
Sales/Consumption

Retail Sales Rise For Second Straight Month

http://money.cnn.com/2009/07/14/news/economy/retailsales_June/index.htm?postversion=2009071409
Retail sales rose for the second straight month in June but the gains came mostly from auto purchases, higher gas prices and a modest pick up in electronics sales.  The Commerce Department said total retail sales rose 0.6 percent last month, compared with May's gain of 0.5 percent.  Sales excluding autos and auto parts also rose 0.3 percent, softer than expected, compared to a 0.5 percent increase in the measure in May.

The report showed auto sales rose 2.3 percent in June while gasoline station sales jumped 5 percent in the month. Electronics sales rose 0.9 percent, while sales at sporting and music stores also increased 0.9 percent.  But June was a disappointment in most other retail categories. Sales at clothing sellers were flat in June versus the prior month, department store sales slumped 1.3 percent and sales at general merchandise stores slipped 0.4 percent.

Back-To-School Spending To Drop 7.7 Percent

http://money.cnn.com/2009/07/14/news/economy/NRF_back_to_school_retail/index.htm?postversion=2009071404
Back-to-school spending is set to slip 7.7 percent this year, according to a survey.  Thanks to pay cuts and job losses, cash-strapped consumers are planning to spend less on everything from pens and paper to fall clothing.  The average family with students in grades kindergarten through high school is expected to spend $548.72 on school supplies, down from $594.24 in 2008, according to the National Retail Federation. 

Four out of five respondents said they have changed their back-to-school shopping strategy as a result of the ailing economy, and plan to search out more promotions and deep discounts this shopping season. According to the report, 56.2 percent said they are looking for sales more often, while 49.6 percent planned to spend less overall. About two in five said they would purchase more store-brand products and use more coupons.

Consumer Prices Rise 0.7 Percent In June

http://money.cnn.com/2009/07/15/news/economy/cpi_consumer_price_index/index.htm?postversion=2009071509
A key index of consumer prices rose more than expected in June but showed the largest year-over-year decline since January 1950.  The Consumer Price Index, the Labor Department's key measure of inflation, has fallen 1.4 percent over the past year.  That's the largest drop in more than 59 years, and is due largely to a 25.5 percent over-the-year decline in the energy index.  On a monthly basis, CPI rose 0.7 percent in June, after rising 0.1 percent the previous month. That's the largest monthly increase in 11 months. CPI also rose 0.7 percent in July 2008.

The report attributed the month-to-month increase to the gasoline index, which rose 17.3 percent in June. But a decline of 1.9 percent in the electricity index helped offset the gas price jump, causing the overall energy index to settle up 7.4 percent. 

The even more closely watched core CPI, which excludes volatile food and energy prices, increased 0.1 percent on an annual basis, after gaining the same amount in May. Core CPI increased 1.7 percent on an annual basis. 

Manufacturing/Output

June Industrial Production Down 0.4 Percent

http://www.forbes.com/feeds/afx/2009/07/15/afx6657138.html
The Federal Reserve reported a 0.4 percent drop in June industrial output following a downwardly revised 1.2 percent drop in May. The May decline is a bit better than the expected 0.6 percent drop.  Industrial production is down 13.6 percent over the last 12 months; it has fallen for eight consecutive months, and 17 of the last 18 months.  Capacity utilization fell to a record low 68.0 percent from the downwardly revised 68.2 percent in May, the prior record low. 

June's decline in industrial production was due to a 0.6 percent decline in manufacturing output and a 0.5 percent decline in mining output. Manufacturing output is down 15.5 percent in the last year, and mining output is down 10.4 percent in the last year. Utilities output rose 0.8 percent in June, the first increase since January.

Producer Prices Up Twice Expectations

http://money.cnn.com/2009/07/14/news/economy/producer_prices.reut/index.htm?postversion=2009071410
U.S. producer prices jumped by twice as much as expected in June on a big rise in energy prices.  The Producer Price Index, which measures prices received by farms, factories and refineries, increased by 1.8 percent, the steepest gain since November 2007, the Labor Department said.  Core prices, which strip out volatile food and energy costs, rose a much greater-than-expected 0.5 percent, boosted by car and truck sales.

Energy prices rose by 6.6 percent as gasoline costs surged 18.5  percent. Both were the biggest rises since November 2007.

Gas/Oil

Gas Hits $2.55: Down 10 Cents In Two Weeks

http://money.cnn.com/2009/07/12/news/economy/gas_prices_lundberg.cnnw/index.htm?postversion=2009071215
Prices at the pump dropped more than a dime over the past two weeks. The average price of a gallon of self-serve regular gasoline is $2.55, the Lundberg Survey found -- a decline of 10.4 percent from June 26. 

