasoline supply in the United States kept oil under $66 a barrel, even as fears eased that a cyclone in the Middle East would disrupt production.  U.S. light crude fell 31 cents to $65.90 a barrel in electronic trading. London Brent crude rose 11 cents to $70.51, after climbing $1.33 Monday on concerns the storm could disrupt shipping and output in the energy-rich region. 

Gas Prices Fall For Second Straight Week

http://money.cnn.com/2007/06/04/news/economy/bc.usa.gasoline.price.reut/index.htm?postversion=2007060417
U.S. drivers filled up with lower-priced gasoline for a second week in a row thanks to growing fuel supplies, and pump prices should continue falling in June.  The national average retail price for regular gasoline dropped 5.2 cents over the last week to $3.16 a gallon, up 27 cents from a year ago, according to the federal Energy Information Administration's nationwide survey of service stations.
Oil Turns Higher Despite Gas Swell

http://money.cnn.com/2007/06/06/markets/oil_eia/index.htm?postversion=2007060612
Oil prices turned higher Wednesday (June 6), shrugging off swelling gasoline supplies and instead focusing on a drop in refinery activity, flat crude stocks and a cyclone bearing down on the Persian Gulf.  U.S. light crude for July delivery rose 70 cents to $66.31 a barrel on the New York Mercantile Exchange. Oil initially fell after the government reported the rising gasoline stocks.

In its weekly inventory report, the Energy Information Administration said gasoline supplies, closely watched in the summer driving season and running low all year, ballooned by 3.5 million barrels last week. Analysts were looking for a gain of 1.4 million barrels. 

Gas Prices Post First Drop Since January

http://money.cnn.com/2007/06/10/news/economy/lundberg_survey/index.htm?postversion=2007061015
The average price of gasoline dropped more than 7 cents over the past three weeks, to $3.11 per gallon of self-serve regular, the first price drop since January.  The "Lundberg Survey" of about 5,000 gas stations was carried out June 8 and May 18.  The 7.37-cent drop comes nowhere near offsetting the $1.00 rise in the price of gas that occurred between January 19 and May 18.  Most of that 7 cents relief came from lower prices charged for gas produced in refineries outside the United States.

Housing

Home Prices: More Pain To Come

http://money.cnn.com/2007/06/06/news/economy/homes_outlook/index.htm?postversion=2007060611
The outlook for home prices this year - already expected to post the first drop on record - got worse Wednesday (June 6) as an industry group cut its forecasts for sales and prices for 2007.  The National Association of Realtors said it now sees the median price of existing homes sold falling 1.3 percent this year. That's almost twice the 0.7 percent drop forecast just two months ago, and is worse than the 1.0 percent drop in prices it estimated in May.

Mortgage Rates Hit 10-Month High

http://money.cnn.com/2007/06/07/real_estate/mortgage_rates/index.htm?postversion=2007060712
Mortgage rates jumped to the highest level in 10 months after recent reports on unemployment, wage growth and labor costs fanned growing fears about a pickup in inflation.  The average rate on 30-year fixed-rate loans climbed to 6.53 percent for the week ending June 7 from 6.42 percent the previous week. Last year at this time, 30-year mortgage rates averaged 6.62 percent. The rate is the highest since Aug. 10, 2006, when it averaged 6.55 percent.

Jobless Claims Down Slightly

http://money.cnn.com/2007/06/07/news/economy/jobless.reut/index.htm?postversion=2007060708
The number of U.S. workers signing up for first-time unemployment benefits last week edged down by 1,000 to a seasonally adjusted 309,000, Labor Department data showed.  The four-week moving average, which irons out weekly fluctuations, moved up to 307,250 from 304,500.  Meanwhile, the number of workers remaining on the benefit rolls after drawing an initial week of aid rose by 72,000 to a seasonally adjusted 2.54 million for the week ended May 26, the most recent week these figures were available.
Kentucky

Kentucky Economic Indicators

March 2007 as of May 24, 2007

http://www.osbd.ky.gov/NR/rdonlyres/47815FF8-948E-4EFB-98D8-1B2AB03FB6E2/0/0703EconInd.pdf
The Kentucky Leading Index increased for the first time since December 2006. This is the third time in 12 months that the Kentucky Leading Index has averted the “three-month rule” on the third month. Three of the five index components were moderately or strongly positive for March. The Kentucky Index of Initial Unemployment Insurance Claims increased in March, almost completely making up the losses incurred in February. Both components of the index contributed to the decline, but Kentucky First Payments were responsible for the majority, falling 18.6 percent, while US Initial Claims fell by 6.5 percent. US Retail Sales increased by 12.3 percent in March, putting it 4.4 percent above where it was in March 2006. US Manufacturer’s New Orders Index was the largest mover this month with a 29.8 percent increase. Despite the solid March growth, the Index is down six-tenths of a  point from last year at this time. Meanwhile the Kentucky Labor Intensity Index was nearly flat for March. This series continues to hover near the 104.9 mark. The Louisville Help Wanted Index fell for the third consecutive month to 27.0. This is the lowest value for the Louisville Help Wanted Index since its inception in January 1958.
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