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Week of January 14, 2005
Sales/Consumption

Weekly Chain Store Sales Fall

http://money.cnn.com/2005/03/29/news/economy/retail_sales.reut/index.htm
U.S. chain store retail sales fell in the fourth week of March due to colder weather and higher gasoline prices.  Sales fell 1.0 percent in the week ended March 26, compared with a 0.2 percent increase the previous week.  Sales in March-to-date were down 0.7 percent compared with February, but on a year-over-year basis, sales at major retailers rose by 3.9 percent for the week ended March 26.  
Consumer Confidence Falls

http://money.cnn.com/2005/03/29/news/economy/consumer_confidence/index.htm
The March survey of 5,000 households by the Conference Board, a private business research group, put its consumer confidence index at 102.4, down from the revised 104.4 reading in February.  Despite the second straight monthly decline, the index still is at higher levels than it registered through much of 2004. That suggests that higher gasoline prices, rising interest rates and some other head winds for the economy are not yet discouraging consumers. 

Consumer Sentiment Eases

http://money.cnn.com/2005/04/01/news/economy/michigan_consumer.reut/index.htm
The University of Michigan said its final measure of consumer confidence fell to 92.6 in March from 94.1 in February, according to market sources who saw the subscription-only report.  The University had said the measure slipped to 92.9 in early March. Analysts had forecast the final March reading at 92.7. 

GDP Growth Remains Unchanged

http://money.cnn.com/2005/03/30/news/economy/gdp_revision.reut/index.htm
Gross domestic product, which measures total output within U.S. borders, expanded at a 3.8 percent annual pace in the fourth quarter, the same as estimated a month ago.  That was slightly less than the 4 percent pace that Wall Street analysts had forecast but still reflected healthy growth, only slightly less than the third quarter's 4 percent rate. Most private-sector analysts anticipate steady expansion during 2005 but with some drag from rising oil prices as the year wears on. 

Spending, Income Up

http://money.cnn.com/2005/03/31/news/economy/income_spending/index.htm
The Commerce Department reported that personal income rose 0.3 percent in February, compared with a revised 2.5 percent decline in January. Spending by individuals rose 0.5 percent after being up a revised 0.1 percent in January. 

Per Capita Income Growth Accelerated In 2004

http://www.bea.gov/bea/newsrel/SQPINewsRelease.htm
Per capita personal income—the average income received by persons—grew 4.7 percent in 2004, more than double the 2.2 percent growth in the previous year, according to the U.S. Bureau of Economic Analysis. This is the fastest pace since 2000 when per capita income grew 6.8 percent. Kentucky’s personal income grew by 4.3 percent to $27,709.

Manufacturing/Output

Corporate Profits Jumped By 12.5 Percent In Fourth Quarter

http://online.wsj.com/article_print/0,,SB111218814918593073,00.html
Corporate profits jumped in the fourth quarter of 2004 to record the biggest increase in three years, as the U.S. economy grew at the same healthy pace as previously estimated.  Corporate profits after taxes rose 12.5% October through December, the largest climb since the fourth quarter of 2001, when earnings went up 18.9%. Year over year, profits advanced 11.0% as compared to the fourth quarter in 2003.

Factory Orders Up 0.2 Percent

http://money.cnn.com/2005/03/31/news/economy/factory_orders.reut/index.htm?section=money_latest
New orders at U.S. factories rose by a smaller-than-expected 0.2 percent in February as strong demand for aircraft barely managed to offset weakness elsewhere.  The Commerce Department also revised the previous month's orders to show no change from a previously reported 0.2 percent climb in January. 

Demand for durable goods -- big ticket items meant to last three years or more -- rose 0.5 percent compared with a revised 1.2 percent fall in January.  Nondefense capital goods orders excluding aircraft, seen as a measure of business spending strength, fell 1.7 percent after advancing 4.4 percent in January. 

New orders for nondurable goods, which make up a bit less than half of all factory orders, were down 0.2 percent after a 1.4 percent gain the previous month. 