The decline was the first two-week drop since March, when prices went down a penny. It was the largest two-week decline in gas prices since early December. It can be traced to rapidly dropping crude oil prices during the same period. A year ago, on July 11, 2008, gas prices were a record-setting $4.11 per gallon -- $1.56 above this week's price. 

Housing

Housing Starts Surge 

http://money.cnn.com/2009/07/17/real_estate/housing_starts/index.htm?postversion=2009071709
Initial construction of U.S. homes and applications for building permits both surged in June.  Housing starts rose to a seasonally adjusted annual rate of 582,000, up 3.6 percent from a revised 562,000 in May.  Single-family housing starts were especially strong, up 14.4 percent on a month-over-month basis. It was the biggest surge in that measure, considered the core of the housing market, since December 2004.

Applications for building permits, an indicator of future construction activity, rose 8.7 percent to a seasonally adjusted annual rate of 563,000 in June. It was the highest number of applications since December and more than the 530,000 annual rate that economists had forecast. June marks the second month that starts have increased after the annual rate of new homes breaking ground fell to an all-time low of 454,000 units in April. 

1.5 Million Homes In Foreclosure In '09

http://money.cnn.com/2009/07/16/real_estate/RealtyTrac_foreclosure_report/index.htm?postversion=2009071614
The foreclosure plague is not going away -- it's only getting worse.  A record 1.53 million properties were in the foreclosure process -- default notices, auction sale notices and bank repossessions -- during the first six months of 2009. That was 9 percent more than the previous six months and 15 percent more than the same period of 2008.

Employment

Jobless Claims At 6-Month Low 

http://money.cnn.com/2009/07/16/real_estate/RealtyTrac_foreclosure_report/index.htm?postversion=2009071608
The number of Americans filing for initial unemployment insurance fell to the lowest level in six months.

There were 522,000 initial jobless claims filed in the week ended July 11, down 47,000 to from a revised-up 569,000 the previous week. The number of claims was the lowest since the 488,000 claims reported in the week ended Jan. 3, a week that included the New Year holiday.  The 4-week moving average of initial claims was 584,500, down 22,500 from the previous week's revised average of 607,000.

Kentucky

Kentucky’s Jobless Rate Rises To 10.9 Percent In June

http://www.workforce.ky.gov/newspub.htm#July_16,_2009
Kentucky’s seasonally adjusted preliminary unemployment rate for June 2009 reached a near 26-year high of 10.9 percent from a revised 10.7 percent in May 2009, according to the Office of Employment and Training. June 2009’s jobless rate was the highest since the August 1983 figure of 11.1 percent. June 2009’s unemployment rate is 4.5 percentage points higher than the 6.4 percent rate recorded in June 2008.

“In June 2009, Kentucky's economy continued to deteriorate as nearly every sector endured job losses. The manufacturing sector suffered the largest employment decline, which is indicative of the prolonged manufacturing slump rippling through the economy. Retrenchment by consumers trickled through the trade, transportation and utilities sector resulting in 1,700 fewer positions in these industries,” said Dr. Justine Detzel, OET chief labor market analyst. 

Leggett & Platt Manufacturing To Close By End Of July

http://www.courier-journal.com/article/20090713/BUSINESS/907130321/Leggett+&+Platt+manufacturing+to+close+by+end+of+July
Leggett & Platt will complete the shutdown of its furniture hardware factory in Simpsonville by the end of the month.  Testing of hardware used in chair recliners will continue in Shelby County but instead of being manufactured by 250 workers who have lost jobs over the last few months, that hardware will come for testing from a Leitchfield plant and in some cases, overseas.

Between 20 and 25 workers seized a chance to transfer to the Leitchfield Leggett & Platt factory. A handful of engineers and sales staff will stay on in Simpsonville to support manufacturing in the U.S. and overseas.

Cardinal Hill To Begin Major Expansion

http://www.kentucky.com/148/story/861382.html
Cardinal Hill Rehabilitation Hospital will break ground for a major addition that will almost double the number of beds in the 60-year-old hospital on Versailles Road.  The three-story addition will add 100 beds and connect directly to the east end of the existing hospital.

Georgetown Toyota Hiring Temps Again

http://www.kentucky.com/103/story/865978.html
Toyota's plant in Georgetown is once again hiring temporary workers, part of what one temporary staffing agency in the area says might be a slight uptick in the employment market.  Toyota had cut the temporary workers on its assembly lines in previous months, as the economy took a major toll on the automotive industry and left many plants, including Georgetown's, idled at times.



Commonwealth of Kentucky

Office of State Budget Director

Governor’s Office for Economic Analysis

502-564-3093
Economic Briefs


Week of July 17, 2009











