
Sales/Consumption

Retail Sales See Modest Hike

http://money.cnn.com/2007/06/12/news/economy/weekly_sales/index.htm?postversion=2007061208
Retail sales picked up at chain stores around the country last week, indicating that gas price pressures on consumers have moderated somewhat in June from May.  Sales at retail stores open at least a year, a key measure of performance known as same-store sales, rose 1 percent for the week ended June 9 from the prior week.  It was the strongest week-over-week showing since the week ending February 3, 2007 when same-store sales rose 1.3 percent.  Year-over-year, sales rose 2.1 percent for the period.

Retail Sales Rebound Strongly In May 

http://money.cnn.com/2007/06/13/news/economy/may_sales/index.htm?postversion=2007061308
U.S. retail sales showed a surprisingly healthy recovery in May after taking a drubbing in April, which could help ease mounting concerns about a spending slowdown in the months ahead.  The Commerce Department reported that store sales rose a much stronger-than-expected 1.4 percent last month, compared to a 0.2 percent decline in April. Core sales, excluding autos and auto parts, also rose a much better-than-expected 1.3 percent in May versus a flat performance in April. 

Consumer Sentiment Sinks To 10-Month Low

http://money.cnn.com/2007/06/15/news/economy/consumer_sentiment.reut/index.htm?postversion=2007061511
U.S. consumer sentiment dropped unexpectedly sharply in June to its weakest in 10 months, as high gasoline prices dampened consumers' mood. The Reuters/University of Michigan Surveys of Consumers said the preliminary reading on the June consumer sentiment index showed a decline to 83.7 from 88.3 at the end of May.  The survey's gauge of current consumer conditions was 100.2 in June versus a May reading of 105.1, while its final measure on consumer expectations was 73.0 versus 77.6 at end-May.  Its one-year inflation index edged up to 3.5 percent, the highest in 10 months, from 3.3 in late May. The five-year index, however, edged down to 3.0 percent from 3.1 percent. 

Employment

Employers Cautious On Summer Hiring

http://money.cnn.com/2007/06/11/pf/manpower/index.htm?postversion=2007061205
U.S. employers expect to take a cautious approach to hiring over the summer months.  Nearly three-fifths, or 58 percent, of employers plan no change in the pace of hiring, according to a seasonally adjusted survey of 14,000 employers by Manpower.  Twenty-nine percent expect to increase the hiring pace, while 7 percent expect to trim their payrolls. Six percent said they were undecided.  In the third quarter last year, 31 percent said they expected to increase the pace.

Jobless Claims Flat At 311,000

http://money.cnn.com/2007/06/14/news/economy/jobless.reut/index.htm?postversion=2007061408
The number of workers signing up for first-time unemployment benefits was unchanged last week at a seasonally adjusted 311,000.  The four-week moving average, a less volatile measure of employment conditions, edged up to 311,250 from 307,500.  The number of workers continuing on benefits fell 43,000 to 2.49 million for the week ended June 2, the most recent week these figures were available.

Housing

Mortgage Apps Up After 3-Week Fall

http://money.cnn.com/2007/06/13/real_estate/mortgage_applications.reut/index.htm?postversion=2007061308
U.S. mortgage applications rose for the first time in three weeks even as interest rates surged to their highest level since mid-2006. The Mortgage Bankers Association said its seasonally adjusted index of mortgage applications for the week ended June 8 increased 6.6 percent to 666.5.  Borrowing costs on 30-year fixed-rate mortgages, excluding fees, averaged 6.61 percent, up 0.26 percentage point from the previous week, its highest level since the week ended July 28, when it stood at 6.62 percent. 

Foreclosures Jump 90% Over Last Year

http://money.cnn.com/2007/06/12/real_estate/bc.usa.housing.foreclosures.reut/index.htm?postversion=2007061217
Home foreclosures in May jumped 90 percent from a year earlier, reflecting a poor spring housing market and foreshadowing even higher levels later in 2007.  The May foreclosures - a sum of default notices, auction sale notices and bank repossessions - totaled 176,137, up 19 percent from April.
Mortgage Rates: Biggest Spike In 4 Years

http://money.cnn.com/2007/06/14/real_estate/mortgage_rates/index.htm?postversion=2007061412
Mortgage rates made their largest upward movement in nearly 4 years, and the 30-year fixed-rate reached its highest level since July 2006.  The average rate on 30-year fixed-rate loans climbed to 6.74 percent for the week ending June 14, from 6.53 percent the previous week. That marked the biggest one-week increase since July 2003. Last year at this time, 30-year mortgage rates averaged 6.63 percent. The rate is the highest since July 20, 2006, when it averaged 6.80 percent.

Manufacturing/Output

Business Inventories Rise Sharply

http://money.cnn.com/2007/06/13/news/economy/inventory.reut/index.htm?postversion=2007061310
Inventories at U.S. businesses rose 0.4 percent in April, their sharpest rise in seven months as stocks of both manufacturing and retail inventories grew.  The increased stocks on hand came after inventories were unchanged in March and was the biggest gain since a matching 0.4 percent rise in September 2006.  The stocks-to-sales ratio - the number of months it would take to deplete inventories at the current sales pace - fell to 1.27 months from 1.28 months in March.

