
Sales/Consumption

October Consumer Sentiment Hurt By Housing

http://investing.reuters.co.uk/news/articleinvesting.aspx?type=tnBusinessNews&storyID=2007-10-26T150318Z_01_N12366713_RTRIDST_0_BUSINESS-USA-ECONOMY-SENTIMENT-DC.XML
Consumer sentiment fell further than expected in late October to its lowest in more than a year as concerns about the housing slump darkened the economic outlook.  The Reuters/University of Michigan Surveys of Consumers said its late October figure on consumer sentiment was 80.9, down from the month's preliminary reading of 82 and the final September reading of 83.4. It was the lowest reading since May 2006 when the index stood at 79.1.

The decline in sentiment was driven by eroding expectations about future economic conditions. The gauge that measures these expectations dropped to 70.1 from the preliminary reading of 71.6 and September's 74.1 to its lowest in a year.  The survey's gauge of current consumer conditions was 97.6 in late October, below the preliminary reading of 98.2 and the September level of 97.9. It stood at 107.3 in October 2006.

The survey's one-year inflation index was unchanged from September at 3.1 percent, but up from October's preliminary reading of 3.0 percent. The five-year index was unchanged from early October at 2.8 percent but down from 2.9 percent in September.

Manufacturing/Output

Crunch Will Slow Construction 

http://money.cnn.com/2007/10/25/news/economy/bc.apfn.mcgraw.hill.outlook.ap/index.htm?postversion=2007102511
McGraw-Hill Construction, a unit of McGraw-Hill Cos., said it expects a 2 percent decline in construction spending in 2008 due to tighter lending standards and weaker job growth.  McGraw-Hill Construction estimates construction spending will drop 2 percent to $614 billion in 2008, after an 8 percent decline estimated for 2007.

Single-family housing spending is expected to drop 3 percent, while multifamily housing will decline 8 percent in 2008, McGraw-Hill projects. Commercial building will decline 6 percent from 2007 volume.

Housing

Home Sales Sink 8 Percent
http://money.cnn.com/2007/10/24/news/economy/homesales/index.htm?postversion=2007102410
Existing home sales sank 8 percent last month, to the lowest pace on record, according to the latest reading on the state of the battered real estate market.  Sales of existing homes slowed to an annual pace of 5.04 million in September, compared with a revised 5.48 million sales pace in August.  Last month's decline marks the largest since the current measure of existing home sales - which includes multiple-family dwellings - began in 1999. 

The slump pushed the inventory glut to 4.4 million existing homes on the market, which represents a 10.5 month supply, the biggest in 12 years.  In addition, the median price of existing homes fell to $211,700 in September, down 4.2 percent from a year earlier. 

Gas/Oil

Gas Prices Edge Up To $2.80 A Gallon

http://money.cnn.com/2007/10/21/news/economy/gasprices/index.htm?postversion=2007102114
Gas prices rose a nickel during the past two weeks, to an average of $2.80 per gallon of self-serve regular.  That's 60 cents more than prices at this time last year, but 38 cents below the all-time peak of $3.18 set on May 18, said Trilby Lundberg, publisher of the "Lundberg Survey."  The increases reported in the survey, which was carried out Oct. 19 and Oct. 5, will likely continue, she predicted.  "This nickel is a drop in the bucket," she said.

Oil Hits New Record Over $90

http://money.cnn.com/2007/10/25/markets/oil_record/index.htm?postversion=2007102515
Oil prices hit a fresh record high Thursday (October 25) of more than $90 a barrel after reports indicated that the Organization of Petroleum Exporting Countries has no plans to increase production.  U.S. crude for December delivery rose $3.50 to $90.60 a barrel on the New York Mercantile Exchange, surpassing the previous trading high of $90.07 a barrel set Oct. 19.

OPEC agreed to boost production by 500,000 barrels in September, but the move did little to calm oil prices.  There had been speculation that the cartel would again boost production at its next meeting in December.  Turkish attacks on Kurdish separatists in northern Iraq and reports of Lebanon firing on Israeli warplanes also pushed prices higher, as traders feared conflict could spread to the broader Middle East.

Oil prices have gained nearly 30 percent in the last month and more than quadrupled since 2002. Analysts say surging global demand combined with limited new supply is the main underlying factor.  The surge in prices has also attracted lots of speculative investment money, further driving prices higher. And the tight supply and demand situation magnifies the effect geopolitical tensions have on prices, as there is less spare supply available globally to cover a disruption from someplace like Iran, Nigeria or Venezuela.  The falling U.S. dollar has also played a role, as oil worldwide is priced in dollars.

Employment

More Jobless Than Expected

http://money.cnn.com/2007/10/25/news/economy/bc.apfn.joblessclaims.ap/index.htm?postversion=2007102509
The number of newly laid-off workers filing claims for unemployment benefits fell by fewer than had been expected last week.  The Labor Department reported applications for unemployment benefits totaled 331,000, a decline of 8,000 from the previous week.  That improvement was smaller than the decline of 17,000 claims that economists had been expecting and was certain to raise concerns about whether the severe slump in housing and a serious credit crunch were beginning to adversely affect the overall economy.  The four-week average for claims rose by 7,750 to 324,750, its highest level since Sept. 1.

