
Sales/Consumption

Incomes And Spending Drop

http://www.usatoday.com/money/economy/2009-04-30-jobless-incomes-spending_N.htm
An income and spending report said after-tax incomes were flat in March, leaving the personal savings rate at 4.2 percent, an improvement from a year ago when the rate was near zero. Households have been cutting spending and boosting savings, worried that they may need emergency funds in the face of continuing layoffs.  The 0.2 percent drop in spending was the first decline after two consecutive increases. Spending shot up 1.1 percent in January, largest monthly jump in nearly five years, but that followed six monthly declines.

The fact that spending turned negative again in March is a worrisome sign about future economic prospects. Consumer spending in the first quarter of the year grew at a 2.2 percent annual rate after two consecutive quarters of declines.

Auto Sales Plunge, But Outlook Improves

http://money.cnn.com/2009/05/01/news/companies/auto_sales/index.htm?postversion=2009050115
U.S. auto sales plummeted again in April, but automakers said conditions were stabilizing and that the market is getting closer to a recovery.  General Motors, Ford, Chrysler, Toyota, Honda Motor and Nissan all said that April sales tumbled at least 25 percent from year-ago levels. With the exception of Toyota and Chrysler, the pace of April's declines were not as steep as the previous month. 

Analysts forecasted that April's seasonally adjusted annual sales rate would rise to 10 million vehicles for the first time since December. Sales had slipped below that level for the first time in 26 years in January, but crept back up to 9.86 million in March. 

General Motors Corp, the largest U.S. autoseller, reported that light vehicle sales fell 33.2 percent from year-ago levels, to 172,150. Sales were much improved from the 45 percent decline in March.

Chrysler reported its sales fell by a much worse-than-expected 48 percent last month, compared to analysts' expectations of a 39.2 percent drop. That's also much worse than the 39 percent year-over-year decline in March.

Ford Motor Co reported a 31.6 percent drop in sales from a year ago and its declines were broad based. That was a steeper decline than analysts' forecast of a 27.2 percent drop but better than the 41 percent retreat in March.

Toyota also reported worse-than-expected sales, falling 41.9 percent year-over-year in April, compared to expectations of a 40.2 percent decline. April's slipping sales outpaced the 39 percent drop the company registered in March.

Honda reported a 25 percent decline in April sales, better than the 26.9 percent forecasted by Edmunds.com.

Industrywide auto sales are expected to have fallen 30.8 percent in April, less than the 37 percent decline in March. 

Consumer Confidence Gets A Boost

http://money.cnn.com/2009/04/28/news/economy/consumer_confidence_April.reut/index.htm?postversion=2009042810
A key index of consumer confidence rose in April to its highest this year with some expectations the economic downturn may be reaching a bottom.  The Conference Board's sentiment index climbed to 39.2 this month from an upwardly revised 26.9 in March. The April reading, which was above economists' median expectation for a reading of 29.8, was the highest since November 2008.  The increase in the index was the highest seen since November 2005, in the aftermath of Hurricane Katrina.

The original March reading was 26, which was near an all-time low for the index, which dates back to 1967. The survey's expectations index jumped to 49.5 this month from 30.2 in March.  Consumers assessment of present-day conditions improved moderately, with those claiming business conditions are "bad" easing to 45.7 percent from 51 percent, while those claiming business conditions are "good" rose to 7.6 percent from 6.9 percent.

Consumer Sentiment Jumps In April 

http://money.cnn.com/2009/05/01/news/economy/consumer_sentiment.reut/index.htm?postversion=2009050111
Consumers felt more confident about the economy last month than at any time since the September failure of Lehman Brothers that pushed global banking to the brink of collapse, a survey showed.  The Reuters/University of Michigan Surveys of Consumers said its final index of confidence climbed to 65.1 in April from 57.3 in March. That was the highest since September 2008 and the biggest one-month increase since October 2006.

The April reading also marked the first yearly increase since July 2007. The index of current economic conditions rose to 68.3 last month from 63.3 in March, the best reading in four months. The index of consumer expectations climbed to 63.1 from 53.5, also the highest since September of 2008.

Manufacturing/Output

Economy Falls More Than Expected

http://money.cnn.com/2009/04/29/news/economy/gdp/index.htm?postversion=2009042910
The U.S. economy shrank at an annual pace of 6.1 percent in the first quarter -- almost as much as it did in the fourth quarter of 2008.  The drop was much worse than expected. According to economists, expectations were for a drop of 4.7 percent in gross domestic product, the broadest measure of the nation's economic activity. 

The first quarter decline was the second biggest drop recorded in 26 years, behind only the fourth quarter reading. GDP fell 6.3 percent in the last three months of last year.

