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Week of January 14, 2005
Sales/Consumption

Retail Sales Decline In January

http://money.cnn.com/2005/02/15/news/economy/retail_sales/index.htm
Retail sales fell in January largely due to a drop-off in automotive sales from their sharp gain in the previous month. The Department of Commerce report showed overall sales fell 0.3 percent in January, the first overall decline since last August, compared with a revised 1.1 percent gain in December. 

Excluding auto sales, retail sales rose 0.6 percent, following a revised 0.3 percent gain in the prior month. Much of the last month's shortfall was seen in the sales of motor vehicles, which fell 3.3 percent versus a 4 percent rise in December, as carmakers pared back on the juicy incentives offered to consumers over the holidays. Building and garden equipment sales dipped 0.3 percent. 

Consumer Confidence Pulls Back

http://money.cnn.com/2005/02/18/news/economy/mich_consumer.reut/index.htm
The University of Michigan's preliminary reading of its consumer confidence index for February was 94.2, off from January's final reading of 95.5, according to market sources who saw the subscription-only report.  The current conditions index, however, was unchanged at 110.9, while the consumer expectations index eased to 83.4 from 85.7. 

Output/Prices
Economists Raise 2005 GDP Forecast

http://money.cnn.com/2005/02/14/news/economy/fed_survey.reut/index.htm
Analysts have raised their forecasts for economic growth and inflation this year, according to a survey by the Federal Reserve Bank of Philadelphia.  The 36 forecasters surveyed now expect growth to average 3.6 percent in 2005, up from an estimate of 3.5 percent in the previous quarterly survey.  The forecasters also raised their forecast for inflation slightly. They now predict inflation to average 2.3 percent in 2005, up from 2.2 percent in the previous survey. They predicted inflation would hold steady at 2.3 percent in 2006. 

Leading Indicators Fall

http://money.cnn.com/2005/02/17/news/economy/lei/index.htm
The Conference Board, a private research group, said its index of leading economic indicators fell 0.3 percent to 115.6 after two months of increases. December's increase was revised slightly higher to 0.3 percent. 

Four of the ten indicators that make up the leading index increased in January, including gains in average weekly manufacturing hours, real money supply, building permits and manufacturers' new orders for nondefense capital goods.  The indicators showing weakness were vendor performance, index of consumer expectations, stock prices, interest rate spread and manufacturers' new orders for consumer goods and materials. The other indicator, average weekly initial claims for unemployment insurance, was unchanged. 

The Conference Board's index of coincident indicators held steady in January after rising 1.1 percent in December. Positive contributors were employees on nonagricultural payrolls, manufacturing and trade sales and industrial production. 

The index of lagging indicators was flat in January after falling 0.7 percent in December and 0.2 percent in November. 

Inventories Rise Less Than Forecast

http://money.cnn.com/2005/02/15/news/economy/business_inventory.reut/index.htm
Business inventories rose 0.2 percent in December, slightly less than expected, as brisk sales kept stocks lean.  Increases in business inventories can either signal improved confidence in future demand or a decline in sales resulting in involuntary stock building. Business inventories are also a component of gross domestic product. 

Retail inventories rose 0.3 percent despite a 1.2 percent fall in motor vehicle and parts stocks in the month, the Commerce Department said. Excluding motor vehicles and parts, retail stocks were up 1.0 percent. 

Inventory stocks at manufacturers dropped 0.1 percent, while wholesale stocks rose 0.4 percent in December. 

Industrial Production Short Of Forecasts

http://money.cnn.com/2005/02/16/news/economy/industrial_production.reut/index.htm
Industrial production was flat in January, undershooting expectations, though manufacturing output remained healthy.  Analysts had expected January production at U.S. factories, mines and utilities to rise 0.3 percent.  Capacity utilization also missed forecasts, falling to 79 percent from 79.1 percent in December. 

Core Inflation: Biggest Gain In 6 Years

http://money.cnn.com/2005/02/18/news/economy/ppi.reut/index.htm
The producer price index, which measures prices received by farms, factories and refineries, moved up 0.3 percent in the month. But the core index, which strips out volatile food and energy prices, jumped 0.8 percent, the biggest gain since December 1998. 