May Industrial Production Flat

http://money.cnn.com/2007/06/15/news/economy/industrial.reut/index.htm?postversion=2007061509
U.S. industrial production was surprisingly flat in May as utilities output receded, while capacity utilization was a slacker-than-expected 81.3 percent.  Analysts expected industrial production to rise 0.2 percent and the nation's factories, mines and utilities to use capacity at an 81.6 percent rate.
Prices

Energy Prices Lift Inflation Reading

http://money.cnn.com/2007/06/14/news/economy/ppi/index.htm?postversion=2007061409
The Producer Price Index, the government's key measure of inflation at the wholesale level, was up 0.9 percent in May, compared to a 0.7 percent rise in April. Economists had forecast a 0.6 percent increase.

Energy prices were up 4.1 percent, led by a 12.1 percent jump in wholesale gasoline prices. Retail gas prices hit record levels in the month.  The more closely watched core PPI, which strips out often volatile food and energy prices, was up 0.2 percent, in line with forecasts of economists, although it's up from the April report that showed no change in those prices.

The core PPI is now up 1.6 percent over the last 12 months. That's about the same year-over-year change as seen in April, and it's within the range of a 1 to 2 percent increase that is generally seen to be within the comfort zone of Federal Reserve policymakers.

Despite Record Gas, Inflation Tame 

http://money.cnn.com/2007/06/15/news/economy/cpi/index.htm?postversion=2007061511
Prices paid by consumers rose faster in May, fueled by record gasoline prices, but when food and energy prices were stripped out, the government's key inflation measure came in below Wall Street expectations.

Overall, prices at the retail level rose 0.7 percent in the month, compared to a 0.4 percent gain in April. Much of the jump in prices came because of a 10.5 percent one-month spike in gasoline prices that lifted overall energy prices 5.4 percent in the month.

That spike in May gas prices, followed by the retreat, means that more than ever, the most closely watched part of this report is the so-called core CPI, which strips out volatile food and energy prices. And core CPI rose 0.1 percent in May, compared to the 0.2 percent increase in April. Economists had forecast another 0.2 percent gain.  The increase left the core CPI up 2.2 percent over the last 12 months, which is less than the previous reading of a 2.3 percent year-over-year climb. That puts it closer to the range of a 1 to 2 percent rise in the core CPI that is generally believed to be within the Federal Reserve's comfort zone.

Federal Reserve Beige Book Reports 

Fourth District--Cleveland 

http://www.federalreserve.gov/FOMC/BeigeBook/2007/20070613/4.htm
Economic activity in the Fourth District grew at a modest pace during the past six weeks. In general, manufacturing output was stable to increasing, although District auto plants reported decreased production during April. Activity in commercial construction held steady with backlogs reportedly at acceptable levels. New home inventories are moving toward more normal levels, but sales remain at low levels. Further, there is a general consensus among builders we spoke with that residential construction has yet to bottom out. Most District retailers reported disappointing sales which were attributed to unseasonable weather and high gasoline prices. Loan demand at banks has been flat to slightly up with stronger demand in the commercial sector. Energy production was mixed. On balance, the demand for trucking and shipping services has softened a bit.

On net, reports point to a slight increase in employment levels across the District with little wage pressure. Staffing firms reported positive trends in job openings with an increase in the number of permanent openings; however, our contacts told us that the number of job seekers declined since mid-April and year-over-year. Hiring demand was greatest in the service industries including health care, insurance, finance, and administrative. Manufacturing openings decreased. Almost all manufacturers, commercial builders, and coal producers reported that input prices are rising especially for metals and petroleum-based products.

Eighth District--St. Louis 

http://www.federalreserve.gov/FOMC/BeigeBook/2007/20070613/8.htm
Despite mixed reports in some sectors, the economy of the Eighth District expanded modestly since our previous report. While reports from the services sector indicated continued expansion, reports from manufacturing did not present as clear a picture. Retail and auto sales increased in April and the first three weeks of May compared with a year ago. Home sales were mixed, while commercial real estate market conditions remained favorable. Overall lending activity at a sample of District banks was mostly unchanged during the first quarter of 2007.

Kentucky Notes:

Home sales continued to be mixed throughout the Eighth District. Compared with the same period in 2006, April 2007 year-to-date home sales were up 4.2 percent in Louisville. 
Commercial real estate market conditions remained favorable throughout the District. The 2007 first-quarter industrial vacancy rate increased in Memphis and Little Rock over the fourth quarter of 2006, while it decreased slightly in Louisville. During the same period, the office vacancy rate was unchanged in Memphis and decreased in Louisville and Little Rock. Contacts in Louisville report that commercial and industrial construction appears brisk. 

Kentucky

Foreclosure Rates High In Kentucky

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20070615/BUSINESS/706150417/1003/BUSINESS
The foreclosure rate for home loans in Kentucky was fifth-highest in the nation for the first three months of this year, the Mortgage Bankers Association reported. With 1.85 percent of its residential mortgages in foreclosure, Kentucky trailed only Ohio, Indiana, Michigan and Mississippi in the percentage of its homes threatened by the auctioneer's gavel, 44 percent above the national average. 
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