
Sales/Consumption

Consumer Spending Down In November

http://money.cnn.com/2007/12/05/news/economy/bc.apfn.consumerspending.ap/index.htm?postversion=2007120509
Discover Financial Services said its consumer spending confidence index, which surveyed 14,000 adults about their spending habits, showed a sequential decline in consumer spending.  The November index declined to 93.4 from 96.5 in October, as consumers felt less confident about the economy and their personal finances.  For the first time since inception of the index in May, the number of consumers rating the economy as good or excellent declined below 30 percent to 28 percent, a drop of nearly five points from October.  Meanwhile, 46 percent of those surveyed said they felt their finances were worsening.

Holiday Sales: November OK But Trouble Ahead

http://money.cnn.com/2007/12/06/news/economy/nov_retailsales/index.htm?postversion=2007120610
Steep holiday discounts, combined with more Americans trading down on their gift purchases, boosted sales at discounters last month, while a lack of compelling fashion trends pummeled sales at specialty clothing chains.  Wal-Mart reported that November sales at its stores open at least a year - an industry measure known as same-store sales - were at the high end of its guidance.  The world's largest retailer said sales rose 1.5 percent and were helped by "very solid Black Friday sales" of entertainment items as well as increased sales in its grocery and pharmacy businesses.

Thomson Financial, which compares monthly results at 43 of the nation's largest retail chains, said total overall November same-store sales rose 4.0 percent, better than a 2.5 percent gain for the same period a year ago. 

Consumer Sentiment 2nd Worst In 15 Years

http://www.marketwatch.com/news/story/consumer-sentiment-falls-second-lowest/story.aspx?guid=%7BDC632F77-FE95-4345-A854-9B6112474207%7D
Readings of consumer sentiment and consumer expectations hit lows last reached in October 2005 following the hurricane that forced more than 800,000 citizens to leave their homes. Before that, consumer sentiment hadn't been so low since 1992, when the nation was recovering from recession.  December's consumer sentiment index hit 74.5, down from the prior month's reading of 76.1, according to the Reuters/University of Michigan survey. Wall Street economists had expected December sentiment to fall 75.0. 
The consumer expectations index in December reached 63.2 -- matching the reading in October 2005 as the lowest level since 1992. The current conditions index rose to 92.1 in December from 91.5 in November. 

Credit Card Debt Accelerates

http://money.cnn.com/2007/12/07/news/economy/consumer_credit.ap/index.htm?postversion=2007120716
Consumer borrowing rose in October at a slightly faster rate than the previous month as shoppers continued to depend on their credit cards to finance purchases. The Federal Reserve that consumer credit increased at an annual rate of 2.3 percent in October, faster than the 1.6 percent growth rate for September. The gain reflected an acceleration in the growth of credit card debt which offset a second straight month of declines in the category of debt that includes auto loans.

Revolving credit, which includes credit card debt, increased at a rate of 8.3 percent in October following a gain of 6 percent in September and an even stronger pace of 10.6 percent in August. Overall consumer credit rose by $4.7 billion to a record $2.49 trillion in October. The increase was slightly ahead of the $3.2 billion rise in September but below the $6 billion advance that economists had expected.
Ford To Cut Production Early In '08 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20071204/BUSINESS/712040367/1003
Ending a year of sales declines, Ford Motor Co. squeaked out less than 1 percent more vehicle sales in November compared to a year earlier. Still, the automaker said it will trim production 7 percent -- or 685,000 vehicles -- in the first quarter of 2008 as the economy continues to show weakness in the housing and credit markets. 

Full-size sport utility vehicles, like the Explorer, had their worst sales month of the year, with only 8,609 sold in November, a 19 percent drop compared to the same time last year. Ford sold 46,568 F-Series trucks, 12 percent fewer than a year ago. Louisville-built Super Duty trucks typically account for about 40 percent of F-Series sales. 

Toyota reported flat sales, General Motors reported an 11 percent decline, while Honda and Nissan reported sales increases of 5 percent and 6 percent, respectively. Sales of the Nissan Titan full-size pickup rose nearly 3 percent. 

