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GDP Growth Slower Than Expected

http://money.cnn.com/2006/12/21/news/economy/gdp/index.htm?postversion=2006122108
GDP, the Commerce Department's broad measure of the nation's economic activity, grew at an annual 2.0 percent pace in the third quarter, down from the earlier estimate of 2.2 percent. Economists had expected the GDP to stay unchanged in this final reading.

Gauge Points To Slowing Economy

http://money.cnn.com/2006/12/21/news/economy/leading_indicators.reut/index.htm?postversion=2006122110
A key forecasting gauge for the U.S. economy rose for the third straight month, indicating the economy will likely continue to slow in the first half of 2007.  The U.S. Index of Leading Economic Indicators rose 0.1 percent to 138.2 in November, matching the 0.1 percent gain in October.

The October increase was revised from an initially reported gain of 0.2 percent and was greater than the Wall Street forecast for unchanged conditions. The index rose 0.4 percent in September.

The leading index, which measures a basket of economic indicators ranging from unemployment benefit claims to building permits, is designed to forecast economic trends up to six months ahead. The coincident index, a barometer of current economic performance, rose 0.2 percent in November after rising 0.2 percent in October.  The lagging index, which measures past trends in the economy, rose 0.5 percent in November after a 0.2 percent October gain.

Durable Goods Take Surprising Tumble

http://money.cnn.com/2006/12/22/news/economy/economy_durable.reut/index.htm?postversion=2006122208
New orders for U.S.-made durable goods rose a larger-than-expected 1.9 percent in November on aircraft sales, but fell when airplane orders were stripped from the data.  Excluding volatile transportation orders, which are heavily skewed by aircraft, durable goods orders fell surprisingly by 1.1 percent. It was the second consecutive monthly drop in durables orders excluding transportation, and the fourth decline in the last five months.

Transportation equipment orders rose 9.4 percent in November, bolstered by a 7.2 percent gain in civilian aircraft orders and a 40 percent surge in defense aircraft and parts.  Excluding defense, orders rose 0.6 percent, slightly weaker than analysts' expectations of a 0.7 percent gain.

Nondefense capital goods orders excluding aircraft, a proxy for business spending, dipped unexpectedly by 1.4 percent. Analysts had expected a rise of 0.9 percent.

Sales/Consumption

Consumer Confidence Still High

http://money.cnn.com/2006/12/22/news/economy/economy_sentiment.reut/index.htm?postversion=2006122210
U.S. consumer sentiment slipped in December but was not far from the year's highs, suggesting Americans were guardedly optimistic about the economy in the holiday season. The University of Michigan said the final December reading of its consumer sentiment index declined to 91.7 from 92.1 in November. The drop was less severe than expected on Wall Street, where the median forecast called for a reading of 90.2.

A measure of current conditions edged up on the month to 108.1 from 106.0 in November, but expectations about the future deteriorated, to 81.2 from 83.2. Price expectations over a one-year period, an important guidepost for interest rate policy, dipped to 2.9 percent, its lowest since February 2005. That index was at 3.0 percent in November.

Housing Starts Rebound In November

http://money.cnn.com/2006/12/19/news/economy/housingstarts/index.htm?postversion=2006121908
Home building activity rebounded from a six-year low in November, according to a government report that showed a pickup in housing starts and building permits.  Builders started work on homes at an annual pace of 1.59 million in November, up from the 1.49 million rate in October, which had been the lowest reading since July 2000. 
Building permits, which are seen as a measure of builders' confidence in the market, fell to an annual rate of 1.51 million from a 1.55 million pace in October, which had been a nine-year low in that reading. 

New Home Sales: Back From The Dead?

http://money.cnn.com/2006/12/27/news/economy/newhomes/index.htm?postversion=2006122716
Homebuilding, one of the most battered sectors of the U.S. economy in recent months, showed surprising strength in November. New homes sold at an annual pace of 1.05 million, up from the revised annual rate of 1.01 million in October. 
The median average home price came in at $251,700 in November, up from the $248,500 level in October. The median price, that is, the point at which half the homes sell for more and half sell for less, had shown declines earlier in the fall because of a glut of homes available for sale on the market.

The supply of completed new homes available for sale continued to creep up, setting yet another record at 169,000. But all new homes available for sale, which includes those with permits but not yet started as well as those under construction, was slightly lower. That took the inventory of new homes on the market down to an estimated 6.3 months' supply in November, compared to 6.7 months in October and 7.2 months in July, when new home sales slowed to a crawl.  The median price is now back to the second-highest level on record, trailing only the $257,000 level reached in April of this year.

And while the pace of home sales is down 15.3 percent from the white-hot sales rate of a year ago, it's up nearly 7 percent from the trough hit in July of this year, when revised figures put the annual sales pace at just below a million.