Construction Spending Climbs 0.4 Percent

http://money.cnn.com/2005/04/01/news/economy/construction_spending.reut/index.htm
Construction spending climbed 0.4 percent in February to a new high as private and public construction rose to record levels.  Construction put in place in February rose to a record $1.047 trillion, compared with a downwardly revised $1.044 trillion annual rate in January. January's reading was revised down to a 0.6 percent increase from the originally reported 0.7 percent gain. 

Private nonresidential spending, often seen as an indicator of business confidence, dropped 1.2 percent in February after striking a record high the previous month. February's decline was the largest monthly decrease since January 2004, when it fell 2.6 percent.  Overall residential spending, which makes up more than half of total construction outlays, rose 0.7 percent to a $586.2 billion annual pace in February. 

Public construction spending rose 1.1 percent to a record $239.9 billion rate. Spending increases in sectors including commercial, educational and highway and street offset declines in transportation, office and conservation and development. 

Employment

Worker Confidence Steady, Study Says

http://money.cnn.com/2005/03/30/news/economy/employee_confidence.reut/index.htm
U.S. employee confidence held steady in March as workers became more confident about their companies' hiring plans but worried about personal finances, according to the latest survey Wednesday from Hudson Highland Group Inc.  The survey, which polled about 9,000 workers, showed its employee confidence index slid less than one point to 101.2, down from 102 in February. 

The number of workers who said their personal finances were getting worse rose to 39 from 36 percent a month ago, the survey showed. Just 42 percent said their finances were getting better, down from 44 percent in February.  The survey also showed managers were more optimistic as they expected more job security and fewer layoffs. Since February, workers who expected their firms to lay off staff fell from 18 to 17 percent. Employee optimism at small firms, which had previously lagged that of larger firms, grew in March. 

Jobless Claims Post Unexpected Rise

http://money.cnn.com/2005/03/31/news/economy/jobless_claims.reut/index.htm
The number of idled U.S. workers applying for jobless aid jumped an unexpected 20,000 last week.  First-time claims, an early reading on the resilience of the job market, rose to 350,000 in the week ended March 26, up from a revised 330,000 in the previous week. 

Continued claims -- the number of people who have drawn a week of benefits -- fell 66,000 to 2.61 million in the week ended March 19, the latest week for which data are available. It fell to its lowest level since 2.58 million in the week ended April 7, 2001. 

Help Wanted Ads Remain Flat

http://money.cnn.com/2005/03/31/news/economy/help_wanted.reut/index.htm
The number of help-wanted ads in U.S. newspapers remained unchanged in February, a sign that the job market remains healthy even though it not going gangbusters either.  The Conference Board said its gauge measuring help-wanted ad volume in the United States was 41, the same as January, but up a point from February 2004. 

Job Growth Disappoints

http://money.cnn.com/2005/04/01/news/economy/jobs_march/index.htm
The Labor Department reported a net gain of 110,000 jobs to U.S. payrolls in March, down from the revised 243,000 in February. That was only half of the hiring forecast by economists, whose average estimate was 220,000.  Despite the disappointing payroll number, the unemployment rate fell to 5.2 percent from 5.4 percent in February. That marked the lowest unemployment rate since September 2001, the month of the Sept. 11 terrorist attack. Forecasts had been for the unemployment rate to edge down to 5.3 percent. 

Kentucky

Annual Unemployment Rates Higher In 74 Counties Than State’s Annual 2004 Jobless Rate 

http://www.workforce.ky.gov/newspub.htm#March%2029,%202005
Seventy-four Kentucky counties posted higher annual unemployment rates in 2004 than the state’s 2004 annual average of 5.3 percent, while 41 counties were below the state annual jobless level and five were the same, according to the Kentucky Office of Employment and Training in the Education Cabinet. 

In 2004, only Magoffin County had a jobless rate at or above 10 percent. Compared to the national 2004 average of 5.5 percent, 66 Kentucky counties reported higher average annual rates, 50 counties had lower average annual rates and four were the same as the national average rate for 2003. The state annual unemployment rate decreased from 6.2 percent in 2003 to 5.3 percent in 2004.



Governor’s Office for Economic Analysis

502-564-3093
Economic Briefs


Week of April 1, 2005














