
Sales/Consumption

Income Rises, Spending Weak

http://money.cnn.com/2008/03/28/news/economy/personal_income/index.htm?postversion=2008032811
Personal income rose and a key measure of inflation held steady in February, but consumer spending remained weak.  The Commerce Department said personal income increased 0.5% in February, exceeding the 0.3% increase expected by economists. January's gain was 0.3%.  In inflation-adjusted dollars, spending by individuals remained unchanged at 0.1%, in line with forecasts. Spending by individuals in current dollars rose 0.4%, also matching January's rate and economists' forecasts. 

U.S. Personal Income Slides In 2007

http://www.bea.gov/newsreleases/regional/spi/2008/pdf/spi0308.pdf
U.S. personal income grew 6.2 percent in 2007, down from 6.7 percent in 2006, according to preliminary estimates released by the U.S. Bureau of Economic Analysis. On average, personal income has grown 6.2 percent for the last four years. Inflation, as measured by the national price index for personal consumption expenditures, slowed to 2.6 percent in 2007 down from 2.8 percent in 2006.  U.S. per capita income grew 5.2 percent in 2007, down from 5.6 percent in 2006, but equal to the average of the last four years (2004-07).

Kentucky’s personal income rose 5.6 percent in 2007, unchanged from 2006.  per capita income in Kentucky grew 4.6 percent in 2007.

Consumer Sentiment Lowest Since 1992

http://www.marketwatch.com/news/story/consumer-sentiment-reaches-its-lowest/story.aspx?guid=%7BF0B42004-9A34-49A3-B86F-466A2F4C9427%7D
Growing concerns about the economy, unemployment and inflation have pushed consumer sentiment to its lowest since 1992, according to a report from University of Michigan/Reuters.  The U.S. consumer sentiment index fell to 69.5 in March from 70.8 February. The expectations index declined to 60.1 from 62.4, reaching its lowest since 1991. The current conditions index rose to 84.2 from 83.8 in February. 

Among respondents, 86% said the economy has already slipped into recession, according to the survey. 

More households reported that their financial situation had worsened than anytime since 1991, according to the survey. Also, more consumers said high prices for fuel and food were the top cause for financial distress than anytime since 1982. 

Consumer Confidence At 5-Year Low

http://money.cnn.com/2008/03/25/news/economy/consumer_confidence.ap/index.htm?cnn=yes
Consumer confidence sank to a five-year low as tight credit markets, rising prices and worsening job prospects made many worry that the economy is falling into recession. The Conference Board, a business-backed research group, said that its index of consumer confidence plunged to 64.5 in March from a revised 76.4 in February. That was far below the 73 expected by analysts. 

The present situation index, which looks at current conditions, slumped to 89.2 from 104 in February. The forward-looking expectations index dropped to a 35-year low of 47.9 from 58.0 last month. The last time the reading was that depressed was in December 1973, when it registered 45.2 amid the Arab oil embargo and Watergate scandal.  A growing number of consumers said they expected business conditions to worsen over the next six months. On the labor market, consumers expecting fewer jobs increased to 29% in March from 28% in February, while those expecting more jobs declined to 7.7% from 8.9%.

Rebate Checks Won't Get Spent

http://money.cnn.com/2008/03/24/news/economy/rebates_poll/index.htm?postversion=2008032412
Tax rebates are the centerpiece of the government's plan to stimulate the economy, but many Americans are planning to put the money in the bank or use it to pay off debt, according to a survey.  A CNN/Opinion Research Corp. poll found that 41% of respondents plan to use their rebates to pay off bills, and 32% will put the money in savings. Just 21% of those polled intend to spend the money, while 3% said they will donate the extra money to charity.

Manufacturing/Output

Key Economic Report Shows Weakness

http://money.cnn.com/2008/03/27/news/economy/gdp/index.htm?postversion=2008032710
Economic growth was nearly flat in the last three months of 2007, according to a government report.  The Commerce Department's final reading on gross domestic product, the broadest measure of the nation's economic activity, grew at an annual rate of 0.6%, adjusted for inflation, in the fourth quarter. The reading was unchanged from the preliminary fourth-quarter reading and in line with economists' expectations.  In the third quarter, the economy grew at an annual rate of 4.9%.

Factory Orders In Surprise Decline

http://money.cnn.com/2008/03/26/news/economy/durable_goods/index.htm?postversion=2008032610
Factory orders for big-ticket items fell unexpectedly in February, with orders for machinery hitting a record low, as economic weakness continued to hurt manufacturers.  The Commerce Department said that orders for durable goods fell 1.7% last month. But the decline was narrower than the revised 4.7% drop registered in January.

Factory orders for machinery fell 13% - the largest percentage drop on record - after rising in the previous two months. Orders for non-defense capital goods, which economists use as a barometer for business activity, fell 1%, extending the 8.4% decrease registered in January.  Excluding orders for transportation equipment, orders for non-defense capital goods fell 2.6%.  Excluding new defense orders, the overall measure fell 1.6%.

Corporate Profits Fall

http://www.usatoday.com/money/economy/2008-03-27-gdp-profits-jobless_N.htm?loc=interstitialskip
Corporate profits fell 3.3% in the fourth quarter of 2007, the Commerce Department said in a report.  The drop in corporate profits was the first in a year, and the Commerce Department said profits of both financial and non-financial companies fell. 