U.S. Newspaper Help-Wanted Ads Rise In September

http://www.reuters.com/article/economicNews/idUSNAT00335920071025
The number of help-wanted ads in U.S. newspapers edged up in September as job offers seemed to stabilize at a relatively low point.  The Conference Board said its gauge of help-wanted ad volume in the United States was at 24 in September, up from 23 in August, an all-time low. It was 29 a year ago.  Help-wanted ads were down in eight of the nine U.S. census regions in the last three months, with the largest decrease in New England. The ads in that region fell 12 percent.

Kentucky

Big Ass Fans To Expand, Add 51 Full-Time Jobs

http://www.kentucky.com/103/story/212363.html
A Lexington company that builds large ceiling fans will invest $17.3 million to expand its headquarters and add 51 full-time jobs.  Delta T. Corp., also known as Big Ass Fans, will relocate its offices on Merchant Street to a new 240,000-square-foot building in the Blue Grass Business Park on Georgetown Road.   About 110 people work at the company's Lexington headquarters. Average hourly wages for the new employees will be $25.27 excluding benefits. 
Biorefinery Could Be The First Of Many In Kentucky

http://www.kentucky.com/101/story/213094.html
Alltech announced plans yesterday for its first rural community biorefinery, where locally grown corn, as well as switch grass and kudzu, will be converted to ethanol and other value-added products. The $40 million biorefinery will be in Springfield and is expected to employ 93 people. The project is supported by an $8 million incentive package approved yesterday by the Kentucky Economic Development Finance Authority.

Lexington Area Home Sales Fall 5 Percent In 2007

http://www.kentucky.com/103/story/211406.html
The Lexington-Bluegrass Association of Realtors, which reports sales data every three months, said its 2,500 Realtors in 14 counties sold 7,687 new and used homes in the first nine months of 2007, which was down 5 percent from the same period of 2006.  More than 7,000 houses, townhouses and condominiums were listed for sale on Sept. 30 - 23 percent more than a year earlier. The total was "unprecedented," said Becky Murphy, the association's president.

Median sales prices were near 2006 levels for the first eight months of the year, but then they rose 2 percent for houses and 10 percent for townhouses and condos in September. The median is the point where half of all sales are for more and half for less.  The association said it took 82 days to sell the average house in September, compared with 79 days a year earlier. The time needed to sell the average townhouse or condominium was 77 days, a 19 percent drop from September 2006.

In Fayette County, the association's largest service area, home sales decreased 8 percent in the first nine months of the year and 22 percent in September, compared with the same periods of 2006.  Sales prices in Fayette were largely unchanged between the 2006 and 2007 periods, but the average number of days needed to sell a house was up 17 percent in September and 25 percent in the first nine months of 2007, compared with the 2006 periods.

Residential Building Permits Drop

http://www.kentucky.com/179/story/214129.html
Residential building permits were down 23.8 percent in the Lexington area in the first nine months of 2007, but that was less than the 26.7 percent decline in the same period of 2006.  The data compiled by The Market Edge showed permit totals were down in all eight Lexington-area counties, compared with the first nine months last year.  Nevertheless, the percentage of decline was less in five of the eight counties than in 2006 when the current slump began.

The Market Edge said 2,366 permits were issued for the eight counties through Sept. 30 of this year, compared with 3,107 in the same period last year. Only 3,787 permits were issued in the area in all of 2006, the lowest total in at least four years.

Fayette, the county with the highest population in the region, saw its building permit total decline from 2,329 in 2005 to 1,627 in 2006. The county's total for the first nine months of 2007 was 981, compared with 1,330 a year earlier, a decline of 26.2 percent.

Chase To Reduce Work Force

http://www.kentucky.com/101/story/213104.html
Chase Bank will phase out its Lexington loan processing center by next summer and eliminate 430 jobs.  The decision was based on a persistent slump in new home-equity loans, which are processed at the center.

The closing will leave Chase with about 330 employees at its Lexington area banking offices.

Kentucky’s Unemployment Rate Up From August

http://www.workforce.ky.gov/newspub.htm#Oct._19,_2007
Kentucky’s seasonally adjusted unemployment rate increased from 5.6 percent in August 2007 to 6.1 percent in September 2007. September 2006’s jobless rate was 5.7 percent.  Four of the 11 major nonfarm job North American Industry Classification System (NAICS) sectors reported employment increases in September 2007, while four decreased, and three were unchanged.  A decrease of 900 jobs in September 2007 brought Kentucky’s nonfarm employment to a seasonally adjusted total of 1,852,900. Since September 2006, Kentucky’s nonfarm employment has increased by 7,100.

200 At Lexmark To Lose Jobs

http://www.kentucky.com/454/story/210984.html
Lexmark International will reduce its Lexington work force by 200 by the end of 2008, amid a worldwide restructuring that will affect 1,650 positions, or around 11 percent of its work force.  By the end of 2008, Lexmark will dramatically reshape the inkjet division, which has struggled since 2005.

In Lexington, employees will be asked to join a voluntary reduction program aiming to shed 200 workers by the end of 2008. They will be offered early retirement benefits, severance pay, extension of medical benefits and career assistance.
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