Economic Briefs


Sales/Consumption

Retail Sales Jump In December 

http://money.cnn.com/2005/01/13/news/economy/retail_sales/index.htm
Retail sales rose sharply in December, boosted by strong auto sales as car manufacturers courted consumers with deep incentives. The Department of Commerce report showed overall sales up 1.2 percent in December compared to November, when sales rose 0.1 percent. 

Excluding strong auto sales, retail sales rose 0.3 percent, following a revised 0.4 rise in November.  Much of the upward revision in the December number came from sales of motor vehicles, which increased 4.3 percent last month. Other categories that performed strongly were furniture stores, which posted a 2.2 percent gain, and building and garden equipment sales, which were up 1.2 percent. 

Non-store retailers, which includes online and catalog sales, rose 1.9 percent. 

Consumer Debt Drops Sharply In November 

http://money.cnn.com/2005/01/07/news/economy/consumer_credit.reut/index.htm
Consumer debt outstanding fell a record $8.7 billion in November due to a sharp drop in credit and charge card activity. The monthly decline -- the largest since the data series was started in January 1943 -- defied Wall Street expectations of a $6.0 billion increase in consumer credit. 

Total consumer debt outstanding fell 5 percent to a seasonally adjusted $2.085 trillion in November. Much of the decrease was due to a $7.2 billion fall in revolving credit, which includes credit and charge cards. 

Non-revolving credit -- which includes closed-end loans for cars, tuition, boats, vacations and other items -- fell a more modest $1.5 billion. 

Output/Inventories

Inventories Rise More Than Expected 

http://money.cnn.com/2005/01/10/news/economy/inventories.reut/index.htm
Inventories at U.S. wholesalers climbed a steeper-than-expected 1.1 percent in November as stocks increased across a wide variety of categories, including cars and computers.  Despite the larger-than-expected increase, a 0.7 percent rise in sales kept the inventory-to-sales ratio -- a measure of how long it would take to deplete inventories at the current sales pace -- at a lean 1.15 months' worth.  The rise in inventories reflected a 1.3 percent gain in stocks of durable goods -- big-ticket items meant to last three years or more -- and a 0.9 gain in shorter-lived items.  Automobile inventories, which had dropped 1.6 percent in October, climbed 0.5 percent as sales dropped 2.3 percent, metal stocks gained 3.9 percent and computer inventories shot up 4.0 percent.

November Machine Tool Demand Up

http://news.yahoo.com/news?tmpl=story&u=/nm/20050109/bs_nm/economy_tools_dc_1
The American Machine Tool Distributors' Association (AMTDA) and the Association for Manufacturing Technology (AMT) said U.S. machine tool demand stood at $275.20 million in November, up 40.4 percent from $195.98 million in November 2003.  The November figure was 18.3 percent higher than October's $232.72 million. October demand was revised down from $234.44 million reported a month ago. 

Machine tools are used to shape metal for such products as car engines, refrigerators and television sets. Demand for these tools can provide a leading indicator of the pace of manufacturing. 

Industrial Production Boom 

http://money.cnn.com/2005/01/14/news/economy/production.reut/index.htm
U.S. industrial production rose a more-than-expected 0.8 percent in December and was up 4.1 percent for 2004, the best annual showing in four years. Capacity utilization also rose more than expected to 79.2 percent, the highest level since January 2001. Capacity utilization of 78 percent for 2004 was the highest since 82 percent in 2000. 

Housing

Home Mortgage Applications Fall 

http://money.cnn.com/2005/01/12/news/economy/mortgage_aps.reut/index.htm
The Mortgage Bankers Association said its seasonally adjusted index of mortgage application activity declined 3 percent to 587.8 in the week ended January 7, after falling 10.6 percent in the MBA's prior week survey.  The MBA's purchase index, a gauge of loan requests for home purchases, decreased 5.8 percent last week to 393.1, adding to the 13.7 percent loss the previous week. 

Employment

Jobless Claims See A Surprise Increase 

http://money.cnn.com/2005/01/13/news/economy/initial_claims/index.htm
The number of Americans who filed claims seeking first-time state unemployment insurance benefits rose to 367,000 for the week ended January 8 from a revised 357,000 the previous week.  Analysts had predicted a drop in jobless claims to 340,000 from the initially reported number of 364,000 released last week.  The four-week moving average, which is seen as more reliable because it smoothes weekly volatility, was 344,000, an increase of 12,750 from the previous week's revised average of 331,250.  

Prices

Wholesale Prices Plunge 

http://money.cnn.com/2005/01/14/news/economy/ppi/index.htm
The producer price index (PPI), which measures the price of finished goods sold to businesses, posted a 0.7 percent decrease in December compared to a 0.5 percent rise in November. Energy prices were down 4 percent as wholesale gasoline fell 14.4 percent and home heating oil prices fell 10 percent on that basis. 

It was the sharpest fall in overall wholesale energy prices since April 2003, the month after U.S. forces first entered Iraq. But overall, finished energy prices are still up 13.4 percent from a year earlier. 

The so-called "core-PPI," which excludes often volatile food and energy prices, posted a 0.1 percent increase, compared with the 0.2 rise in November. Economists' forecasts had been for the core-PPI to grow 0.2 percent. 

Kentucky

Lexington Airport Sets Passenger Record

http://www.kentucky.com/mld/heraldleader/10618534.htm
Blue Grass Airport had a record number of passengers in 2004 with 1.17 million served.  That surpassed the former record of 1.14 million, set in 2003. Passenger activity at the airport has increased for three straight years. Since 2001, the airport has experienced a 33 percent increase in the number of passengers.
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