Housing

Home Sales Rise On Biggest-Ever Price Drop

http://money.cnn.com/2008/03/24/news/economy/existing_home_sales/index.htm?postversion=2008032410
A record plunge in prices of existing homes produced only a modest increase in sales in February.  The National Association of Realtors reported that sales by homeowners rose 2.9% in February to an annual pace of 5.03 million, up from January's reading of 4.89 million. That was the first month-over-month rise in annualized pace since July.  Though February's pace beat economists' expectations, sales last month were still down 23.8% from a year earlier. Economists expected the report to show existing home sales slowed to an annual pace of 4.86 million.

The median price of a home sold during the month fell 8.2% to $195,900 from $213,500 a year ago - the largest year-over-year price drop on record. Before the start of the current housing slump, it had been 11 years since prices fell compared to a year earlier.  The median price of a single-family home dropped significantly as well, falling 8.7% to $193,900. That was the largest drop in prices since the trade group began tracking them in 1989.

The excess supply of homes on the market fell in January. Realtors estimated that there are now 4 million homes available for sale, which represents a nearly 9.6-month supply. That is down from the 10.2-month supply in December.

New Home Sales Slip To 13-Year Low

http://money.cnn.com/2008/03/26/news/economy/new_homes/index.htm?cnn=yes
New home sales fell to their lowest level in 13 years in February, according to a key government report on the battered housing market.  February sales came in at a seasonally-adjusted annual rate of 590,000, the Census Bureau report showed, down 1.8% from a revised 601,000 in January and 29.8% from a year earlier.  

New home sales fell despite continued price declines. The median price of a new home sold in February was $244,100, down 2.7% from $250,800 a year earlier.

Home Prices Post Another Record Decline

http://money.cnn.com/2008/03/25/real_estate/case_shiller/index.htm?postversion=2008032509
Residential real estate posted another record decline in January 2008.  The S&P Case/Shiller Home Price composite index of 20 key markets shows that home prices plunged 10.7% over the last 12 months, their lowest level since the index launched in 2000.  Of those 20 metro areas, 16 reported record annual lows, with 10 cities posting double digit declines through the 12 months that ended in January. The survey's 10-City composite index fell 11.4% year-over-year, its steepest decline since its inception in 1987. 

Gas/Oil

Oil Prices Jump On Inventory Report 

http://www.usatoday.com/money/industries/energy/2008-03-26-oil-prices-jump-wed_N.htm
Oil prices soared Wednesday (March 26) as two big market drivers — lower than expected fuel inventories and another slide in the dollar — had traders buying in force for the first time in a week.  Prices rose across the energy spectrum, marking a reversal in sentiment from last week when falling demand for oil, gasoline and other fuels and a strengthening dollar pulled oil down nearly 10% from a record near $112 a barrel.

Gas Prices Strike Fresh Record

http://money.cnn.com/2008/03/24/news/economy/gas_prices/index.htm?postversion=2008032404
Gas prices surged nearly 7 cents over the past two weeks to reach an all-time inflation-adjusted high of $3.26 per gallon of self-serve regular.  The previous inflation-adjusted record occurred last May 18, when the price was $3.24 in current dollars.  The Lundberg Survey, carried out March 21, tallied prices at about 5,000 gas stations.  The price of crude closed Friday at $101.84, down about $3 per barrel from two weeks prior, but the drop was not uniform. During the two-week period, the price had exceeded $110.

Employment

New Unemployment Claims Fall

http://money.cnn.com/2008/03/27/news/economy/initial_claims/index.htm?postversion=2008032709
New filings for unemployment claims fell last week, according to a report released by the Labor Department.  According to the report, 366,000 people filed for unemployment for the first time in the week ended March 22, down 9,000 from a revised 375,000 reported in the previous week.

Much of the prior report's new claims numbers were inflated by an ongoing strike in the automobile industry, according to Andrew Gledhill, an economist with Moody's Economy.com. The fact that claims only retreated 9,000 this week is "further evidence the labor market is having difficulty," he said.

Online Help-Wanted Ads Down In March

http://www.reuters.com/article/mediaNews/idUSN3138974820080331
Help-wanted postings on major U.S.-based Internet job boards were down 0.6 percent in March from a year ago, the measure's first-ever decline on a year-over-year basis. The Conference Board said its measure of the total number of unduplicated online jobs fell to 3.73 million in March from about 3.75 million a year ago. The March figures reflect the sum of the number of ads from mid-February to mid-March.

Kentucky

Gas Prices Down To $3.18 Average Locally

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20080325/BUSINESS/803250312/1008/NEWS01
Gasoline prices in Louisville have fallen about 20 cents since earlier this month, with regular selling for an average of $3.18 a gallon yesterday (March 24th).  Gas averaged about $2.50 in Louisville a year ago this week and rose to $2.83 by mid-April. By late May last year, prices routinely topped $3.25.  Local prices hit a high of $3.38 on March 11, according to prices posted by drivers at www.courier-journal.com/gas. A price gauge maintained by AAA showed a record on March 14 of $3.40 a gallon.

Lexington Stays Ahead Of The Nation

http://www.kentucky.com/101/story/358353.html
The Lexington area bucked the national trend in new-home sales with a dramatic 47 percent jump in February when compared with January, the Lexington-Bluegrass Association of Realtors reported.  But local sales of new homes were down 10 percent in February when compared with February 2007.
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