Wall Street economists had forecast a 0.2 percent gain in both overall and core producer prices, but some had changed their view after the department issued revised figures for prior months earlier this week. 

Housing

Mortgage Applications Down Last Week

http://money.cnn.com/2005/02/16/news/economy/mortgage_applications.reut/index.htm
The Mortgage Bankers Association said its seasonally adjusted index of mortgage application activity decreased 0.5 percent to 732.3 in the week ended February 11 after rising 4.2 percent in the MBA's prior-week survey.  The MBA's seasonally adjusted index of refinancing applications climbed 4.1 percent to 2,530.1, adding to the 7.8 percent gain the prior week. 

House Party Continues

http://money.cnn.com/2005/02/16/news/economy/housingstarts/index.htm
Housing starts rose to an annual seasonally adjusted pace of 2.16 million in January, up from the revised 2.06 million rate in December. Economists had forecast housing starts would slow to a 1.93 million pace in the most recent period. 

The last time housing starts were stronger was February of 1984, when they came in at a 2.26 million annual pace. But that earlier reading was something of a blip compared to the surrounding months. The January report marked the fourth time in the last six months that housing starts topped the 2 million annual pace mark. 

Employment

Jobless Claims In Unexpected Fall

http://money.cnn.com/2005/02/17/news/economy/jobless_claims.reut/index.htm
The number of Americans claiming initial jobless benefits fell unexpectedly by 2,000 last week to the lowest level in more than four years as the U.S. labor market continued to strengthen.  First-time claims for state unemployment insurance aid dropped for the third consecutive time, to 302,000, in the week ended February 12 from 304,000 in the previous week. It said there were no special factors to account for the drop in claims. 

Kentucky

Building Remains Strong 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20050212/BUSINESS/502120365/1003
Despite concerns over sluggish job growth locally and talk of a "bubble" in the housing market nationally, Louisville builders are upbeat about 2005.

"Since October, we've had a significant amount of wet weather, so starts have been down," said Chuck Kavanaugh, executive vice president of the Home Builders Association of Louisville, "but I think there's still a tremendous upbeat mood because there's still a pretty good demand, and interest rates are still hanging low."  About 7,100 single-family detached homes were built in the Louisville metropolitan area last year, Kavanaugh said, "and most people expect a similar number this year."

Kentucky Economic Indicators

November Indicators as of February 2, 2005

http://www.osbd.ky.gov/publications/0411EconInd.pdf
The Kentucky Leading Index was positive for the second consecutive month. November marks the eighth consecutive month of lackluster or marginal growth in the Kentucky Leading Index. The US Leading Index was positive for the first time in six months. This is a good sign for both the Kentucky Leading Index and for the US economy. The US variables have been a drag on the Kentucky index for most of 2004. Four of the five Kentucky Leading Index components were positive for November. This continues a trend of generally positive movement in all of the Kentucky measures. The Index of Kentucky Initial Claims was strongly negative which hurt the otherwise positive position in the Kentucky economy.
FSS Will Lay Off Last Of Louisville Workers 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20050218/BUSINESS/502180346/1003
Financial ServiceSolutions, an outsourcing business that assists mortgage lenders, will lay off the last of its Louisville employees by April 8, according to a notice filed with the Kentucky Division of Workforce Services.  FSS, which was formed in early 2003 and once employed 665 people, had undergone several rounds of layoffs in the past year as the mortgage refinancing business dwindled.

In February 2004 about 290 people lost their jobs; last month another 220 were let go.  The final 120 employees were told of the terminations last week and will receive severance packages.

Thousands Check Out Marriott Jobs 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20050218/BUSINESS/502180349/1003
More than 2,000 people have applied for about 500 full-time positions at the new Louisville Marriott Downtown and some are being hired on the spot.  The jobs offer pay and benefits ranging from $20,000 to $100,000 a year. 
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