The Camry, assembled in Georgetown, Ky., led passenger car sales for Toyota with 35,409 sold, up 3.5 percent from the same period last year. The Camry Hybrid, also made in Georgetown, posted a 65 percent sales gain, with 5,118 vehicles sold. Toyota sold 14,988 full-size Tundra pickups, up 43 percent from last November. 
Manufacturing/Output

Manufacturing Stays Steady

http://money.cnn.com/2007/12/03/news/economy/ism/index.htm?postversion=2007120310
The pace of manufacturing growth was little changed in November, according to a closely watched survey of executives in the sector that showed a pick-up in production even as manufacturers trimmed hiring plans.

The Institute For Supply Management's manufacturing index came in at 50.8, down from the 50.9 reading for October. Any reading above 50 indicates growth in the sector, while a reading below 50 indicates contraction. 
Productivity At Fastest Clip Since '03

http://money.cnn.com/2007/12/05/news/economy/bc.economy.ap/index.htm?postversion=2007120509
Worker productivity roared ahead at the fastest pace in four years in the summer while wage pressures dropped sharply.  The Labor Department reported that productivity, the amount of output per hour of work, was up at an annual rate of 6.3 percent in the third quarter, the best showing since the summer of 2003, and far bigger than had been expected.

Service Sector Growth Below Forecast

http://money.cnn.com/2007/12/05/news/economy/bc.economy.services.ap/index.htm?postversion=2007120510
The nation's service sector showed further expansion in November, but at a pace slower than the month before and below analysts' expectations.  It was further evidence that the nation's economy has been cooling in the face of higher oil prices and a tighter credit market.  The Institute for Supply Management said that its index measuring performance in non-manufacturing industries registered 54.1 in November, compared with 55.8 in October. 

U.S. Factories Orders Up In October

http://money.cnn.com/2007/12/05/news/economy/bc.na.fin.us.economy.ap/index.htm?postversion=2007120510
Orders to U.S. factories unexpectedly rose in October although much of the gain reflected higher energy prices. The Commerce Department reported that orders advanced by 0.5 percent in October, far better than the flat reading that had been expected. However, much of the strength came from a big jump in the cost of petroleum and other energy prices, which pumped up orders at oil refineries and chemical plants. The orders figures are not adjusted for changes in prices.

Orders for nondurable goods such as petroleum products rose by 1.3 percent, helping to offset a 0.2 percent drop in demand for durable goods. The 0.5 percent overall rise in factory orders was the best showing since a 3.4 percent jump in July. 

Housing

Home Prices See Biggest Drop In 25 Years

http://money.cnn.com/2007/12/04/real_estate/home_prices/index.htm?postversion=2007120412
National home prices showed their biggest quarterly drop in 25 years during the third quarter of 2007.  Freddie Mac's home price index fell 1.3 percent on an annualized basis in the quarter, according to its survey of home purchases and mortgage refinance appraisals.

"The number of home sales fell during the third quarter, and the inventory of existing single-family homes for sale rose to 10.5 months by October, the highest level since 1985," said Frank Nothaft, Freddie Mac's chief economist.  He said that higher mortgage costs and tightened lending standards from banks had added to the challenge of buying homes.

Mortgage Applications Rise

http://money.cnn.com/2007/12/05/real_estate/bc.apfn.mortgageapplicat.ap/index.htm?postversion=2007120509
Mortgage application volume rose 22.5 percent during the week ending Nov. 30, according to the Mortgage Bankers Association's weekly application survey.  The MBA's application index climbed to a seasonally adjusted 791.8 points from 646.3 last week. That figure was revised down from a previously reported 652.5 because of an error by one of the larger reporting agencies. Refinance volume jumped 31.9 percent and purchase volume increased 15.2 percent.

Record Rate Of New Foreclosures

http://money.cnn.com/2007/12/06/real_estate/foreclosure_delinquencies/index.htm?postversion=2007120610
The rate of home owners going into foreclosure hit a record high in the third quarter, while those late with their payments were at the highest level since 1986 - the latest signs of the meltdown in the mortgage and real estate markets shaking the U.S. economy.  The Mortgage Bankers Association reported that 0.78 percent of mortgages entered the foreclosure process in the three months ended Sept. 30, up from the 0.65 percent foreclosure rate in the second quarter that had been the previous record high, and more than double the 0.32 percent rate seen a year earlier.  The report also showed that 5.59 percent of borrowers are now at least 30 days late making their mortgage payment.