Inflation Gauge Surges

http://money.cnn.com/2006/12/19/news/economy/ppi.reut/index.htm?postversion=2006121908
U.S. producer prices jumped a bigger-than-expected 2 percent in November, the largest gain in more than three decades, on a spike in energy prices.  Core prices also leaped, surging 1.3 percent, the largest increase since a matching rise in July 1980.

The rise in overall producer prices was the largest since a matching 2 percent in November 1974. That gain is likely to cause anxiety inflationary pressures are not fully contained and may seep into retail prices.  Energy prices were up 6.1 percent in November, reversing two months of declines. Gasoline prices rose 17.9 percent, the biggest rise since June 2000.

Over a twelve month period, core producer prices were up 1.8 percent, the biggest increase in more than a year. Overall producer prices were up 0.9 percent from November a year ago.
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http://www.osbd.ky.gov/NR/rdonlyres/E3D12798-A5C2-4431-A5C7-51EFBEBF42D2/0/0610EconInd.pdf
The Kentucky Leading Index declined for the sixth time this year. While the three month rule has not been triggered, there is a general trend among many indicators that a slowdown is occurring. The largest mover in October was the US Manufacturer’s New Orders Index. It declined by 27.5 percent on a month to month basis. It fell 1.5 percent compared to October 2005. And even while it is weighted only 6.6 percent in the Kentucky Leading Index, it was still had the largest impact on October’s Leading Index. The other four components had small changes overall but netted slightly positive.

The Kentucky Labor Intensity Index continues to struggle. It is down four-tenths of a point from its 12-month maximum. More importantly, it has essentially stalled during this recovery (see graph below). This Index declined sharply during the 2001 recession and lost over four points. The Labor Intensity Index, which carries the most weight in the Kentucky Leading Index, has only regained about a quarter of its recession losses since its trough in April 2003. For comparison purposes, the Kentucky Leading Index has recovered 59 percent of its recession losses by this month. From April 2003 to May 2004 there was a brief period of improvement for the Labor Intensity Index. Thereafter, the series has been essentially flat. It is unclear whether the manufacturing sector was hurt more than the non-manufacturing sectors by the 2001 recession. But it is clear that the manufacturing sector has recovered the least since the trough in early 2003. The Labor Intensity Index is composed of a special subset of manufacturing industries, chosen because they lead the trends in the economy. Nonetheless, firms downsizing, outsourcing and leaving the state have caused permanent harm to the Labor Intensity Index industries. It has been over two and a half years and there is no clear movement in these industries.
Area Home Sales Fall 5% In 2006, But Prices Climb 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061229/BUSINESS/612290334/1003/BUSINESS
Fewer homes sold in Louisville this year compared with 2005, but prices were generally higher, according to local Realtors. The Greater Louisville Association of Realtors reported 13,943 sales of new and existing homes. That's down about 5 percent from last year. The median price, however, climbed about 1.8 percent, hitting $140,000 this year. 

About 25 percent fewer permits were issued this year to build homes on the Kentucky side of the Louisville metropolitan area, said Chuck Kavanaugh, executive vice president of the Home Builders Association of Louisville. 

Amgen Plans Expansion Of Distribution Center 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20061219/BUSINESS/612190331/1003
Amgen, one of the world's largest biotechnology companies, will spend $38 million on a 27,000-square-foot expansion of its U.S. distribution center in eastern Jefferson County.  The expansion, expected to be completed next year, eventually will create some jobs at the facility at 12000 Plantside Drive, though Amgen officials said they don't yet know how many. 

The distribution center opened in 1992 and employs about 40 people. It ships medicines created and produced by California-based Amgen to hospitals and other health-care providers around the country. 

Kentucky’s Unemployment Rate Up In November

http://www.workforce.ky.gov/newspub.htm#Dec.%2022,%202006
Kentucky’s seasonally adjusted unemployment rate rose from 5.2 percent in October 2006 to 5.5 percent in November 2006, according to the Office of Employment and Training, an agency of the Education Cabinet. November 2006’s jobless rate was below November 2005’s rate of 6.4 percent.  The U.S. seasonally adjusted jobless rate increased from 4.4 percent in October 2006 to 4.5 percent in November 2006, according to the U.S. Department of Labor. 

“Although Kentucky’s unemployment rate went up in November, it has remained below 6 percent in six of the past seven months. Kentucky was one of 37 states that had a lower unemployment rate in November 2006 than a year ago in November,” said Carlos Cracraft, the department’s chief labor market analyst. “Kentucky was one of 21 states plus the District of Columbia that reported unemployment rates above the U.S. average of 4.5 percent in November 2006.” 

Five of the 11 major nonfarm job North American Industry Classification System sectors reported employment increases in November, while five decreased, and one remained the same, according to Cracraft. The decrease of 300 jobs brought Kentucky’s nonfarm employment to a seasonally adjusted total of more than 1.8 million last month. 
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