Manufacturing Rebound In The Works

http://money.cnn.com/2009/05/01/news/economy/ISM_manufacturing_April/index.htm?postversion=2009050111
A key measure of manufacturing activity rose for the fourth straight month in April, suggesting the sector may be stabilizing even though the indicator has been at the contraction level for 15 months in a row.  The  Institute for Supply Management said its manufacturing index rose to a reading of 40.1 in April from 36.3 in March. A reading below 50 indicates manufacturing activity is shrinking.

The index, which fell to an all-time low in December, has risen every month in 2009 and is gradually approaching 41, which is the level typically associated with a recession. The index has been below 41 since October. 

Gas/Oil

Oil Higher As Gasoline Supply Shrinks

http://money.cnn.com/2009/04/29/markets/oil/index.htm?postversion=2009042910
Oil prices rose Wednesday (April 29) after a government report said supplies of gasoline fell unexpectedly.

At 10:40 a.m. ET, crude prices rose $1.25, or 2.5 percent, to trade at $51.17 a barrel. Prices were up $1.02 to $50.94 just prior to the report's release.  In its weekly inventory report, the Energy Information Administration said stockpiles of gasoline fell by 4.1 million barrels in the week ended April 24.

Housing

Foreclosure Filings In Record Jump

http://money.cnn.com/2009/04/30/real_estate/March_Hope_Now/index.htm?postversion=2009043011
More homeowners fell into default in March. Servicers initiated foreclosure proceedings against 290,000 mortgage borrowers, a jump of nearly 20 percent from February's 243,000, and the highest monthly total since the coalition began tracking data in mid-2007. Starts have risen by more than a third since January.

On the other hand, completed foreclosure sales, transactions in which lenders have actually taken back homes from defaulting borrowers, dropped by 39 percent in March. Banks repossessed only 53,000 homes compared with 87,000 taken over during February.  Since the mortgage meltdown hit in July 2007, 1,447,866 homes have been lost to foreclosure.

Employment

Jobless Claims Fall Unexpectedly

http://money.cnn.com/2009/04/30/news/economy/initial_jobless_claims/index.htm?postversion=2009043009
The number of initial claims for unemployment insurance fell last week, with the number of people collecting benefits overall hitting a fresh record high of 6.27 million. In the week ended April 25, there were 631,000 initial jobless claims filed, down 14,000 from a revised-up 645,000 the previous week.

The 4-week moving average of initial claims was 637,250, down 10,750 from the previous week.

In a sign that more people are having trouble finding work, 6,271,000 people continued filing for unemployment insurance in the week ended April 18, the most recent data available. That's a record high, and an increase of 133,000 from the previous week.

Kentucky

Jobless Rate Climbs In All 120 Kentucky Counties

http://www.courier-journal.com/article/20090428/BUSINESS/90428018/Jobless+rate+climbs+in+all+120+Kentucky+counties
Jobless rates rose in all 120 Kentucky counties in March compared with a year earlier.  Statewide, 10.3 percent of people who wanted a job last month couldn’t get one, the Kentucky Office of Employment and Training said.  After adjusting for seasonal factors, the state rate was 9.8 percent, compared with 9.3 percent in February and 5.9 percent in March 2008.  Fayette County recorded the state’s lowest jobless rate in March, 7.4 percent, while Menifee County had the highest at 18.1 percent.
Kentucky Sees Drop In Weekly Jobless Claims

http://www.courier-journal.com/article/20090501/BUSINESS/905010346/Kentucky+sees+drop+in+weekly+jobless+claims
The Labor Department released state-by-state unemployment claims for the week ended April 18. In Kentucky, 8,967 people sought unemployment benefits, down 856 from the week before. Nationally, the four-week moving average of initial jobless claims, a less volatile indicator, dropped last week to 637,250. That was the lowest level since late February and a decrease of about 20,000 from the high early last month.

Distiller Plans Expansion; To Add 51 Louisville Jobs

http://www.courier-journal.com/article/20090501/BUSINESS/905010312/Distiller+plans+expansion++to+add+51+Louisville+jobs
Distiller Sazerac North America is considering a $22 million Kentucky expansion that would create 51 management jobs in Louisville and upgrading distillation and bottling operations in Frankfort and Owensboro.  Sazerac makes bourbons such as Buffalo Trace, Virginia Gentleman, Van Winkle and Ancient Age. It's larger Kentucky presence comes with its recent $334 million acquisition of bourbons Very Old Barton and Ridgemont Reserve and more than 30 other labels from Constellation Brands.

While the company has not finalized its plans, tax incentives approved by the Kentucky Economic Development Finance Authority, make the moves "very likely".

Berea College To Eliminate 39 Jobs

http://www.kentucky.com/471/story/782145.html
Berea College is eliminating 39 jobs as it copes with huge losses to its endowment, which is the school's main source of funding.  The college will cut 30 full-time and nine part-time positions. Those cuts include 27 vacant positions.  College officials had forecast possible layoffs earlier this year as they noted that faculty and staff salaries make up about 70 percent of the school's expenses.
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