U.S. Foreclosure Activity Increases 2 Percent In October

http://www.realtytrac.com/ContentManagement/pressrelease.aspx?ChannelID=9&ItemID=3664&accnt=64847
RealtyTrac released its October 2007 U.S. Foreclosure Market Report, which shows a total of 224,451 foreclosure filings — default notices, auction sale notices and bank repossessions — were reported during the month, up 2 percent from the previous month and up 94 percent from October 2006. The national foreclosure rate for the month was one foreclosure filing for every 555 households.
Kentucky (-6 percent) was one of six states with a decline in foreclosure filings compared to October 2006.
Employment

Jobs Grow More Than Expected

http://money.cnn.com/2007/12/07/news/economy/jobs_november/index.htm?postversion=2007120708
Employers added fewer workers to U.S. payrolls in November, according to a closely-watched government reading on labor market strength that still came in a bit stronger than Wall Street expectations. The net gain in payrolls came in at 94,000 in November, after a revised 170,000 gain in October. The September reading was revised lower by 52,000 jobs.

The job growth came from the service sector as manufacturing lost 11,000, while construction employment fell by 24,000.

Oil/Gas

Oil Rises As U.S. Pressures Iran

http://money.cnn.com/2007/12/07/markets/oil.ap/index.htm?postversion=2007120709
Oil prices gained overnight and were slightly higher Friday, as the U.S. government lobbied international powers not to back down on OPEC's second-largest producer, Iran, over its nuclear program. Light, sweet crude for January delivery rose 26 cents to $90.49 a barrel in electronic trading on the New York Mercantile Exchange by midday in Europe. The contract rose $2.74 to settle at $90.23 a barrel Thursday.

Gas Prices Pull Back

http://money.cnn.com/2007/12/09/news/economy/gas_prices.ap/index.htm?postversion=2007120918
The national average price for gasoline went down about 9 cents over the past three weeks, according to a survey. The average price of regular gasoline on Friday was $3 a gallon, mid-grade was $3.12, and premium was $3.24, oil industry analyst Trilby Lundberg said.

Kentucky

Kentucky Farm Economy Expected To Reap Record Receipts

http://www.kentucky.com/179/story/252032.html
Kentucky agriculture showed resilience against a severe drought and spring freeze, appearing on track to reap record cash receipts of $4.22 billion this year because of a thriving livestock sector and high commodity prices.  Net farm income will fall short of the record $2.1 billion in 2005 because of rising costs for fuel, fertilizer and labor. Still, net income should be in the $1.5 billion to $1.7 billion range, putting 2007 among a handful of years when the amount of farm income left after expenses reached or exceeded $1.5 billion.

Auto Parts Plant To Lay Off Over 100

http://www.kentucky.com/454/story/250975.html
More than 100 employees will be transferred or laid off at one of two Johnson Controls automotive parts plants in Georgetown as part of a restructuring early next year.  The plants produce seats and seat components for customers that include the Toyota manufacturing plant. The plant that manufactures small and large foam-based parts will be moving manufacturing of its small products -- mainly armrests and headrests -- to a plant in Mexico, said spokeswoman Monica Levy.

The move is expected to affect 108 of the 375 employees at the foam plant, with the changes being phased in beginning in March. None of the 260 workers at the seat plant will be affected. Some of the affected employees might be given the option of transferring to the seat plant. Those who are laid off will be placed on a recall list.

Churchill Lays Off 34 In Security 

http://www.courier-journal.com/apps/pbcs.dll/article?AID=/20071204/BUSINESS/712040369/1003
Churchill Downs is laying off 34 members of its security staff and hiring Brantley Security Services to provide hourly security guards.  The contract with Brantley, which has provided seasonal workers and parking attendants at the track, starts today (December 4). 

Brantley advertises starting wages at $8 an hour. Churchill's full-time security personnel said they were making $14 an hour, plus benefits. The terminated employees were told they could apply to Brantley and, if hired, could work at Churchill. Brantley will also handle security at Churchill's Trackside training center off Durrett Lane. 

The employees were offered severance packages, which some said was one week's pay for each year worked at Churchill, up to a certain number of years. 
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